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I seal Reserve 
Board Declares 
Business Sound 


Efficiency Enables Nation to 
W eather Economie Crises, 
Its Annual Report 
Declares. 


Notes Res 


traint That 
\let Rising Market 


Relates Relief Brought American 
Farmers by Return to the 
Gold Standard by Va- 
rious Nationd, 


[Bankers—Agricult ure—Economists—For- 
eign) Commerce—Manutacturers—Labor.] 
American indusiry and commerce proved 


luring 1925 that they possess a high 


gree of efficiency which has enabled the 
accord- 
Federal 
to 


Representatives. 


nation to weather economic crises, 


the annual of the 
Board, 
of the 


board notes that 


ing to report 


submitted the 
of 
relief 
the restofation 
Brit- 
This pro 


Reserve just 


Sneaker House 
The was brought 
to the American fa 


the 


rmer by 


first in Great 
countries. 


which 


of gold standard, 
ain and then in othe: 
duced a situation in 
of American 
them on 
uncertainties of foreign trade 
the board states. 

The 


these foreign 
farm 


gold basis. 


purehasers products 


paid for a Risks and 


were avoided, 


board especially nutes the restraint 


American business men 
that 


lures of a 


manifested 
luring 
fall 


is 


by 


the last in they did not 


victim to the 
they 


year 
rising market 


on previous occasions and 


that 
harbinger 


have 
to create 
which the 
sion and panic. 
Whereas, the board 
tivity as was noted in 
resulted in forward buying. 
and the accumulation 
was characterized by steady 
prosperous, 
production 
de- 


speculative situ 


of 


forbore 


ation is depres- 


points out, such ac- 


1925 usually has 
runaway prices 
last 


business, 


of inventories, 
year 
well-balanced and wholesomely 
although 


steady 


industries, 
remained 


In major 
increased, 
clined. 


prices or 


- “Ppritisatiantic Cooperation. 


the arrange- | 


board tells the story of 
made between the Federal 
of New York and the Bank 
land, whereby assistance was made 
withstand a raid British 
concommitant of the 


The 
ment 
Bank of Eng- 
ready 
gold re- 


return 


to on 
serves 
to the gold standard, 
the Bank of England open 
mands for gold. 

The board's report 
the Federal Reserve Banks and 
member banks during 1925 showing how 
the of their operations increased in 
magnitude, A discussion of the Federal 
Iteserve System’s relationship to New 
York is included. 


as a 


de- 


to foreign 


operation 
the 


traces Nhe 
of of 


size 


ithe 
money market 
Text of the Réport. 

text: 
finan- 


follows in full 


outstanding 


report 

In the year 1925 the 
cial developments were the large volume of 
production and trade financed by the banks 
the progress made in 
monetary = stability 
In no previous year 
both 
scope 


The board's 


the and 


restoration 


country 


ae 
the of 
throughout the world. 
has the course of events, 
afforded a broader 
reserve banks or 


for the 
shown 


abroad, 
operation of the 
more fully the strength and usefulness of 
than during the year 
board's twelfth 


system 
the 


the reserve 
covered 
nual 

Reserve 


in this, an- 
report. 
bank credit outstanding in- 
1925 to meet an export demand 
for gold amounting $135,.000,000, a 
growth in the domestic require- 
ments, and increased reserve requirements 
o” member banks. It is at times when de- 
of this character both at 
and from abroad are that the 
elasticity and the ‘strength of a 
banking system is tested. In the absence 
of provisions for an elastic currency of 
umple gold reserves the combined demand 
iaring 1925 for currency gold 
would have imposed a serious strain on the 
structure of the country and would 
have made it necessary for banks to reduce 
their loans to borrowers. 

Under the Federal 
ever, the reserve banks in 
to make available 
additional credit 
requirements, 
time pay out reserves 
demand for gold for 

Through borrowing at the reserve: banks 
member banks were to meet the 
demand for currency, at the end 
of the year brought the volume of money 
in circulation in this country to the largest 
total four years, and 
meet for gold from 
the 


creased in 
to 
currency 


mands arising 


home made 


reserve 
or 


and for 


credit 


how- 
able 
banks the 
meet domestic 
at the same 
meeting the 


reserve 
1925 
member 
to 
and 


system, 
were 
to 
needed 
hnancial 
to in 
export. 
the able 
which 


in more than 
the demand 
without being under 


abroad 
of 


necessity re- 


stricting credits extended to customers and | 


with a much more moderate increase in 
the cost of credit than would have occurred 
in the absence of the facilities furnished 
by the reserve banks. 

In international field 
greatest importance during 1925 
restoration of the gold standard 
chief countries of the 
distinctive achievement 
Federal reserve policy 
of a eredit by the Iederal 
for the Bank of Mngland 
with the reestablishment 
gold) market giving 
proval to 
ef which are described 


> se 


iVontinued on Paye 


the the 
the 
the most 
year in 
aurrange- 


by 
and 
the 
the 


world, 

of 
was 
ment reserve 


banks in con 


nection free 
up- 
details 


of a 


in London. In 


this the 


in 


arrangement, 


later this re 


10.3 


de- | 
| 


Reserve | 


an event which threw } 


at home and | 


also to | 


event of | 
was the | 


|| Expedition Will Seek 
a Rubber Plant 


Obs C ok Will co in Search of 
Type Said to Exist at the 
Head of Amazon. 


[Science—Impor ters—Expor ters.] 
In an effort -to find hardy varieties 

| rubber plants, reported to exist near 
of the Amazon, O, F. 
Botanist in charge of the Office of 
Rubber, Tropical Plants 
will 
Iecua- 
at the 


of 
the 
| headwaters Cook, 
Senior 
Cotton, 
of the 


shortly 


and other 
of Plant 
an expedition 


Bureau Industry. 
Start 


uccording 


on into 


dor, to plans announced 
Department of 
Mr. 


the 


Agriculture. 
trip 
in 


Cook is now on an inspection 


stations 
il Zone 
go to Ecuador. 


rubber 
Florida, Haiti, and 
the Canal Zone, 
Ilevea rubber 
established 
Agriculture at the 
Port 
Sherman 
Canal Zone. 
of 
numbers 


to experiment 


the Can: Krom 
he plans to 
recently have 


Department 


beds 
the 

experiment station near 
Prince, Haiti, at the 
Military Reservation in 
It is expected that 
can be transplanted 
from th®se stations to 
to dete the 
commercial plantings 

utilizing waste 


seed 
| been by of 
Mort 
the 
seedlings 
small 
lo- 
practicability of 
of of 
reserve plantings 


au and 


Hevea in 
many 
calities ormine 
rubber or 
lands for 
from which can be 


emergency supplies 


Bidders on Muscle 
Shoals Disclosed by 


Joint Committee 


Two Proposals for Operation 
of Plant No. 1 Also in Com- 
mittee’s Hands at 
Time Limit. 


| Muscle Shoais—Bids Received. ] 


the 
Shoals project and two bids for 
Plant Number One have 
the Special Joint Coygres- 
Committee appointed to negotiate 
this property. The names of 
were public April 10th 
James, Michigan 
the committee. 
the Muscle 
and 


Seven entire 
the 


been 


bids for leasing of the 
Muscle 
of 


received by 


| 

' 

| leasing 
| 

fa 

| sional 
a lease of 
the 


| by 


bidders made 
Representative Frank 
(Rep.), acting chairman of 

One of bids—that 
Shoals Power Distributing 
[thes Muscle shoal Fertilizer Conipany of 
Birmingham—was ngade in behalf of thir- 


| teen power-producing and distributing con- 


these of 


Company 


; cerns, ® 
In to bid, 
| the entire project were 
Union Carbide Company, 
H. D. Walbridge 
York: Elon H. Hooker and associates, 
New York: Lloyd Il. Smith, of 
Mich.; F. ks. Castleberry, of 
La.; and the American 
This latter bid guaranteed by 
the American Cynamid Company. 
Plant Number One Bids. 

Offers to Plant Number One were 
received from James H. Levering» of Wash- 
D. C., and (. E. Graff, for 
American Nitrogen Products Company 
Seattle, Wash. 

The thirteen public service corporations 
joining in the bid of the 
Power Distributing Company 
| nessee Electric Power 
Tenn.; Memphis Power 
phis, Tenn.: Mississippi 
Gulfport, Miss.; Mississippi 
Company, Jackson, Miss.: 


addition this offers to lease 


from the 
York: 
New 


received 
of 
Company, 


New 

of 
ot 
Battle 
Creek, Shreve- 
port, 
pany. 


Nitrates Com- 
was 


lease 


| 
i oe 
| ington, the 


of 





Muscle Shoals 
were: Ten- 
Chattanooga, 
Light Mem- 
Power Company, 
& Light 
Mississippi Delta 


Go., 


& 





Co; 
Power 


| [Continued on Page 5.] 


Accountants 
Acctng. 12 
Tax Decision 3 
Tax 13 
Tax Decision 15 
Tax Ruling 13 

Advertising 
Tobacco 

Agriculture 
Farm Relief 
Grain Exports 

Brd. 


‘Fax 
Decisions 


Decision 
National 
Price 
Reserve 

Education 





Ruling 


State 
Engineers 
| Reserve Canal 

Rubber Plant 

Strawberry Grades 

Tariff Minutés 

Taxation 

Vegetable Imports 

Vegetable 

Wool Preparation 
Army Orders 
Artists 

Customs 
Associations 

suilding & 

Cooperative 
Aviation 

Navy 
Banking 

Reserve 

Tax 

Treasury 


Rept. 


| m:. FF. 


Exporters 


Canadi: 

Rubber 
Exports 

Grain 


Trade 


Farming 


Decision 
Farm 


Loan pets 
Grain 


Aircraft Bill 





tjourd Rept. t 
Austria- 


Foreign 


Ruling 
Stutement 
| Brokers—Investment Price 
Reserve Board Rept. 
Chart 
Geological 
Coal 
Regulation 
Congressional Index 
Construction 
Accounting 
Canal 
Muscle 


Santa 


Survey 


War 

| Florists 
Rubber 
Decsn. 





Report 
Shoals 
Railroad , 7 2 Mexican 
Tax Raling Mexican 
Contractors 
Accounting 
Corporations 
National Defense 
Tax Decision 


Bids 2 Cc 


War 


Deesns, 





| adopted 





American 
n 
Plant 


anada— 


Supreme 








Decision 
Tax Ruling 
Economists 
Industrial Study 
Detense 
Control 
Board 


Prohibition 


Schools 


Report 
Muscle Shoals 
Construction 


Relief 
Poreign Crops 
Exports 
Strawberry 
Vegetable 
Vegetable 


Credit 
Loans 
Control 
Reserve Board Upt. 
Fe Valuation 
Tax Decision. 
Treasury 
Claims 


Planes 
Foreign Affairs 
American 


| Claims 

Foreign Commerce 
Agricultural 
American Grain 


and Sir 
| of the 


| adopted 


Liquor 





For Control of 
_ Liquor Outlined 


Members of Quebec Commis- 
sion and Manitoba Modera- 
tion League Testify at 
Prohibition Hearing. 


Repeal of V olstead Act 
\sked by Mr. Mead 


Legalizing of “Wines and Beer 
Is Advocated by Representa- 
tives of Labor 
Organizations. 


LProhibition Legisltation—Universities— 
Associations—Labor. ] 
of liquor 


Government control of the sale 


under the systems set 


Manitoba, 


up in the Provinces 
and Canada, 


the 


of Quebec 


prohibition sub- 


Apvil 


explained to special 


committee of the Senate 10th by 


Canadian witnesses, who said the plans 


there have promoted temperance 


and done with evils of 
prohibition 

The Canadian 
William Russell, of the Modera- 
League of the Province of Manitoba, 
William Stavert, 
Liquor Commission of Quebec. 
heard Matthew Woll, 
the Federation 


John Sullivan, 


arising out 
in effect. 
were 


away 

laws formerly 
witnesses 
president 
tion 
a former member 
The 
Vice 
of 
representing the 
State Federation of L: both 


the 


committee also 


President of American 
and 
York 
whom urged 
of light 

A statement 
Act 


permitting 


Labor, 
New 


abor, 


legislation permitting 


sale wines and beer. 


urging repeal of the Vol- 


substitution of 
manufacture 


in the 


stead and the 
tion 
of 


laws 


the 
absence of 


with 


wines and beer 
to the contrary. 
committee by 
Mead, Buffalo. 

All but 
the time presentation of 
case of advocating modification 
the prohibition laws, under the 
the subcommittee before 
started, has 
Julien Codman, atto®mey 
modificationist side, 
right to continue April 
the advocates of 
presentation their that date 
with the understanding that the modifica- 
tionists would be allowed to April 
13th. Wayne B. general counsel 
for the Anti-S announced that 
several whose names did not 
make public. would be the witnesses 
called the under 
ment outlined. 


the 
M. 


was filed 
tepresentative James 
N. Y. (Dem.). 

eight and 
allotted for 


those 


one-half hours 
the 
of 
rule 
the 
conaumed 
of 
waive 
and to allow 
law to begin 


by 
hearings been 
in 
agreed 

12th 
present 


charge 


to 


the 


of case on 
resume 
Wheeler. 
Saloon League. 
women, he 
first 
by the 


drys arrange- 


Unanimously Favors Modification. 
John Sullivan’ representing the New 
State Federation of Labor, was firsi 
witness called. He told the committee that 
his organization believed that “nothing 
has ever happened that has set baek the 
cause of true temperance more than the 
Kighteenth Amendment and the Volstead 
Act” and has gone on record unanimously 
as favoring modification of the 
law. 

Mr. Sullivan 
hibition a 
a union 


York 


prohibition 


declared 
would 
meeting 


that prior to 
be admitted to 
the influence o 


liquor while at present it is not uncommon 


pro- 
man not 


under 
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Crops 


the | 
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Loan to Atien Nation 


were 


Francis | 


legisla- 
| 

and sale | 

State | 


of | 
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» 


om 


to ts 


To Aid Tr ade Opposed | 


State Department Objects to Fi-| 
nancing German Commerce __ | 


With Russia. 

(Foreign Affairs—Commerce—Financiers. 1 | 

The Department of 
sider it to the 
States to loan money to 
try the 
foreign coun 
definitely at 


States does not 
the 
foreign coun- | 
with 


con 


advantage of United 


one 


trade j 


for promotion of its 
another 
stated 

April 16th 
ing the 
terests to loan money to Germany 
trade with lth 


th ibe 


This policy was 


Department on 


in response to inquiries regard- 


reported plan of the Harriman 


to 


in- | 
| 
mote German issia 


between nited States 
has never 
the 


out, 


Trade and | 


Niussia bex ed or dis- 


of State, 


nh adiscoura 
VDepi 
was but i 
advantageous to the 
make such indirect lo 


approved by it 


pointed 


riment 
regarded 


Ae | 
as United States to | 
| 


to pro- 


ins to 


Russia 
tussian trade with 
to 


Department. 


mote another country. 
the 
has repudiated 


the 


Loans Russia a1 approved by 


Since Russi: 
ii placed 


debtor 


iis foreign debts, 


category as other 


in same 


states, 


Relief for Far m 


Labor Leaders 
Agricultural Prosperity Is Of 
Benefit to. Laborer. Mr. 
Wallace Tells 


Committee. 


(Farmers. | 
Federaiic I 





The American is 


the 


wibor 


interested in que ot farm relief 
. 


because “when the f ure prosperous | 


farmer 


de- 


the laborer prospers, and when the 


suffers the laboring men suffer,” 


Wallac 


must 


clared Edgar the 
American Federation of 
Agriculture ( 
Wallace 


the 


representing 

before 
April 
d 


the 
10th. 


Labor. 
House 

Mr. 
supported 
equalization of prices 
corn beli representitives and drawn up in 


' 
committee draft. | 


numittee 


Said thet organiz labor 
for 


the 


legislation 
submitted by 


pending 


“This is an ftusiial setuation confrent-. 

in ! . 
us and calls for 
witness 
the 


year 


unusual solution,” 
favor 


ing 
the 


aid 


an 
said one governmental 
for 
out the 
sent to the 
should organize 
The fear 
get control 
proposed 
Wallace, ratl 
would be 
ment. 


equalization of price 


something tangible 


s through- 
to pre 


farmers aS a cause they 
might 
the 
Mr 


prices 


that some ion 


corporat 


and e prices under 


systems Was expressed 
that the 
by the 
eAndresen, 
said that the 
the world 


danger 


hy 
than a fear 
high 

Representative 
Wing. Minn. (Rep.). 
danger of intlux 
would prevent any 

izing. 

A. conviction that 
relief 
this session 
tive 
who 


raised too Govern- 
ted 
constant 
of 


such 


an supply 


material- 
would be 
by 


there no 


farm measures passed Congress 


was expressed by Nepresenta- 


(Dem.), 
there 


Madisonville, 
all 
it 


Winchelor 
said* thi 
chance even the 
comnniittec.” 

“IT wish that the 
bill 
enough 
on a definite 
of national 


Ky. 


it “we know is no 


ih this 


is approved Ib) 


administration would 


let a stay down here with us long 


ideas 


these 


could 
proposal from men like 
who appear 


so that we get some 


Scope before us.’ 
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ings 
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pheld Soda 


This’ } Issue: 


In 


Called Cause of 


Smuggling Decline. ............ 


und 


[lorse 


Tariff 
iff 


Reserve 


. 1926. 


‘Searem Court 


Will Hear Two 
Railroad Cases: 


Adjour nment Planned | 
For Early Part of June 


Large 


of 


| Suits Appealed From Penn- 
svlvania and Oklahoma | 
Courts Listed on 


Doe ket. 


Number 
Prepared During 
Three 


Weeks. 


[Lawyers—Taxation—f 


The 


will r 


lowin 


number 


Is Supported by |: 


rhe 
latter 


docke 


mont 
of its 
ions 

tuted 
journ 
June. 


The 


court 


Rubber—Railroads.] 


econvene on 


g a three we 


will 


part of 


t will be 
h of May 
attention to 
and 
to 
ment 


will be 


day call 


is follows: 


418- 


Inte 
674 
ers, ¢ 
623 
Trini 
612 


David Hl. 
nal Revenue, 

Israel 
‘ollector of 
—Yu Cong 
lad, Collector 


Joseph B. 


-eks’ 
of decisions 
hes 
es 


Apr 


the 


two-week 
facilitate 


for 


Supreme Court of the 


Monday, 


will 
ar 
il 


suspended 


court 
the pr 
this 
taken 


Monday. 


Blair, 


Vx Joe. 
Seligman v. 
Internal 
ling and Co., 


of Int 
Mars 


eaulth of Massachusetts. 


613 
wealt 


29g 


Joseph Bb. 


h of 


Mars 


Massachusetts. 
9—The I. T. 


Ss. 


Ru 


Iissex Rubber Company. 


230 


pany 


York 
York 


—New 
v. New 


pany. 


* 231 
Railway Company v. 
—Thomas W. 


299 


me he 


Custe 
233 
ler, 
234 


todia 


29> 
~o6 


Unite 


296 
239 


Engineering 


240 


Unite 


The 


docket, 


Bowe 


of the 


vided 


Thomas W. 


—Chicago, 


dian v. 
—Richard 


Alien Property 


Edwin Re 


n. 
—Ssun 


d States. 


—Sperry Gyroscope Company v. 


The 


“d States 


Tax Case. 


first 
Blair v. 


two 


rs, 


by 


tional Prohibition 


Supplemental 
federal Court for 
Washington decided 


Dukic 
Distr 


Government 
Supreme 


In 


Feder: 


New 


Act. 
rit, 
ict of 


the 


Court of 
ase of 


the < 


al Court for 
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Miller, A 


Section 35, 


Act, 


Centr 
and I 


Custe 
al. 


Shipbuilding 


Company. 
Kenilworth 


cases 

Dukich 
involve the constitutional 
administrative method of 
and collection of taxes and penalities pro- 
Title Two. 


In tl 


which a 
United 
Seligman v 
the Southern District of 
York decided in favor 


the 


recess 


arguments 


whe 


reparation of 


recesses 


Island 
Murphy & Son. 
Miller, 
Richard Mayer 
Mayer v. 


on 


and Section 


fatal 


wild 


; occurs 


ment 
‘The 


Tularemia, 


disease 


rabbits, 
States during 
throughout 
partment of 
just 
epizootic 


laremia, “rabbit fever,” 
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PROPORTION 
structure of 
gives force 
opinion, it 
public opinion 
enlightened.” 


wf 


ment 


a 
to 


shou 


-George 


as the 


Govern- 


public 


is essential that 


Id be 


Washington. 


~ 


PRICE 5 CENTS 


Rabbit-Borne Disease 
Is Found Prevalent | 


May Contract. 


[Physicians—Meat Dealers.) 


which may 


has ben found in nine 


the last year and 
the country, 


Agriculture reveals in 


the 


issued. 
known as 
“deer-fly 


disease 


or 


Department of Agriculture Warns 
of Tularemia, Which Humans 


the disabling and sometimes 
be transmitted 
to human beings through the handling of 
new 


probably 


De 


a state- 


The department says: 


tu 


fever,” 


~ _ | which kills off wild rabbits in great num 


bers, 


Decisions | 


Recess 


of 
flies 
coming 
cording 


reign Relations— oa 
The 


United States | 
12th, 


pre 


April tol- prevent 


and a large 
tions, 

rinsing 
after 


be handed down. 


until the 
call of the 


During 


n the 


insect 





the 
wild 
them 


will devote most 
opin- 
insti 
ad- 


of 


be swine, 


Final 


wilt 
work. 
the early part 


April 12th, 


is 
Commissioner of 
Dukich } 
Frank 

Revenue 
Ltd., v 

ernal Revenue 


Kk. Bow 


Wes 
Common 


ino v. 


ino v. Common- 


bber Company v. 





al Railroad Com- 


,ennsylvania Com- 


beings through 


and ticks and 


States Public 
Biological 
} ment of Agriculture calls 
valence of tularemia 
possible 
posed to the disease may 
such 
the 
handling 
bites promptly 
persons have become infected by dressing 
cutting 
poultry, 


rabbits 
up for 


or other 


Meets 


also be transmitted 
bite 
through 
the blood 


the 


touch with 


investigations of the 
Health Service. 

Survey of the 
attention 
order 
persons 


to 
in 
infection, 
observe 
wearing rubber 
in 
rabbits, 
with 


as 
hands 

wild 
iodine. 


table by 
feed for 
stock.” 


for the 
fish bait or 
domestic 


or 


House Plans Final 
| Vote April 12th on | 
Naval Aireraft Bill 


Views of 


Butler Says. 


that, 


to human 
of blood-sucking | 
handling 
and 
ternal organs of infected wild rabbits. 
United 


or 
in 


ac 


Depart 


the 
to 


@X- 


precau- 
gloves, 
antiseptic solutions 
and treating 
Many 


President's 
Board and Navy Depart- 
ment. Representative 


[Airer att Meee pond onbaiie tors—Manufac- 
turers—Engineers—Insurance.] 


The naval aircraft bill, providing definite- 


and Pacific 
Alien 
et al. 
Thomas 
ydian. 

v. Richard Maver 
lien Property Cus- 


Property 
cubic 
House, 
House 


W. Mil- 


save 


If 
thorize 


Company vy. The 
Arma 
range 
planes 


Company yv. The 


ly for an ultimate regular 
planes and two rigid airships of 6,000,000 
feet the 
April 12th, 
has 
final vote, 
amendments to the meagure, 
out of the 


for 


enacted 


developing aeronautics in the Navy, 


Will be voted on 


it has been agreed. 


each, 


its 
made 


completed 
and only 
as 
Naval Affairs Commiitee. 
into law the bill would 
President, for the 
of 1,614 


the construction 


cost not 


in 


fleet of 1,000 air- 


The 


consideration, 
minor 
reported 


au- 


purpose of 
to ar- 


air- 


exceeding $85,078,750, 


during the five-year period ending June 30, 


1931. 
the 
and Seligman v. 
validity 
asséssment | 

| 


argument 


over” 


of the Na- 
5 of the 
of Blair v. 
the Eastern | 


The 
1e case 
States, 
against the 
to 
States. 


ppealed the 


Bowers, the 


of the Govern- 


' 
| 





' 
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Public Lands 
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"Variff 


News 
Hearings 


| Railroad 


| 


Construction 
Labor Bill 
Labor Bill 
Rate Decisions 


authorizes 333 airplanes 
$17,476,250 annually. 
for discarding useless machines and 


authorization, 
airship of approximately 


volume, to 


[Continued on 


after that the 
at 


an 


each year 
not 


as “annual 


1,000 serviceable planes 


an experimental 


cost not exceeding 


Page 5.) 


Page 
Ke Valuat'n. 3 


Through 


Sante 
Rates 
| Realtors 
| Tax Ruling 
| Rubber 
| Supreme Ct. Ci 
| Science - 
Eclipse of Sun 
Rubber Plant 
Senate 
Election Contest 
Hlection Debate 
Bills Introduced 
Prohibition [Irgs 
Tariff Hearings 
Tariff Minutes 
Verbatim 
| Shippers—w ater 
| Seamen's Union 
Rates 
| Social Welfare 
Industrial Study 
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| Diplomatic Corps 
| States 
Public 
Steel 
Japan Trade 
gar 
Tariff tlearings 
Tariff Minutes 
|} Supreme Court 
Reconvenes 
Tariff Commission 
Minutes . 
} Senate Hearings 
Textile 
Tariff earings 
Tariff Minutes 
Wool Preparation 
| Tobaceo 
Revenue Ruling 
| Transportation 
Mail Handling 
Waters—Boundary 
Chicago Canali 
Women 
Labor 


Through 


Lands Use 


Study 


bill 


exceeding 
turn- 


maintaining the proposed permanent com- 
plement of 
~ Airships Would Cost $8,000,000. 


two airships authorized would cost 
$8,000,000 and would be built in the United 
» bill provides. 

In addition there is provided for, 
metal-clad 
200,000 cubie feet 
$300,000, 
chargeable to the regular provisions of the 
current appropriation bill. 


as an 


This would be 


Col. 
$ 


‘Note Says Land — 
Statutes Will © 
Not Confiscate. 


Mexican 


Communication on 


New Alien Property Laws 
Received by Department 


of St 


ate. 


All Corr espondence 


Is Now Made Publie 


| Southern Republ 
Are Not 


ic Affirms Laws 


Made Retroactive 


on Land Held Before 


Jan. 21. 


[Foreign 

new Mexican 
affecting 
|; Will not be 
| confiscate 
| held prior to the enac 
| January 21, 1926, it 
final Mexican note 
public at the 
publication April 


The 


laws alien 


American 


12th. 


was disclosed 
of March 
Department of State for 


1926. 


Affairs—Oil—Mexico.] 


land and petroleum 
property in Mexite 


applied in such a manner as to 
propetry 


which was 
tment of the law on 
in the 
27th, made 


All of the eleven diplomatic notes which 


| have been exchanged between the Mexican 


and United 
| vember 17, 


1925, were 


States governments since No- 


made public. 


wo of the points of the issue between 


the two governments ¢ 


tary Kellogg and For 
place considerable emy 
the new M 
in their 
property, and whether 
Mexico has the righ 


diplomatic appeal 


is whether 


retroactive 


in 
| of 
case of 
Mexico states in r 
“that 


renounce 


| question 
| should 
matic 
, Government 
extend it in 
This made 
March 27, and 
the exchange. 


| made 


even t 


of 1 
does not 


protection 


case 
is in 
it 


as 


}; new 


affect 


applying for 


ofa 
Mexico's 


»n which both Secre- 
eign Minister Saenz 
»yhasis is their notes, 
exican laws shall be 
upon American 
an American citizen 
it to waive the right 
to his overnment in 


a denial of justice in Mexico. 


the latter 
individual 
the diplo- 
1is Government, the 
forfeit the right to 
denial of justice.’ 
last note on 
is the last. note in 


ecard to 


hough an 


no subsequent-comment is 
ly the Department of State. 

Negarding the question of whether 
Mexican laws apply 


the 


retroactively to 


American property-holders, Seoretary- Jke! 


after 
the 


logs. 
tween 
| tenth note: 
| this retroactive 
they be given a retroa 
These articles, whi 
full in The United St 
4th. (1) prohibit alien 
within fifty 
one hundred kilomete 
(2) provide that in 
in the republic 
right of diplomatic 
government: 
ing more than 40% 
tural companies holdir 


two gover 


and 


The reply from 
that the 
|x ould not be applied 
} ent American propert 
to the Foreign 
tain their property 


was 





| 4 as giving alien th 
)} in an agricultural 
going into effect of 
his death, and that 
right to retain 49 per 
An alien company wh 
Mexican agricultural 


an 


co 





Are Artic 


or 


Minister 
until death. 
The Foreign Minister interpreted Article 


the present law, 


nine exchanges of nétes be- 


asks in the 
and 5 of 
will 


nments, 
les 1, 2, 3 
in application 
ctive effect? 

ch were printed in 
ates Daily of March 
s from holding land 


kilometers from the coast and 


rs from the borders; 


der to acquire land 


an alien must give up the 


appeal to his own 


(3) prehibit aliens from own- 


of stock in 


ng land. 


agricul- 


Declared Unretroactive. 
Foreign 
above 


Minister Saenz 
» mentioned articles 
retroactively. Pres- 
y holders, according 
are allowed to re- 


e right to hold stock 
mpany: prior to the 
until 
his heirs have the 
cent of that stock. 
ich holds stock in a 
company, however, 


| must dispose of all stock in excess of 4% 


| per cent within a peri 
of any disput ari 
application of this 
Minister adviser that 
settled in the courts. 
Whether or not this 
tirely acceptable to th 
not revealed at the 
Evolution 
defending the 
its laws effec 
Minister 


case 


In 
modify 
Foreign 


| than one phase of the 


article, 


Saenz 
upon the contention that 


od of ten years. In 
sing from the direct 
the Foreign 
the matter will be 


interpretation is en- 
e United States was 


Department of State. 


of Law. 

rght of Mexico to 
ting alien property, 
based this right 
“law is no more 
existence of peoples 


and has to be gradually modified from time 


to time in order to be 
necessities of peoples. 
would not 
| slavery, rights 


| there 
nor 
obligatory 
taxes,”" 

In answering 
Sheffield, stating 
Mexican petroleum 
pledges solemnly give 
by 


on 


| can 
that 
course 


government,” 
the 
in every 
rogated the 
Japan, This agreeme 
the time when the 
enacted the immigra 
in similar manner 
the 
| leum laws. 

In reply, Secretary 
that the United State 
| right to “limit and 


way 


to 


hav 


inheritance, 


the n 
January 


Gentlemen's 


Mexican Congress 


control 


adapable to the new 
If it were otherwise 
suppressed 
primogeniture nor 
irredeemable 


e veen 
nor 


ote of Ambassador 
8th that the 
law ‘‘violates the 


but two years ago 


designated representatives of the Mexi- 
Senor 
United States 


Saanz replied 
had followed a 
similar wher it ab- 
Agreen.. t with 
nt was in effect at 
American Congress 
tion exclusion act, 
the way in which 
passed the petro 


Kellogg pointed out 
s had withheld the 
immigration 


| within its own domains and possessions” 
| when it signed the Genelemen's,Agreement 


with Japan. 
The first note in the 


diplomatic exchange 


| was forwarded to the Mexican Minister for 


Foerign 
November 


Affairs by 


17, 1925, 


Secretary 
and the final note wag 


Kellogg on 


| received b yhim from Mexico on March 2%, 


1926. 


Publication of the full text of the 4 
diplomatic exchanges is begun on page — 


} of this issue, 


we 
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) Baruch Opposes 
War Conscription of 
_ Capital or Labor 


Former Chairman War Industries 
~ Board Favors Directing 
Uses of Capital. 


Advocates Fixing Prices 
Of All Commodities 


¥ 


Cieex” 


930) 


Senate Committees for 
Monday, April 12, 1926 


10:00 a. m—Tariff, hearing on I. C. C. 


bill of lading. 
10:00 a, m.—Agriculture, hearing. 
10:00 a, m.—Judiciary Subcommittee on 


Prohibition. 


—— = —_—_— 


did, and we would not have the evil after- 
math of the war. 
Senator BROOKHART: The men were re- 


quired to serve for les# pay than they did 


Believes Labor Would Rebel at | 


Conscription aiid Advocates 
Peacetime Prices. 


[Economists—National—Defense— 
Industrial Mobilization.) 


-"The exact distinction between the con- 


tro lof capital during wartime and the 


conscription of wealth was explained by 


Bernard M. Baruch, chairman of the War 


InduStries Board of the United States dur- 
War, 


Military 


his testimony be- 


Affairs 


ing the World in 


fore the Senate Commit- 
tee on April 8th 
Mr. 


alterably opposed to conscription 


Baruch pointed out that he is un- 


it is 


as 
generally understood, either of capital or 
labor. He di- 
recting its uses 
“The text of 
part follows: 
Mr. BARUCH: 
themen, there 
to what has already 


does favor controlling and 


faruch’s testimuny in 


Mr. 


gen- 
add 


dis- 


Chairman and 
little that I ¢ 
been said by the 


Mr. 


is very un 


tinguished gentlemen who have preceded 


me, all of whom have made study since 
the war of the purposes of this bill, which 
in favor 


the 


we have all agreed that we are 
wf. I take little 
manner and of 
which it is desired to do, and 
to call your attention to some of 
fuage of the bill, but most of the 
that I in already 
brought forward by Senators and by 
who have addressed the committee 
The object of the bill. all 
stand it, to mobilize the 
of our country that 


exception to 


the 


would 


some 
things 
like 
the lan- 
things 

been 


those 


method doing 


had mind have 


as under 


we 


is so resources 


so in case of anothet 
experience 


those 


the 


war We will have gained by the 
of the to 
sources in the interest of and 
advantage of winning the war. 

The second purpose of the bill. 
of great importance as I se it is that there 


for 


re- 
best 


last war, so as use 


to 


one 


and 


service everyone and 
one 
he 


Secretary 


shall be equal 
special profit 
dwelt upon— 
The third, that the 
speaker that has dwelt 
think it of very great 
that this bill if properly carried into ef 
fect, would result in controlling the great 
economic aftermath of the wat 
In reference to the first 
trole of recourses, I do know, 
Chairman, whether you to 
discuss it. Bhe time is getting short 
The Chairman (interposing): 1 think 
will be very glad to have you discuss 
Mr, BARUCH: The resources of a coun- 
try. some one has said, of five 
great M’s: its man power materiai 
resources, and that 
material and manufacturing resources, 
transportation, its fuel and its power; 
th marntenance, 


for no 
I think only 
War 
I 


—is 


of 
upon it, 
importance 


and 


is 


con- 
Mr 


1e 


one. the 

not 
care have 1 
we 


consist 
its 
by we mean its raw 


th 


third money: and the four 
food and 


and the 


agri 


generally 


anner 


which would be 
cultural 
method with which you those 
would make for the fifth, I 
is the greatest of all resources of war, and 
that is t If we 
conduct a war so there will be profiteering 
and special favors ill t 
If it we all 
our minds and 
Legion 


to 


s and 


pursui 


¢ 


use LO 


which think 


morale of a gre nation 


there w no morale 


- huve it in 


was conducted, a 
hearts to do. at the Ameri 


can has expressed it, with equi 


all profit none 
would hi: 
is the greatest thing in a 
BROOKHART M 


there? 


service and special 


you ave a good morale. 
wal 
Senator 
question 
Mr. BARUCH: Yes 
Senator BROOKHART: To 
the important 
a man allowed $3 
should 
Mr 


possible 


mhost proposition 


0 a month 


is 
th on 
BARUC 


to ce 


e return 
The 


and 


rate 
Vi 
HK 


he 
lowest tl 
still continue 
successfully 

BROOKHART: But 

There 
under 


“WH No 1 will 


war 
Senator 
ing to draft it. is not 
about getting 
Mr. BARU 
discuss tl 
and Jabor, 
question 


gz this 


is question of 
and tl 
as 1 


irafted 


drafting 


inderstand 
for 


should not 


is 


man 


that there le 
er 


Ar! 
and 


drafting whe the 
hi 


resources, 


in 


witl s nd his manufactures 


capital ¢ 
and I 


labor 


his should like to discu 


both ¢ 
First. 


mean by 


ipital 


ana 


we ought to determine what we 


drafting, whether mean really 


conscripting I think we draft the 
capital do it 
by that we an that 
dollar, 
that it « 
things it 
it can 
That 

and I 
is not conscription of 
BROO 


the 


and properly and wisely, if 


mie we should use eve 


mutter whose 


do 
cannot 


no In 


pockets t 
other 


and 
and whatever it 


an eertain things 
do 


a certain 


does 


only get service for 


it. 


is quite proper and very necessary 


am heartily in favor of it, but that 


capital 
IART What I wa 
exact that 


wt 


Senator KI 
to know is 
is reasonable 
terms 
of the 
what 

Why 

definitely 
be tl ute”? 
BARUCH: 


Senator 


rate of servic 


or ordinary or usus! 
We 
detinitely 


the 


ure all indefinite fix the 


He 


way ot 


soldiers very cnews 


he is going to get in prey 


not fix the wages of capital as 


ust 


as we do the soldier, and whut 


should 
Mr 


reason, 


ie 1 
ubsolutely no 
make it 4 
pei cent, 
tix 
service 
like 


thought 


There is 
You car 


per cent 


per 
vent 
further tl 


o or 6 


but 


that you not onl» «¢ thie 
the 
but I w 
to this 
that was being done at the end of the war 
Senator BROOKHART: It might ha 
been done at the end of the war, but it was 
not done in the middle of the war. 
Mr. BARUCH And that the 
we are this legislation 
to begin where we if 
information at the beginning 
that 
would 


itl ir 
but 
shall 


your 


rate of il, you ean ix in 


which it enter ould to 


bring attention that 


is reason 


discussing today, 
we hud the 
of the 


epinion 


stopped 


War 


no one had, in mys there 


have been hundreds « thousands 


the war would have 


per 


oft lives less lost nd 


OR. NOt maere Uian ov cent of 


| 


j 
| 
| 


; tion. 


in their occupations bofere the war. 

Mr. BARUCH: Yes. 

Senator BROOKHART: The average in- 
crease in the United States, according to 
Mr. Hoover's bulletin, was about 5% per 
cent a year from 1912 to 1922. In other 
words, that is all the American population 
could produce. Senator Howell says the 
wealth increase of the United States from 
the Declaration of Independence until 
today is less than 4 per cent ayear. Should 
this rate bé below the powe! the 
people to produce W ealth 


not of 


the rate of re- 


turn? 


Mr get your 


but 


ques- 
the 


do not 


BARUCH: I 


I heard the not 


premise, 


| question. 


trying to 


of 


wus 


Senator BROOKHART: 1 
measure for fixing this 
The power of the people to produce 
wealth would the maximum that any 
guaranteed return should be. and I said 
that Mr. Hoover's bulletin states that for 
the years.1912 to 19 5% per 
cent, approximately, return, and Senator 
Howell's bulletin that the wealth in- 
creased in the United States the 
Declaration of Independence clear through 

ta rate of less than 4 cent a year. 
If the American people can only 
i year, if that is all there is in 
result of all 


increment 


get a rate re 
g é 
turn 


be 


22 there was a 
says 


from 


per 
produce 
4 per cent i 
merican proposition 
all 


al lother 


this 4 as a 
unearned 
alth 


capital, all 


forms 


labor, 
of increase. 


return 


und we 
should 


of 


maximum rat 


to 


isn't that a 
be allowed 


war? 


private capital time 
Well, tl 
is 4 
nd 


Mr. 
fair 


BARUCH: 
of it 


as I underst: 


index This per 


eres Senator, 


ase, 
compounded increase”? 

BROOK HART 
naturally 


added each 


Yes 


be 


Senator 
It would 
BARUCH 


correct, 1 can 


year. sO 
Mr. 


being 


those figures as 


Taking 


seen no objection to 


| that 


| 
| 


what it 
4 


BROOKHART: Should not that 
be provided specificially in this bill. then? 

Mr. BARUCH: I be- 
cause I would—well, we provide it if 
you will carry out the that have 


been promulgated as the result of the ex- 


Senator 


would 
vill 


ideas 


Say no, 


ssociation and myself, and 
the 


perience of my a 
that is that on the 
prices of everything should be fixed, that 
might fix them, with the 
committee to them 


declaration of war 


the President 


power 


of the adjust 


any fair basis. 

Senator BROOKHART: But 
we should determine what 
definitely 


are going to 


to me 


and determine it 


beginning. Otherwise, we 
the s 
Mr 


that, 


ame profiteering trouble as always. 


BARUCH: I ca 


no insuperable difficulties 


n see no objec 


in the wa) 


of it, in the event of war. is putting 


capital exactly on the basis everything 


else. and there is no reason why it should 
} 


That 
capital, and 
conscription 


control and direc- 


is generally 


not be done. is a 


tion of not what 


+} 
of abso 

feneralls 
s generally 


I 


its uses and re 


opposed to conscription % 


1 of favor 


understood labor or 


n ting 


controlling and 
ard 
Senator McMASTER: T1 
but that the law 
tuward controlling the rates of 


no doubt 


much 


provision in will do 


interest a 


sort Ing. 


is correctly 


law rbade 


hatsoever, 4nd there 
of England that 
high, 


anys 


oN 


interest were sO when 


il for in 


chargin 


} 


from a Vctical 


itrol those things 


eontrolling 
it nation passed a law pr 


ine 


harging of Interest 
as 
penitentiar 


that 


rates 


TYSON 


lator MacMASTER 
exactly 

BROOKHART 
it 


point 
Of co 
be 
Goverment 


if 


perfectly 


Senator irse, 


> draft the capital, would 


how much the 


pay bach 
BARUCH You 


conscription. 


talk 


to 


getting to 
If 
disappear, 
it: if 
pay fair price, 
If 


you 


are 


about you start 


ing 


apital, it will and 


conseript ¢ 
able to find but 


it 


will not be you 


attempt to control and a 
something 
it, 


which 


you 
will 
sug- 
you attempt to cons script labor, 
It ¢ 
controlled 


vou will accomplish 


to conscript however, 


attempt 


have just the result you have 


gested. If 


properly rebel. an not be 


It 


will very 


it 


conscripted can be and di 


rected 
MaucMASTER I hink your 
fine: and I am for t 
BARUCH:  Realls 
g the 


idea Lo 


senator 


idea is 1e proposition. 


My we are trving 


to get somethir and thing to do as 


to my is profit our 


cording 
What was our experience with 
\? We 


and 


experience 


to learn to 


found 
permitted to 


had 


it 


regard to capita 


our WwW tlong, was out 


the cupital could not be 


What it wanted, any More than ans 


th 
the 


ng else becnuuse vou could not control 


one thing and not everything 


jilding, « 


price of 


and toward the end war ho one 


could put up a b P or county 


municipality could not 1 capital 


the 


any 
the 


except with eonsent or approval 


of the Treasury 

Senator MacMASTER 
itself | 
of 


man 


or it re- 


your 


course 
under 


proposition 


solves presume finally 


solution the question, to the 
that a 


control 


rents ua factory and we cannot 


him. but you are going to pass 


a law that be can make so much 


thit 
hhut 
that 


money, 


he can manufacture product and 


ket it it 


thing 


certain and all of 


it 


price 


sort of Capital wants to 


| 
| 
| 
} 
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| Mr. Burke Blames 
_ Lobby for Criticism 
Of Indian Policy 


Comniissioner Tells Committee 
Association Circulates 
Misinformation. 


Bureau Would 
Allow Oil Exploitation 


‘ 


| Denies 


| Answering Mr. Frear, He Holds 


Extension of Leasing Law 
Has Been Asked. 
4770 
(Indian Affairs—Inquiry.] 
H. 
Affairs, 


Committee on Indian Affairs on April 10th, 


In- 


House 


Charles Burke. Commissioner of 


dian appeared before the 


denying charges leveled at his administra- 


tion Frear of Hudson, 


Wis 


by Representative 


(Rep.), and countercharging that the 


Wisconsin member's accusations are based 


on false and misleading information broad- 


cast by the American Indian Defense As- 


sociation 
The 
tion and 
tary. 
Mr 


Indian Defense 
Collier, its executive 
maintains a Washington 
ealled “lobby” 


suspicion the 


Associa- 


American 
John secre- 
office. 
to 


Department 


who 


Burke a maintained 


agitate against 


of the Interior and used as a basis for the 
collection of funds diverted to the personal 
benefit of the 


Mr. Frear 


promoters. 
that Commissioner 
of 
Frear) declared would 
th 
exempting 


asserted 
ited the 
(Mr 
oil 
oun Cou aci 
the 
the 
royalties 
Burke 


Burke advo passage legislation 


which he throw 


open to land exploiters more n 20 


s of ind, 


Indian 1 


operators from taxation and depriving 


benefit 


charge wl 


in 


Mi 


Indians from whi 


This 


undertook 


any 


itevel 


Was the ch 


to answer ftirst 
Extension. 

Wisconsin 

at 


Sought “Law 


The 


know, 


didn't 


gentleman from 
Mr 


Indian 


declared Burke,” thi for 


vears the bureau has been doing 


everything humanly possible to secure 


th: 


oil leasing law. 


legislation it would extend 


general 
which now : 
reservation, to 
that 


to the 


executive 
tions, 
be 


the 


so any rovalties accr will 


paid eredit of tribal funds for 


education of the Indian children and 


building of roads through. to and from 
reservations 
Frear would have you believ« 


Mr. Burke, that 
something from the Indians 


we «are 


when in 
we 
It 
that 
from 
Mr. 


that 


are something for them. 
think for 


oil 


do 
to 


proposed to 


trting to 


is preposterous moment 


a 


we exempt operators 
taxation.” 
Burke 


inder the 


p Mr 


t 


took u ‘real . . 4 
OK Frear’s charges 


of 


50.000 


preser administration 
Indian 


tribal 


the Bureau, approximately $7 
to the Nav: 


southwestern tribes 


of funds belonging io 


and other 


Pueblo h 
is 
wasted in } Jects which sl] 


ould prop- 
the Federal 


settlers 


beer financed by 


rreasury because white were 


more 


larg benefited than the 


Indian 
improvements 
<A to 


the 
Mr. B 
Indiay 

until 


specitic 


Navaj 


created 


irke pointed 
funds 


ve 


o tribal were 


in recent irs. and) that 


the total expended on improvement proj 
ects, more than £550 0 wa 


inder 
hat all of 


had 


spent 


a former sadn 
th: 


horized 1} 


inistr 


it. includ during 
been aut V Congress 


Payment for Bridge. 
Mr. Fre 
ture of &82 for constructicr 


and 


ar 


criticized the 


bridge a 


ross 


Ju 


Rio G) 


San an pueblos 


legislation authonmzing 


viaed that one-half of 


reimbursed to the 
Pueblo Indi 


Miat 


Feder. 


the le ns 


fund 
serted 


the 
bi 


entire cost should have 


been bhoerne Federal 


whiel 


purpose, 


Government 
declared 


hould 


he 


ever 


Mur Burke, 
necessity. 
Pueblos 

he 


lands and 


Committes for 


zation 
eonstructior 
the Indians’ s! » be made reimbursable 


~d 


Govert 


but or 


built by the lone 


be 


and the item estimates 


provided the 


make tl product 
make it: if it 


Mr. BARUCH Th: 


done 


does 
MacMASTER 
regulate the output, did 
Mr. BARUCH: Not 
Senator MacMASTER: 


the 


Senato1 
you 
exactly 
Th: 
tried to regulate miuterial 
bor? 
Mr 


things 


BARUCH 
und 
certain 


The 


the 


price ol certain 


is fixed distribution of 


that 


was under priorits but the 


the 


orders, 
Government d the way 
hould 
MacMASTER I 


this 


never directs 


factors be run 


senator 


nd. I 


provision of the 


understi 
was 


bill 


not objecting t 
T think 
just as f ean 

Mr. BARUCH: If 
out of our experience, this can Le 


TYSON Would not 


it is a fine thing, and 1 thinl 


ar us you zo it s advisable 


we can draw a page 


done 


senator liberal 


return on eapital be an incentive te dili 


gence and 


Mr. 


rapid husines 


but 7 


progress of 
BARUCH: Yes, 
to thi far. 

BROOKHART 
inducencent 
to him 

BRUCE: 
convertible 


sit do not 


want go it 
Senator 
liberal 


ducement 


Would 
he 


soldier? 


not 
to u soldier 
better 
Patriotism 
terms 

BROOKHART: | 
bill with all 


tn in 


to be u 


| Senator and money 


j} are not 


Senator would 


it 


certain 


oppose this my soul if Wi 


is 

not 
Mi 

Intention 


done 

BARUCH: I understand 
The 
of 


that 
elment 
hill 


is the 


of it. labor objects 


to some features this that they do 


net understand 


BRUCE: 


also, 


Senator You think we should 


| 


| 


Congress 
Summary of Legislative Action 
and Committee Business 


April 10, 1926 


The Senate 


Charges that the yellow seaman is 
“driving ashore” the white seaman in the 
United States and other countries were 
made before the Senate committee on 
commerce, by Patrick O'Brien, vice presi- 
dent of the International Seaman's Unton. 
He advocated legislation the protec- 
tion of American seaman. 


for 


Special prohibition subcommittee con- 


| tinued its hearings of advocates of changes 


in the existing laws. 
The Post Office Department has no au- 


| thority to compel bus lines to handle mail, 


assistant to 
told the Joint 


Joseph Stewart, executive 
the General, 
Committee on postal rates 
The Joint Committee on 
made public the names of seven bidders on 
the Government properties there and an- 
nounced that received will 
filed with Congress the explana- 
that they late 


analysis by 


Postmaster 


Muscle 


bids hereafter 
be with 


tion were reccived too for 
the committe: 

Senator King (Dem.), Utah, introduced 
two resolutions calling upon the Treasury 
and the Department of State for informa- 
tion concerning all negotiations with Ger 
on ot of 


ican citizens against Gérmany 


The House 


The House adjourned at noon April L2th. 
In adjournment 5.40 p Friday, 
April 9th, unitl Monday, April 12th. 
Naval aircraft bill, carry- 
$85,000,000 tive-year 


many the subject claims Amer- 


from m. 
noon, 

construction 
ing to a 


carry out 


program, with 
templated 


up 


con- 
bills 
this 
ram, ready for 
establishes permanent 
It was agreed 
viva voce vote in House April §th but final 
April 
(Derm.). 


maintenance 
regular 
to almost 


expense 
annual 
$150,000,000 


in supply 


running for 
purpose in the five-year p1 
It 


program. 


Monday. 


passage 


naval air to by 
demand of 
for 


vote deferred to 12th ona 


Abilene, Texas, 


bill 


Assistant 


Rep. Blanton 


reading of the engrossed 
Wilbur J 
ite 


Committee 


Carr, Secretary of 


Affairs 
bill 


St appeared before Foreign 
behalf 
American diplomatic 
Lands Committee continued 
bill to extend the 
National Park. 
Agriculture Committee 


ings on farm relief proposals 


in of a retirement 


the 


Public 


for corps. 
hear- 
ings on boundaries of 
Sequoia 
continued hear- 
Olds told 

Joint Ways and Means and:In- 
Commerce Subcommittee, 
hearing, that he could commit 
State Department. a matter policy, 
the matter of confiscation on noncon- 
fiscation of alien property 

Minority on 
bill [llinois 
All-American Canal. 

Indian Affairs Committee 
on charges affecting administration of the 


Assistant Secretary of State 


the House 
at a 


the 


terstate 
not 
as of 
in 
harbors 


rivers and 


River 


report 


diversion and 


attacks 


held hearing 


Indian service. 


The commercial avia- 


the 


Bingham-Barker 
bill, which 
be considered April 12th. 


——_— 


tion has passed Senate. 


may 


President, what the re- 


le 
turn 
Mi 


that 


should 


ive to the 
be 


‘H 
th 


BARU 


minds 


t fixed 


We should 
it all should 


get i 


our at be on an 


equal basis 


The CHAIRMAN I 
Mr. 


e ¢ . nt 
of 1 


think should 
to develop his impression 


labor 


we 
like 
of and capital 
jointly. 


Mr. BARUCH 


the mobilization 


We 
of 


are discussing 
when 
sabout 


now. 
the 
eapital 
It 
paid 
for 
commodities 
It 


. lat 
regulate 


resources, 
senator iestion 
with the 
and its 


service 


asked 1 
being others. 
ould 


for the 


put on 


sh be z service 


Sie we 


pay 
th 


the result of se of 


or of mavutact resources. would 


be impossible prices or 


things unless things which go into 


the and 
that 


not 


prices st of everything—and 
of 
on 


ires 


ineludes cost money—were 


imilariy the 
of 


some 


same 
bill 


the la 


ed basis. 


There are some this that 


have been objected to, of h 
guage th 


tion of 


at ha brought to th 


some 


e atten 
of tl] 
i like to speak about. 


lite 


this « tree 


t) 
thers 


by 1e 
senators, 


I tl 


ven 


at 


ink too broad a 


If there 
ilitary effort, I do not 
should t 
mis 
for 


these 


le power 


gi to the 1" lent here 


Was, 


let us sAV miney 


think th ” given to 


vho be President. 
var 


of 


him to have 
things, 


would 


he- 


hings net be 


you Say: 


“Provided. 
fted into the service” 
that the military serv 


I 


understood 


nean by “service?” 


clearly 


he 


you ilary service and not 


industrial ser. cause that power may 
olent the 


everybody 


be used 


dictator in 


cas a ir - and draft 
{ART: You 


“service” 


the 
it 


put 


word ore and 


would military and naval. 
With reference 
hat the 
gard to 
over in 
There 
if it 
hands of 
d cover the 
d to bring 
» could 
hings 
ine 
bringing 


experience 


Mr the 
of 


iptions, IL 


to 


ot ’ 
Wat 


have 


Secretary 
spoke 


ex 


z mind what 
ought to } 
were 


the 


my 


we should 


e re 
ome © 


leave 


hink tha 


xempt ind possible 


Lo 


it ay President 
but 


back 


point: 
many ti men 


f t} 
Pron tive 


make fuses and 
that kind, 
sending 


time fuse of and 


we lost 


the 


nie ths them 


front them back 


of 


and that every 


Ik: Senator Bingham 
“industrial 


uggested that ter words 
be 

weseribed 
ou think of that? 
That 

o that a question which 
before I the 
t the President should only 
that it should only be 
President when Congress 
nergency to exist, that 
when Congress 
to exist, 
to decide 

while I 

' oyld have 
the world, 1 think that the Presi 


the 


oceupation night inserted the 
vord ePXCOD 
dent Wi 

ln BARU 


point [ thi 


by the Presi 


would cover the 


was diseus ere, leave 


front page 
this peo 


by the 


have 


exercised 
declared t he 


would get tl power de- 


and not 
it 
in 


©] genes 
whether was 
helieve war 


the supremest 


Power to Control 


Prices Dangerous, 
Financier Holds 


of Federal Reserve System. 
He Testifies. 


Says People Would Oppose 
Exercise of Authority 


Governor of Philadelphia Federal 
Reserve Bank Opposes Bill 
Pending in House. 





Shoals | 


} ple 


| 


to. 


[Economists—Financiers—Price Control.] 
The 


proper body to promote stabilization of the 


Federal reserve system is not the 
price level, George W. Norris, governor of 
the Federal Reserve Bank of Philadelphia, 
told the House Committee on Banking and 
April 9th. 


“It is not the 


Currency, 


function of a Federal Re- 


serve Bank to determine whether the price 
of either 
high 


commodities 
to make 
raise or lower such prices,” 


stocks or are 


effort 


said. 


too 


or too low or any 
he 

“It was never the intention of Congress 
to give any such power to the system. It 
would to put 
group otf men, 


altruistic 


be a very dangerous power 
in the hands of any man or 
no matter how wise 
might be. 

rane 
would 
board 


that it 
Reserve Bank 


or they 


is a American 
to intrust 
It 


power which the peo- 
to 

is to 
the Federal 


never attempt to 


never be 


or 


willing 
commission. 
which 


any safe 


say is a power 


will exel 
cise."* 
Governor Norris 


difficulties 


said there 


in t 


were tany 
practical 


zation. 


he way of stabili 
“Who shall do the stabiliz 
He to the bill 
Representative Strong, of 


(Rep.) would 


he asked 
by 

Rapids 
the Fed 
the price 


zing’ 
referred introduced 
Blue 
Kas., which have 
Board 


of 


eral Reserve regulate 
level by 

“The 
should 
ilization. 

a and 
credit, and has not that intimate knewledge 
of business conditions 
operations that 
is 


control the discount 
bill 


use 


rate. 
the Federal 

to 
Federal 


with 


all 
Why 
primarily 


Reserve 


its powers promote stab- 


teserve? 


the 
deals currency 
and price-making 
body ought to have that 
going to undertake the 


task 
Dangerous Interference. 
“The cost 
the cost production 
goods,”” he continued. 
the result of 


of credit is a very small item 


of distribution 


or 
“The price level 
elements including 
the eternal war consumer and 
producer. It is a doubtful and dangerous 
thing for an outside to 
control a 
There 

that 

would 


many 
between 


foree to attempt 


price movement.” 
is never a 
all 


to 


price } 


and it 
different 


level, he = sai 
is equal 


be 


for 


difficult 


commodities 
satisfy the 
groups. 

“Suppose we stibilized the present price 


level.”’ he said, 


“and the tendency in Eng- 
land and Germany toward lower costs con 
tinued: The 
world would 
excluded 
markets. 

“The 
thank 


general price level 
and 


competition 


of the 


decline, we be 


would 


from the 


in world 
surplus 


the 


preduces would hardly 


stabilizer."” 

Factors For Control. 
He outlined 

Reserve 


the weapons 
to 


would 


the 


moderate 


Federal 


would have prices 


and showed why they not be as ef- 


fective the 
Strong bill. 

“The discount 
portant,”” he id, 
exaggerated. The 
Reserve too late 

‘The of the 
the of a 


at member 


as claimed by proponents of 


rate is the im 
its effect 
of the 


to check 


most 
“but 


5 has been 
Federal 


inflation. 


action 
comes 

credit 

initiative 


bank is created upen 


And, 
bor 


member bank. 
banks are 


the 


times when not 
rowing 
effect 

“Discounts continued to inerease for six 
months had 
upward 
before 
the 


from the system, rate has no 


upon them. 


after the commodity 
started down in May. 1920. On 
movement. done 
Federal into 
tion. 
“Our 
to sank credits 
£25,000,.000,000 or $30,000,000,000, 


prices 
an 
the harm 


is the 


Reserve comes transac 
market 


affect 


open operations are Loo 


smali prices total 


while our 
nee 
Credit 
influence upon price.” 

“The third 
serve might 


open set holdings are 


000 


about $500,000, 


inflation has only a_ limited 


influence the Federal Re 


exert would 
to 


and 


on the price level 


be the recommendation. of a policy 


member 
difficult 
“We hesitate 


banks This is a delicate 
subject 

the Phila 
delphia bunk to member banks except in 
Then 


than 


to give advice in 


cases of over extension. we simply 
call 
policy.” 

A tribute to the 


its assistance 


attention rather suggest a 
Iederal Reserve System, 
in the of the last 
four years, and its ‘“‘manfully staying with 


stability 


the farm-community banks during the bad 
Oiiver W. 
banking 


years” as made 
of financing 
Harvard University. 

He it 


ordinary 


by Sprague, 


professor and at 
handle 
credit 
means of the Federal Reserve Board opera- 
tions. 


said was not possible to 


oscillations of price or by 


Leave Granted Postmasters 
To Attend Convention 


[Associations—Postal Service.] 
sv direction of Postmaster General New, 
VW. Bartlett, Assistant Post 


master General, April 


John lirst 
10th announced that 
to 


applica 


leave of absences have been granted 


emploves making formal 
lion, to 


the 


without 
conventions 
Vost- 


attend State branch 
National 
masters, 


The 


of League of District 
attend 
both 


not 


actual time required to the 


time 
and 


Vostmuster 


conventions, 
will 
against 
New ruled. 


including 
with 


Wwiys 


be allowed pay charged 


annual leave General 


| dent should not have the power to do that 
the the 
| of the people, declare that such an emer- 


before Congress, representatives 

exists. 

BINGHAM: You 

out the President and insert the Congress? 
Mr. BARUCH: The 

should have this authority and power when 


gency 


Senator would strike 


Yes. President 


Congress has adjudged that the emergence) 


| exists, 


| Stabilization No Proper Function | 


to | 


Bills Introduced 


In the 
United States Senate 
April 10, 1926 


A bill by Mr. Lenroot accepung the ces- 
sion to the United States of certain of the 
Samoan Islands and to provide for a tem- 
porary government therefor; to the Com- 
mittee on Territories and Tnsular Posses- 
sions. 

A bill by Mr. Jones amending the 
eral Highway Act; to Committee 
Agriculture and Forestry. 

A bill by Mr. Swanson granting an ex- 
tension of patent to the United Daughters 
| of the Confederacy: to the Committee on 
Patents. 

Mr. 
Claims, 
the 
vertising 
Health 
ment, reported it 
submitted report 

Mr. Reed 
Committee on Immigration, to which was 
| yeferred the bill (1. R. 9761) to supplement 
| the naturalization 

tain privileges to aliens who served hon- 
of 
War, 


sub- 


Fed- 


the on 


Committee on 
a bill 
for ad- 
Publie 
Depart- 
and 


the 
referred 


Bayard, from 
to which 


relief certain 


was for 
newspupers 
the 


Treasury 


of 
services rendered 
of the 
without 
thereon. 

Pennsylvania, 


Service 
amendment 





a 
é 


of from the 


laws by extending cer- 


orably in the military or naval forces 
the United States during the World 
it with amendments and 


report. 


reported 


mitted a 


| 
| 


| Steck-Brookhart 

~ Case Up to Lowa, 
Says Mr. Blease 

ires Senate Has No Right to 


Interfere Unless Fraud 
Is Proved. 


| Deel: 


[ Elections. ] 
lowa 
should 


the 
it 
provided 


The should 


decide 


have 


right 


the 


State of 


who in 
the 
in the Constitution, and the question should 
the 
itself, Senator Coleman 
(Dem.), 


represent 


Senate of United States, as 


not be decided by vote of the Senate 


Blease, South Caro- 
the April 
Steck-Brookhart 


in Senate 


the 


lina declared, 


10th, speaking on 
controversy. 

Cites Historical Events. 
incidents in 
the of 
Blease quoted opinions of Thomas Jeffer 
and Patrick Henry. 
Asserting that there 


Citing Ameriean history on 


question State’s rights, Senator 
son 


is a “good deal of 
talk about states rights, but not in presi- 
dential campaigns candidates for that 
office,” the Senator said that at present all 


the talk on this subject is centered about 


by 


liquor." 


In contnued, news 


We 


and 


contest. he 
that 


been 


the Tewa 
heralded 
had 
months 
F., 


was Smith 
reelected in 1924, 
later’ when 


for the 


Senator 
Brookhart 
a 
from 


was nine 
Daniel 


made. 


protest 


Steck Senate seat 
was 
An 


the 


in 
present case is at stake, Senator Blease 
if 
of @he 
that for 
pointed to.” 
of a 
Steck-Brookhart he 
should be the “turning point of the whole 


issue larger than the one involved 


said, explaining that Brookhart 
“it 
and 


Senator 


was “‘turned out” Senate, would 


set a precedent years years 


would be 
The 


the 


absence “charge of fraud” in 


contest, declared, 
case.”” Unless fraud can be proved, he 
the to 


con 


tended, Senate has no right inter 


in the case. 

Senator Trammel, 
the of 
nounced will 


- 
the 


fere 
Florida (Dem.), follow- 
ing speech Senator 
that 
Democratic 
He 
that 


elected 


1924 


Blease, an- 
vote for Mr. Steck, 


contestant. 


he 


explained his for believir 


the 
Jowa 


ressons We 


the Demoerat was rightfully 


Senator in the of 


elections 


Building of Bridge Authorized. 
The Fort 
been 
lo 


Myers Southern 
authorized the 


bridge across 


Railrovd Co., 
has 


War 


son's 


by Secretary of 


construct a Liender- 


Creek, near Naples, Florida, the de 


partment has announced, 


Customs Court Rules y 
Lace on Cheap Dolls b 
Compels Higher Duty 


Decides 90 Per Cent Ad Valorem 
on Importation Was Correctly 
Assessed. 


Importer Had Contended 
Tariff Law Fixed 70 


Fabric Involved Is Negligible, 
Bench Says, Abiding by 


Precedent. 


[Manufacturers—Importers—Toys.] 


Cheaply dressed dolls, the underwear 


being trimmed at the top and bottom with 
are dutiable at the rate of 90 


cotton lace, 


per cent ad valorem under paragraph 1436, 
act of 1922, the 
Court (Board of U. 
at New York rules. 

The dolls in question were imported by 
Gimbel Brothers, Inc., of Philadelphia. On 
entry they were taxed at the 90 per cent 
rate as articles in part of lace. In challeng- 
ing this the importers 
tended that duty should have been taken 
at the rate of only 70 per cent ad valorem 
under the provision in paragraph 1414 
the 1922 for ‘‘dolls * what- 
ever mnaterials composed.” 

The full text of the 
Hiowell reads: 
The merchandise 
dolls, whieh 


United States Customs 
S. General Appraisers), 


assessment, con 


law * of 


opinion by Judge 


question consists 
the appraiser reports are 
“composed in chief value of cotton fabric 
of Duty was as- 
by the collector as articles 
at the rate of 
under the provisions of para- 
tariff act of 1922. Various 
made the protest, but 
the importers is that 


in 


of 


and made in part lace.”’ 


sessed thereon 


in of lace 90 cent 


ad 


graph 


part per 
valorem 
1430, 
claims are in the 
one now relied on by 
the rate 
the pro 


act for 


the dolls are properly dutiable at 


ud 


paragraph 


valorem under 
1414 of 


whatever 


of 70 cent 
vision 
“Dolls 
composed.” 

The 


cheaply dressed d ll, the underwear con 


per 
in said 


* x * { 


of materials 


saniple before us cons 


combination shirt and drawers 
which trimmed at the top and bottom 
with lace. While 
to hold that the lace with which the under 
sufficient 
articles in 
from dolls in 

graph 1414 and bring them within the pro 
1430 for articles 
made in part of lace, we nevertheless feel 
constrained to in view of the deci- 
sions of this tribunal and the United 
States Court of Customs Appeals. 

Molloy Skelly 
Company et al United States, 
(T. D. 40567), this board held, 
ing the decisions of the United States Court 
of Customs Appeals in United States v 
Noe and (i2 Ct. Cust. Appls. 

T. D. 40180), that Wilton rugs made 
part of fringe, although provided in 
paragraph 1117 of said act at 40 per cent 
ad dutiable under the pro- 
vision 1430 
and 
in 
the 
by 


sisting of 2 
are 
we reluctant 


cotton are 


is of import 
the 


the provision for 


wear is trimmed 
question 


para- 


ance to remove 


said 


vision in said paragraph 


do so 


Carpet 


u &. 
follow- 


In the of 
Ve 


S910 


Sons 200 
in 


for 


valorem. 
in 
“fringes 


were 
of said act for 
all 
any part, 
foregoing fabrics 

whatever 
to whatever use applied, and 
pro- 
the 


paragraph 


* * * 


and 
however 


fabrics 


articles composed 


of any of or 


¥ 


small, 


articles: ° name 
known, 


whether 


and 
described, 
act,” 


known” 


named, or 
for elsewhere 
“Dy 
n held to be equivalent to an economic 
the must 
paragraph said 
She 
be applicable 


not 


or 


vided in this as 


phrase whatever name has 

bee 
rate 

1460 


two 


designation, and higher 
of 
or 
to 
pay duty at 


Note, G 


prevail in view of 


provides that more 
shall 
it 
rates.” 


8). 


which 
of 
imported 


SRC, 
duty any 
the 


A 


rates 
article, shall 
such also, 
41 
authority 
hold that the 
properly dutiable 

aet, 
also provides for articles made in part 


of 
9062 (T. D. 
the 


highest 


of the decisions cited 
dolls 


under 


On 
questions are 


1450 


Wwe in 


paragraph 


of said “as assessed, as that paragraph 


of 
lace, however small. 

The 
order will follow accordingly. 


protest is overruled and judgment 
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Definedin Ruling | 
As Assets Value 


Board of Tax Appeals Decides 
Original Cost Is Not De- 
termining Factor in 
Computing Taxes. 








Finding Made in Case 


Of Power Corporation 





Based on New York Statute 
Governing Consolidation of 
Companies in That 


Siate. 


{Lawyer—Corporations—Taxation— 
Accountants—Financial] 
The invested capital of a new 





corpora- 


tion in New York, formed by consolidation 


of two old corporations under that state's 


laws, is determined by the actual cash 


value of the assets at the time of the con- 
solidation, and not by the price paid for 


such assets, the Board of Tax Appeals 


ruled in a case in which the valuation of 
both tangible and intangible property was 
involved. The board’s 


findings were 


reached in an appeal of the Tonawanda 
(Docket No. 2889) which 
the Tonawanda 
and the 


Tonawanda Cataract Power Company. 


Power Company 


represented a merger of 


Lighting and Power Company 


When the consolidation was effected the 


new corporation issued its stock to the 
stockholders of the two old corporations, 
By 


the 


that method it acquired the assets of 
and 


invested 


two corporations 


held that the 


the board now 


has capital of the 


new concern should be calculated on the 
cash value of, the assets when they were 
taken over. 
Text of Opinion. 

Commissioner Trammell’s opinion, which 
wus promulgated by the board, was as 
follows: 

The only question presented by .the rec- 
ord in this appeal is the amount, if any, 


that the taxpayer is entitled to include in 
its invested capital for the years 1918 to 
1921, inclusive, on account of the item of 
$212,746.32, designated on its books as 
“Other Intangible LElectrical Capital.” 
The taxpayer contends that if the item is 
to be segregated, $134,500 of the amount 
represents the cost to it of the ‘Hill con- 
tract’”’ acquired from the Tonawanda Cat- | 
aract Power Company, and that the re- 
mainder of the item, to wit, $64,246.32, 
should be considered as the cost to it of 
the steam plant acquired from the Tona- 
wanda Lighting and Power Company. One 
witness considered the “steam plant’ as 
an element in the cost of distribution sys- 
tem and franchises of the Tonawanda 
lighting and Power Company, and an- 
other considered it as an additional cost 
attributable to the “Hill contract.” It was 
contended that under either theory the en- 
tire amount is properly a part 


of its in- 


vested capital. 

The board will take judicial notice of the 
statutes of New York under which the 
taxpayer corporation was organized. Un- 


der the statute in effect at the time of the 
statutory consolidation of the corporations, 
all the rights, privileges, franchises and 
interests of every kind belonging to or en- 
joyed by the corporations consolidated, and 
every kind of property, real, personal and 
mixed, are deemed to be transferred and 
vested in the new corporation without any 
other deed or transfer. 

The effect of these satutory provisions 
is that the new corporation acquired assets 
for stock on its organization. It then be- 
comes necessary to determine the actual 
cash value of the assets in question and 
whether they, or any 
angible or intangible. 


of them, were 


Two Questions to Be Determined. 
Two questions arise in the determination 
of the invested capital with respect to the 
Hill contract and the steam plant; first, 
what was their actual cash value at the 
time received in exchange for stock, and, 
second, whether cither or both of the above 
items were tangible or intangible. If 


in- 
tangible, the amount to be included in 
invested capital is limited by section 
d26(ay4) of the Revenue Act of 1918. 


There is no evidence as to the value of 
the steam plant further than it was aban- 
doned soon after it was taken over. The 
laxpayer contended that the cost of the 
steam plant should be considered us addi- 
tional cost attributable to 
of the “Hill contract.” We do not think 
UM)? contention is well founded. 

The “Hill contract” was acquired from 
one corporation and the steam plant from 
unother, and there is nothing to indicate 
that the taxpayer was required to pur- 
chase the steam plant in order to acquire 
the “Hill contract.” We are here con- 
cerned with values and not cost, and we 
have no evidence of value when the asset 
was acquired, 


the acquisition 





Stock Given for Contract. 
With reference to the ‘Till 
the evidence shows that it 
by the Tonawanda Cataract Power Com- 
pany in exchange for its capital stock of 
the par value of $100,000. The ip 
Cataract Power Company 
quired to pay to the 
Company, when the assignment 
contract by Hill was confirmed 
company, stock of another company of the 
par value of $34,500, on account of power 
that had been contracted for but not taken. 


contract,” 
Was acquired 


also 
Niagara 


was 
Falls Sind er 
of the 


by that 


Value of Contract. 

Frdm a consideration of all the evidence, 
we are of the opinion that the Hill con- 
tract had un actual cash vaiue of $100,000 
when acquired by the taxpayer. 

The next question is, was the Hill con- 
tract a tangible or intangible asset. It is 
argued by the taxpayer that it was tangi- 
ble property; that it was in the 
a lease of tangible property. 
view It 
youtract furnish electric energy 

yuced the future and was 
lease of existing tangible property. 


nature of 
With 
 : 


this 
we do 
to 


in 


not ag ce, was 
to 
not 


| 


\ 


Elko-Pasco Air Mail Route 


Is Suspended Temporarily 


{Contractors—Air Mail.) 


" 


request of Walter T. 





Upon Varney, the 


San Francisco contractor for furnishing 


air mail transportation service between 


Elko, Nevada, and Pasco, Washington, the 
service between these points has been tem- 
porarily suspended, it was announced by 
Postmaster General New April 10th. 

Varney in a message to the department 
explained that due+to accident to one of the 
machines used on this route it would be 
impossible for him t6 perform his part of 
the contract and Postmaster General New 
agreed to suspend the service for a period 
of about 60 days. 


Portraits Classed 
As Works of Art 








Customs Court Sustains Duty Im- 
posed on Six Water Colors 
Sent From London. 


[Foreign Trade—Tariff—Artists— 
Photographers. ] 
In of 


s. 


a decision overruling a 


York, 
an opinion by 


protest 
the U. 
Judge 


John Wanamker, of New 
Customs Court, 
Waite, 
were correctly 
port of New 


in 
finds that six water-color paintings 
taxed, 
York, 
valorem 
act of 1922, 


claimed free 


on entry through the 
at the rate of 20 per 
1449, 
as works of art. The importers 
1704 


cent ad under paragraph 


entry under paragraph 
as original paintings. 
In his findings, Judge Waite says: 

of Mr. Rodman Wana- 
sent to the artist in London 
for the purpose of having him paint a por- 
trait of the subject. The witness for the 
importer testified that he ordered the. por- 
traits made from the photographs; that he 
consulted with the artist and they decided 
to combine certain features of each photo- 


graph, for instance: The 


“Photographs 
maker were 


head from one, 
the face from another, and the legs from 
another, and generally put together to get 


a picture, 

“The importer claims that the six paint- 
ings thus produced were 
the meaning of 
in the 
trait 


‘originals’ 

paragraph 1704. * 
case at bar the value of the por- 
depends entirely upon the faithful 
reproduction of the picture or pictures in 
the most minute detail. * We think 
the most that’can be claimed is that the 
importations are works of art and dutiable 
as such under paragraph 1449 
fied by the customs collector.” 


within 


* «* 


* * 


as classi- 


Data Asked on Negotiations 
For Settling War Claims 





[Foreign Relations—Finances. ] 
Information of 
State Departments on 


in the possession 
and Treasury 


the 

all 
intergovernmental 
Germany 


communications with 
the subjdet of American 
claims against that country, 
in two 
ate by 
(Dem.). 

One 


on 


resolutions introduced 
Senator William H. 


in the Sen- 
King of Utah 
4 
resolution the State Depart- 
ment for the instructions given to Secre- 
tary Kellogg, then Ambasador to Great 
Britain, when he attended the Paris 
Finance Conference, and inquires whether 
any agreement has been negotiated with 
Germany whereby the United States would 
assume payment of awards in favor 
American citizens in return for 
payments of $23,000,000 to the 
Government by Germany. 
Senator King did not ask for 
consideration of his resolutions. 


asks 


of 
annual 
American 


immediate 


Three Une ‘easieiitad — 
Finance Cases Decided 


[Transportation—Contractors—Public 
Utilities. ] 

The Interstate Commerce Commission on 
April 10th announced the action of Divi- 
sion 4 in uncontested Finance Docket cases 
as follows: 

The time in which the Sacramento 
Northern Railway shall complete construc- 
tion of a line of railroad in Yolo and Solano 
counties, California, was extended No- 
vember 1, 1 

The Cape ,Fear Railways, Incorporated, 
Was authorized to operate in interstate and 








to 


foreign commerce a line of railroad in 
Cumberland County, North Carolina. 
- The Southern Bell Telephone & Tele- 


graph Company was authorized to acquire 
the telephone properties of J. M. Peterson 
et al, a *copartnership doing business as 
the Spruce Pine Telephone Company. 





United States Standards 





[Agriculture.] 
A new defiinition of grades for the 
United States standards for strawberries 
has been issued by the Department of 


Agriculture in order to correct an error in 


the tolerance for decay, the Department 


announced April 10th. The issue super- 
sedes that of March 25, 1926 
Under the standards the “No. 1” grade 


will consist of “strawberries of one variety 
with the cap (Calyx) attached, 


which are 
firm, not overripe, underripe, og undevel- 
oped; and which ate free from mold or 
decay and from damage caused by dirt. 


moisture, foreign matter, disease, insects or 
mechanical or other means. Unless other- 
wise specified, the minimum size shall not 
be less than three-quarters of an inch in 
diameter.” 


New System to Be Tried 
In Grading Range Cattle 





[Live Stock.] 

A type of cattle grading, which 
will show on a commercial scale how cattle 
develop under range 
demonstrated by 


new 





conditions, 
the Bureau of Agricul- 
tural Economics, in Union County, New 
Mexico, this summer, the Department 
Agriculture announced. 

Several hundred head of well bred cattle 
will he 


will be 


of 
has 


run on the range atter being 
graded by James K. Wallace of the bureau 
and marked, At selling time in the 


autumn, they will be"graded again 


is called for 


On Strawberries Changed 
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Railroads ds Ordered 
To Establish Joint | 
Rates for Ship Line, 





I. C. C. Upholds Complaint of 
Nelson Steampship Co. Alleg: 
ing Undue Prejudice. | 





Western Organizations 
Intervene in Proceedings 





Through Rates Maintained With 
Competitors, Refused Complain- | 
ant Report States. 


[Transportation—Water Borne Traffic— 
Lawyers—Shippers—Oil—Lum- 
ber—Canners. ] 











to establish 
proportional 


| 
| 

railroads | 
; : 5 i 
Steamship Com- | 
| 

| 

| 


the 
and 


Refusal of 
through 


rates 


routes joint or 
the 
pany, operating 
ports, found unduly prejudicial by 
the Interstate Commerce Commission in 
report onf No. 16,646, Nelson Steamship | 
Company yv. Buttee Anaconda & Pacific 
Railway Company al., decided Marcht 
31st and announced on April 10th. 
Defendants required to porns | 
| 
| 


with Nelson 


between Pacific coast 


was 
a 
et 


are 
through routes and joint proportional 
rates with complainant between points 
in California, Oregon, Washington, Idaho, 
Montana, North Dakota, South Dakota 


and Minnesota on the same basis and to 


or 


the same extent as contemporaneously 
maintained with the Pacific 

Company and the McCormick 

Company. 


Division 3 of the commis- 
in 


The report by 
sion, written by 
part as follows: 
Complainant is a corporation operating 
line of steamers between the ports ot 
Francisco, Oakland and Los Angeles 
Harbor, Calif., Marshfield, Astoria and 
Portland, Oreg., and Seattle, Tacoma, 
Everett and Port Angeles, Wash., with its 
principal place business in San Fran- 
cisco. It alleges that the failure and re- 
fusal of defendants to establish and main- 
tain through joint and propor- 
tional rates of defendants ; 
and complainant’s water line 
points In California, Oregon, Washington, 
Idaho, Montana, North Dakota South Da- 
kota and subject to the same 
terms and conditions and divisions of rates 
are maintained and in 
nection with traffic moving over the lines 
of Pacific Steamship Company, MrCor- 
mick Steamship Company and defendants’ 
lines, has prevented complainant from en- 
joying freight traffic’ which it could right- 
fully expect to receive, and is unjust and | 
‘unreasonable, discriminatory, unduly pref- 
erential of said steamship companies and 
unduly prejudicial to complainant, in vio- 
lation of sections, 1, 3. 6 and 15 of the 
interstate commerce act. 

The Oakland Chamber of Commerce, of 
Oakland, Calif., the Portland Chamber of 
Commerce and Portland Traffic and Trans- 
portation Association of Portland, Oreg.. 
intervened in support of the complaint. | 
The San Francisco Chamber of Commerce, | 
the Los Angeles Chamber of Commerce, 
the Associated Jobbers of Los Angeles, and 
the Everett (Washington) Chamber of Com- 
merce favor the granting of the relief 
prayed. 

The Pacific Steamship Company and Mce- 
Cormick Steamship Company, corporations, 
competitors and rivals of complainant, in- 
tervened on behalf of defendants in opposi- 
tion to the relief prayed. 


Commissioner Cox, is 


a 


Steamship 

Steamship 
San | 
| 


of 


routes and 


over the lines 


between 


Minnesota 


observed con- 


as 


Assume Burden of Defense. 

The burden of the defense was assumed 
by the Union Pacific System, the Chicago, 
Milwaukee & St. Paul Railway and the 
Northern Pacific Railway. 

The Great Northern Railway 
establish the rates prayed in connec- 
tion with its lines. This full com- { 


agreed to | 
for 


is a 








pliance with the complainant's prayer for 
relief, in so far as this carrier is concerned, 
and it was that the complaint ; 
against this defendant should be dismissed. 
Complainant is engaged in the transpor- 
tation of freight at published port to port 
rates. The principal carload commodities 
shipped over its line from California points 
to Puget Sound and Columbia River points 
are rice, coffee, petroleum, petroleum prwud- | 
ucts, roofing products, salt, sugar and can- 
ned goods, while in the opposite direction 
to San Francisco it carries canned goods, 
cereal products, forest products, 
tured steel products 
Complainant 


agreed 


manufac- 
and potatoes, 
operates a fleet of 


18 ves- 


sels, 12 of which are owned by the Charles 
Nelson Company and the remainder by ! 
other parties. The cost of the 12 ‘Vessels | 
owned by the Charles Nelson Company 
Was $2,500,000 and their present value is | 
$2,000,000. 
Company Has Switch Connections. | 
The vessels operated by complainant 


compare favorably with those operated by 


its competitors. The docks of all three 
companies have switching connections with | 
the various rail lines at the ports and in | 
most cases the switching for all three is 
done by the same railroad. No additional 
tracks or spurs would have to be con- 
structed to accommodate complainant in | 
handling through business if it were | 
grante through routes and rates. 

The intervening steamship lines main- | 


tain that the granting of the relief prayed 
will be the means of curtailing and impair- 
ing their present it claimed 
these operating at a loss. 
in 


service 
lines are already 
offered 


as is 


Statistics were support of this | 


contention. 
Issue Between Ship Lines. 
Counsel for defendants admitted at 
hearing that this is primarily 
tween the 


the 
“a fight be- 
Defendants’ 
opposition to the granting of complainant's 
fe partly attributable to the 
terms of their contracts with the interven- 
ing steamship companies, 


steamship lines.” 


request may 


The record convinces us that the Nelson 
Steamship Company is financially respon- 





sible, that its service is satisfactory and 
that the establishment of the through | 
routes and rates prayed for is desirabie in | 
the public interest. Complainant is shown 
to be transporting the sume classes of 
freight at the same time between the same | 
ports at the same agreed rates, as above 
explained, and under substantially similar 
circumstances and conditions as its com- | 
petittors. | 
We find that the refusal of defendants 
who participate in through routes and 
joint or proportional rates with the Pacifie 
Steamship Company and McCormick } 


|} compared with 











Banding Order to Protect 
Stamped Envelopes’ Flaps 


[Contractors —Envelope Manufacturers — 
Postal Service.] 
instructions have issued to 


New been 


| postmasters and postal employes to the 


effect that stamped hereafter 
are to be banded into lots of 100 instead of 
50, the Post Office Department announced 
April 10th. 

The new arrangement in 
envelopes, the department will re- 
duce the damage to the flaps of envelopes 
used as markers, 2nd also a reduction.of 
the number of envelopes for such 
purposes. 


ee tennenaetnneeesaies 


Labor Advocates 
Liberalization of 
Retirement Age 


Mr. Green, After Visit to Presi- 
dent, Says $1,000 Annuity and 
60. 62, 65 Ages Satisfactory. 


Doubts Coal Legislation 
Likely to Be Enacted 


envelopes 


packing these 
said, 


used 





Leader Also Hopes for Favorable 
Action on Watson-Parker 





Measure. 
[Coal—Labor—Railroads. } 
William Green, president of the Ameri- 
can Federation of Labor, called at the 


White House on April 10th to discuss with 


President Coolidge, he sa various mat- 


id, 


ters pending in Congress in which organ- 


ized labor is interested These included 


Federal 
legislation and the possibility of coal legis- 


employees’ retirement, railroad 


lation. 


Liberalization of the retirement act was 
Mr. 
interested 


desirious 


the major topic under discussion, 
Green said. The fede: 


deeply in the matter 


ition 


is 


and is very 


of securing passage of “a fair and reason- 
able bill,” he continued 

Mr. Green declared that he and his asso- 
ciates regarded the so-called Lehlbach bill 
as worthy of passag¢ This would set a 


maximum annuity of $1,200 


and retirement 


at the ages of 60, 62 nd 65, dependant 
upon the nature of the vocation. This 
bill, it has been stated previously at the 
White House, is, in the President's opin- 
ion, too liberal both with respect to 
annuity and retirement age. 
Believes Limits Proper. 

“The $1,200 maximum annuity,” said 
Mr. Green, “is of special importance. Also, 
I believe, the ages of 60, 62 and 65 are 


reasonable as a basis from which to work. 

“At any rate, it is my impression, gained 
from this morning's discussion, that 
bill will be passed at this session of 
gress.”’ 


a 
Con- 


~," ‘ . : 

Prospects of coal legislation at this ses- 
sion, in the opinion of the labor president, 
are slim. The he said, was dis- 
cussed briefly. as to labor’s posi- 
tion on the 1923 report of the United 
States Coal Fact-Finding Commission, 
which President Coolidge has urged 
basis for legislation, Mr. Green replied: 


matter, 
Asked 


asa 
“Suspect Hammond Report.” 


unfavorably to 
Government be empow- 


‘The men 
proposal that the 


react any 


ered to interfere in wage and other labor 
differences. They regard the Hammond 
report with suspicion.” 

Mr. Green expressed the hope that fa- 
vorable action would be taken by the Sen- 
ate on the socalled Parker-Watson bill, 


wready passed by the House, which would 
abolish the Railroad Labor Board and set 
up in its stead a system of regional arbi- 
tration,’ mediation 2nd coonciliation of all 
railway labor This bill was pro- 
posed joint) railroad 
and employees. 


disputes. 


by the managers 


Date Set for \rguments 
On Santa Fe Valuation Case 


{Railroads—i.awyers—Shippers.] 
Oral on the tentative valua 
tion Interstate Commerce 
properties of the Atchi- 


arguments 


the 


made by 


Commission of th¢ 


son, Topeka & Santa Fe Railway and its 
subsidiaries will be heard by the commis- 
sion at Washington on May 13, 14 and 15, 
the commission has announced. 


The commission has announced the final 








value for rate-making purposes of the 
Santa Fe, Raton & Eastern Railroad, as 
of 1916, as $201,227 and that of the New 
Orleans, Albany & Natchez Railway as 
$368,769 as of 1916. <A tentative report 
placed the final value of the Chestnut 
Ridge Railway, as of 1918, at $352,600. 


Foreign Butter Price Rises. 

Butter prices in Copenhagen and Lon- 
don on March 19th were higher than the 
previous week New York 
showed a slight decline, according 
Department Agriculture. Danish 
Copenhagen. to 39.2 cents, 
only three 92 
York, and in at 42 
actly the same New York. Colonial 
in London was quoted at. 36.5 to 37.5. As 
the quotations of a week 
both in and 
the of 


while prices 
the 


in 


to 
of 
equivalent was 
score in New 


cents was ex- 


cents below 
Londen 


as in 


earlier, Danish 
in London 
about 14, cents. 


Copenhagen 


showed greatest rise 





to establish through 
proportional rates with 


preferential of the 


Steamship Compan) 
routes and joint or 
complainant unduly 
Pacific and MecCor- 
mick Steamship Company and unduly pre- 
judicial] to complainant, and that the estab- 
lishment of such routes and rates in con- 
nection with complainant’s line 
able in the public interest. An order 
be entered defendants to join 
with complainant in establishing and main 
taining through routes and joint or propor 


is 


Steamship Company 


is desir- 
will 


requiring 


tional rates between points in California. 
Oregon, Washington, Idaho, Montana, 
North Dakota, South Dakota, and Minne- 
sota on the same basis and to the same 
extent as contemporancously maintained 
by defendants with the Pacifie Steamship 
| Company and MeCoermieck Steamship Com 
pany between the same points. 

Commissioner Hall did not participate 
in the disposition of this case 


Journalists Bespeak | 
| Greater Interest i in | 
Latin-American News 





Chilean Editor Contrasts Avidity 
of Southern Republics for 
Cabled Matter. 





International Exchange 
Difficulties Portrayed 





mittee Supports Principle 
of Arbitration. | 


| Pan American Resolutions - Com- 


[Publishers—Foreign Relations. ] 





| American newspaper readers take too | 
| rittle interest in happenings in South 
America, said Dr, Ernesto Montenegro, 
editor of EF] Mercurio of Santiago, Chile, 
in discussing the problems of news gath- 
ering and dissemination before the Pan | 
American Congress of Jgurnalists on | 


| April 10th. 
} “AJmost everything which interests the | 
is served up to the Latin: | 





American reader 





American reader at the same time,” de- | 
clared Dr. Montenegro, “but we find too 
little in regard to Latin America in the 
American press. We feel sure that we 
have many happenings in Latin America | 
} of which we can not be particularly 
proud, but I maintain that if your public 
were informed as to Latin America in all 
the variety of events we should rise in | 


circumstances, 
foundation 
and friend: | 


your estimation under 
= s making 


American 


any 


more secure the 


Pan cooperation 


News Gathering Problems. 


| 

! 

of 

ship.’ 

Frank B. Noyes, president of the <Asso- | 

Press, and M. Koenigsberg, 
the International 

H. Furay, 

Press 

| 


presi- | 
j 


Service, | 


ciated 
dent of 
and J. 
United Service 
part in the discussion. 

Mr. 


News 
the 
took 


president of 


Associations, 


vice 


Noyes declared that the 
Press $7 313,956.59 the 
lection distribution of in 
and that foreign news cost the membership 
$700,000 of that amount. 

Mr. 
opment of newspaper ition 
tween the continents world 
being retarded either by inefliciency, polit- 
ical jugglery, or international | 
agreements in certain countries. For in- 
stance, he said that an international agree- 
ment makes it impossible for radio stations 
Pacific. 
discussed difficulties of the 
world news agency editor, ing that he 
must “study the varying psychologies of 
the peoples of the world it is his task to | 
serve. 

“XO 


Associated | 
col 


1925 


for 
news 


expended 
and 


the 
communicz 


devel- 
be- 


Koenigsberg declared that 


of the was 


monopoly of 


| 
f | 
in China to Operate across the 

Mr. Furay 


sa) 


one should write as a journalist | 
that which one cannot say as a gentle- | 
man,” the maxim previously advocated by | 
Dr. Walter Williams, now chairman of the 
First Pan American Congress of Journal- | 
ists, “should be written in letters of gold | 
above the work-tables of the press,” de | oe and there is at present no appro- 
clared Dr. Maximo Soto Hall, of ta | priation sufficient to wmdertake the work. 
Prensa, of Buenos Aires, in the course of The witness advocated an amendment 
the discussion of the subject of ‘*Newspa- to the postal laws to permit the handling 
per Ethics.” of self addressed business reply cards upon | 
Cause of Arbitration. | which postage would be collected from 
: . ; ; the original sender when returned The 
The resolutions committee held its first | ~. =  dilekin 88 ; —— | 
3 | extension of this “collect on delivery’ fea- 
meeting on April 10th. Mr. Abbot pre- ‘ ’ . | 
; a ; ture to sealed envelopes, however, is not 
a — vaewe? AraC: of Panama, favored by the Department until after 
ee aeegetars: Tue, committee ee | the post cari is given a. trial 
by Dr. Maximo ‘ie Hall, La Seine. of | - Becks ann _ aaa sane 
Suenos Aires, urging the newspapers of = = myeee eee * oe aa 
: : : : District Mailers Union. a division of the 
amnercs es! do everything in their power | International Typographical Union, advo- 
| “to maintain the system of arbitration as | cated a return to the 1920 rates for second 
a Mean? of —_ ing all diMculties that may | class matter, He said the old rate would 
arise amongst the American republics, | produce a substantial increase in the vol- 
= ey “er only to perenne but also | ume of postal business and provide em. | 
commer ad ce ahentgnm: {i | nlosmient fr mays workers It his And 
© oS" | affiliated crafts. 
| gress to be urged to adhere to the princi- | Increase of the 1920 rate, he stated, had 
ple of the resolution. . ikee © . | 
. | been primarily responsible for the suspen- | 
_ resolution by Joao Castaldi, of A Capi- sion of at least three magazines and for 
j tal of Sao Paulo, Brazil, recommending | iy6 consolidation of others. Five maga- | 
| the exchange of newspapers, books and | vines named by the witness, with a com. | 
| See eenne, are between news: | pined circulation of 1,500,000, have been 
papers of America. but also with libraries, suspended, “largely because of the higher 
was also accepted in principle. j 6 P 
| A resolution that the Congress go on sage sateen 
or Postal delivery of mewspapers, he also 
record as opposed to the publication of stated, is more efficient than delivery by 
crime news of a sensational character ‘ 


where the crimes were concerned with un- 
impértant persons, was presented by 
Camprubi, publisher of La Prensa, 
York. It was to the 
on resolutions. 





Jose | 
of New | 
referred committee 
| 
The delegates were entertained at lunch- | 
eon by the United Press, and in the after- 
noon the entire party was taken to Mount | 
Vernon. 


Diplomatic Retirement 


Bill Favored by Mr. Carr | 
(Foreign Relations. ] 

Wilbur J. Carr, Assistant Secretary 
State, appeared in behalf of a 
bill for the diplomatic 
House Committee on 
April 10th. The bill provides that the 
benefits of retirement shall be extended | 
all ambassadors or ministers, 


of 
retirement 
before the 
reign Affairs, 


corps 


who were | 
secretaries 


from 
consular officers, 
the Department 
prior to their 


ae diplomatic 
or who had served under 
of State at least 10 years 


a err | 


or 


PATENTS 


Write for free book 
| MUNN&CO. 


{ {eciated sirvee 1846 with the Sdentifie American 
3 Woolworth Building, Newe YorA Crty 
567 ‘Scientific American Bldg., Washington, D.C. 
1853 Tower Building, Chicago, I/7. 
| 691 Hobare Building. San Francisee. Cal, 
69 Van Nuys Building, Los Augeses, Cal. 
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may 
files. 


A portrait of 
} prominent person 
obtained from our 


every 


be 





For example—portraits of 
| every President of the United 
| iil States. A special size for 
| framing, $5 each. 


i} Underwood & Underwood fff , 


30 Connecticut Ave Washingtén 





| tion. 


| the Postmaster General, 
' 10th. 


| state business. 


| find 
motor 


| availing. 


( 


Condition of Winter Crops 
In Europe Is Satisfactory 


os - 
{ Agriculture—Foreign Crops.] 

The latest available imformation pertain- 
ing 
as reported by the Foreign Service of the 
Bureau of 


been announced. 








to cereal crops in foreign countries, 


Agricultural Economics has 


just 

Conditions have apparently been gener- 
ally Satisfactory to the growth of the win- 
ter crops in Europe and Worth Africa, 
stated. 


it is 
It is still too early in the season 
determine the real 
from the winter killing 


in the season in private 


to damage resulting 


mentioned earlier 
reports for parts 
of Germany, Russia and 
the lower Danube. 

In the latter part of March crop 
pects were promising in 
Europe indicating that 
come through the winter 
Frosts caused some damage 
the Crimea complaints of 
killing are mentioned in 
Polish 
at the 


the countries of 


pros- 
most countries of 
the have 
in healthy condi- 


crops 


have 
in and winter 
northern Caucasia,. 
ghtly 


crops were sli 


end of March. 


above 


cnininksasscak ie 


Testifies Bus Lines 
Cannot Be Forced 


Into Hand ling Mail 


average 





YRAKLI | 


inpex 31) PAGE 
| Chica Chicago Drainage 


Canal Opposed in 


| Representatives 


Executive Assistant to Postmaster | 


General Says Department Has 
No Authority in Matter. 


Refers to Bill Which Would | 
Allow I. C. C. to Fix Rates 


Senator Moses Seeks Statement 
of Postal Receipts for Six- 
Month Period. 


[Postoffice—Carriers. ] 
Testimony that the Post Office 
ment has no authority 
to 


Depart- 


contract for the handling of mail was 


given the Joint Committee on Postal Rates | 


by Joseph Stewart, executive assistant® to 


ata hearing April 

Reference was made by Mr. Stewart to 
legislation pending which would give the 
Interstate Commerce Commission power to 
fix rates for operating in 
If such 
stated, 
advantageous to 
lines, ’ 
Mr. Moses Seeks Statistics. 

Efforts of Senator Moses, 
get 


bus lines inter- 
legislation is en- 
Department may 


dispatch mail over 


acted, 
it. 


he the 


chairman, to 
x-month periods cov- 
ering the various classes of mail were 
Such a statement, the 
chairman said was contemplated in the 
Harrison resolution passed by the Senate, 
would require, Mr. Stewart informed 
committee, yast amount of 





un- 
which 


a time and 


express and if the present rates were put 
back on the 1920 
now employing express 
ities would return to 
circulation through 
partment, 


basis many newspapers | 
and baggage facil- 
dispatch of their 


Post Office De- 


a 
the 
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from the Department a statement of | 
| receipts for current si> 


| taken 


to compel bus lines | 





the | 
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Minority Report 


te 


Dissenting Members of Housel 


Committee Also Against I}inois 
River Development. 





Say Survey of All-American 
Canal Route Is Unneeessary 





Previous Work on Same Project — 


Has Proved It Unfeasible, 
Statement Declares 


[Shippers—Engineers—Railroads.] 
report of the House Rivers 








A minority 
and Harbors Committee opposing the Chi- 
Illinois River de- 


cago drainage canal and 


velopment and the survey of the all-Amert 
as contained in 
bill, 


It 


can canal the gen- 
was filed ih 
was signed by 
Mich,; 


both 


route, 
harbors 
10th 


eral and 


April 


rivers 
the House 
Sosnowski (Rep.), 
Mooney 
of 
(Rep.), 

The 


(Rep.) and Chalmers (Rep.), 


Ohio, and by Representative 


with reservations. 


of the canal 


of Ohio 
report says the survey 


route is unnecessary 


have shown that 


the route is not feasible. 


It states the survey will only delay action 


on the St. Lawrence waterway plan. 


In the matter of the 


alleges that packing houses of Chi- 


Chicago diversion, 
report 
the 
Michigan 


cago are one-third of 


using 
of 


project, 


water 


out Lake for the 


Illinois for sewage and 


purposes, 


that is a direct loss to Great Lakes 


shippers of $1,000,000 a year. 
Representative 
attached 
additional views: 

l coneur 
so far 


Morgan, in signing the 


report, the following proviso as 


in the above report 
relates the consideration in 
separate bills of the two projects, one for 
the New York State and 
the improvement of the Illi- 
shguld favor diversion of 
2,000 cubie feet from Lake 


minority 
as to 
across 

for 
River, I 
exceed 


survey 
the other 
nois 


not to 


Michigan for the benefit of navigation on 
the Illinois River, provided, such diver- 
sion is held to be legal by the Supreme 
Court and it further appears that it is 


necessary for navigation. I am opposed to 
any permanent diversion for sewerage pur- 


| poses, 


The full text of the minority report 
wil-appear in an carly issue. 


tte Bug 


VITRIFIED brick 
pavements armor 
a community 
against excessive 
taxes due to pav- 
ing expenses. 


Scores of brick 
pavements laid 
twenty to thirty 
years ago are in 
use today—the 
bonds which built 
them long ago re- 
tired. That's just 
one of the reasons 
why vitrified brick 
makes the most 
economical pave- 
ment a commu- 
nity can select. 


VITRIFIED 
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NATIONAL PAVING BRICK 
MANUFACTURERS ASSOCIATION 
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Morgan’ — 
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Department of State Makes Public Land and Oil Protests and Replies of Mexico’ 


$— 7 eecenceennase — neuetseeigneennaranemean sabi npicnla taeda ap eemeneneaiaoea 


that, in my judgment, such apprehension | which is now pending the approval of the over which they may have jurisdiction in 


is justified. Ntimerous appeals and pro- | Mexican Senate, denying to foreigners the | accordance with the laws: the enterprise | President Calles Cites | recedent 
tests have been, and are being, received | very rights to which reference is made in and all foreigners and their successors 
| by me. the Organic Law of Fraction 1 of Article | who may take part in the business of the 
| 


Mr. Kellogg Calls Legislation 


Retroactive and Confiscatory 


* e ¥ 
An examination of the bill in its pres- | 27 of the Constitution, and which restrict | company, whether they be shareholders, In Illinois State Enaetment 
ent form enforces the conviction that in | and regulate in many cases the right to | employees or in any other character, will os 
certain of its features the measure, oper- | acquire and possess land. Then too, ac be considered as Mexicans in everything 


ates retroactively with respect to Ameri- | cording to a well recognized principle of | related to the company; they may never 
1 


United States Deseribed as Viewing With “Gen- can interests in Mexico and that its ef- the Law of Nations, a nation must not allege, in regard to the titles and affairs Surprise Is Expressed in Correspondence That 
x = . aw : fect i | 


upon them would be plainly confisca- | claim as a violation of rights those not related to the enterprise, any rights as : 
tory. Rights which have become vested | granted by itself, and therefore it is not | foreigners under any pretext whatsoever Ameri ‘an Secretar of State Should Make Rep- 
uine Appr chension” Provi isions. of Bill Mak- | by virtue.of the laws and Constitution of | fitting that the United States should at: tT aa only ca Seance ANG TEATS iis . . tet 7 e5 
| Mexico existing at the time of acquisition | tempt to prevent Mexico from adopting | of making such rights effective as the laws | R I P di L i s] i 
‘ . * — hak aAcg =] S + . 
ing New Mexican Constitution Effec tiv ee would be seriously impaired, if not utterly such laws in the exercise of her sov- | of the Republic grant to Mexicans ® toreign resentations especting en Ings egis ation. 
destroved ereignty. diplomatic agents, therefore, having no cet 2 se 
wink tia ‘ ; aie right to interfere. into account the date of the acquiistion the share payable to bearer: must be in- 
Without here entering upon a detailed | Letter Cies Law The Mining Law, in force since the 25th | Of the shares which the foreigner holds, | scribed among the obligatory provisions 
aon eiatlabeas my a cae war tg “ Of State of Illinois of November, 1909, in turn establishes re- | bY Which you surely pretend to insinuate | with the requirement that the acquisition 
é sions anc } derstanding o Po P » requir 3 - e shares i ante E agree- 
their effect L take the liberty of calling your atten- | strictions for the acquisition on the part of that the requirement should not be ex of the shares aus a to in agree 
The requirement that a foreign holder | tion to the legislation which exists in the foreigners of titles to mining property in a acted of foreigners who acquired shares | ment on cls ly saa eee a a +0 tae 
t i i € , : . , : “evi : 7 si ; ims s a Mexice € f 1 
| of corporate stock, without regard to when State of Ilinois regulating the acquisition fixed zone on the frontier with foreign | prev pied to 1917. a i aa sider aa i a cae ja? ~ Ole 
5 : i ¥ a " " ; . OSS , e for g state s regar e ac sition of such 8, 
Congress and a reply to these inquiries transmitted on November }, 1925 his holdings were acquired, shall consider | Of veal property by foreigners. This com- | countries, and establishes the procedure Possibly the foregoing eae rOrG regard to th q 


The correspondence between the Governments of the l nited States and Mew- 
ico regarding the so-called Alien Land Bill was made public by the Department 
of State on April 12th. The diplomatic notes. which are printed in full below, 
followed an inquiry from the Secretary of State requesting information con- 
cerning the meaning of the Alien Land Bill as it then stood before the Mevican 


; i i . : : a lac f study of the law since, in Arti- | whereby the purchase of the shares will 
i licy himself a Mexican national as to such prises the exact same provisions contained which must be ‘followed in the cases in | '° # om ss ] t bli hed that f I i ali hal id 1 h linat 
: ; : ? ransmit- t he ally CONSCFUCEIVE PON. ee 3 r aS j ; : : : : : (i ‘le 5, it is arly established that for- e implicitly considered as subordinate 
Seerctary of State Kellogg transmi , that the mutually ¢ ~. } ad sera | Stock, and renounce the right to appeal to | in the legislation approved by the Mexican which the pertinent provisions are not ful- cle 5, it is clear a @ ii . “a ip ; pet ° - 
* ‘ . - > initiate > yresidency o renee r : : ax g x . sig "s > may have acquired ro rty o 1e requiremen o 1 sermission es- 
ted the following aide memoire to the initiated during the ym | his own government or in the alternative | ‘ hamber of Deputies, but more extreme, filled. eigners whe y q ; D : 1 : : I 
4 ; Minister for Forcign Affairs, Obregon will be continued j Sue 3 2 i “i ce ear foreigners Having . 0 ° ine ey . | or shares in Mexican companies will have | tablished by the Mexican Constitution. 
Meazican stn : forfeit his interests amounts to substantial | Since the period given for foreigners to laving made the foregoing explanations, . PF S . 
F ms ; : Te: all their rights respected, and precisely In this connection Ll must inform you, 
for this purpose it has been provided that / as a proof that this requirement has been 





through Ambassador Shefficld on No- Vo Clouds on Horizon confiscation. | divest themselves of their properties is | and since T do not want the idea to remain 
rember 17, 1925 


: 1 | Of Mexican Friendship | The requirement that stock in Mexican | Very much shorter than that contemplated | in your mind that the Mexican bill 
moved to make this personal ap ‘ - 


is re- bend bac ae 
i 1 tl -oacti acs . a declaration be made before the Ministry | so understood by all the unprejudiced com- 
cate . ‘ ‘ : stderr ; . “ a . i by the Mexican law nd the penalty im- troactive and confiscatory. I shall proceed 
The foregoing having been conside red companies for agricultural purposes may 7a : : . * $ Matam 2% . . to : ron — : sia : _— . 
. : ‘ ” 4 set . : ‘ * Foreig airs in respect to the rights panies operating in Mexico, wheih for sev- 
bv President Calles, he requests me to say | not under any circumstances be held, re- | Posed for the infraction of its provisions | to examine the observations which you for Foreign Affairs 1 ! § J vee : 


I am 
peal to you in the hope that the clouds 

. — » “iz of friend- , ic - have been acquired before the | panies operating in Mexico, which for sey 
which 1 perceive on the horizon of friend oi ke allows: | gardless of when the stock was acquired, | iS the loss of the real property or of the | were good enough to make. which may have n | panies operating e hic a fe 
shi between the United States and | *° you as follows be ‘ aoe y ea 4 ; r the State of . entry into effect of the law. and upon their bonds this provision, thus 
ow , In his opinion there is absolutely no | if Such holding places in the hands of for- | Pertinent rights in favor of the State ¢ Right of 1 ppeal ye i , ; si i i ri ; 
Mexico may be remeved, and I beg of you 7 I : T eg - il is. This law j aa ore drastic - App I sincerely believe that even supposing | anticipating that the law in project estab- 
a dg ~ cause for perceiving clouds upon the hori- | eigners 50 per cent or more of the total | Illinois MS AW is surely Mors ee A a iC cS “pe i ave ac ‘ed, be- | li $, acting in accor i 
91 a | int t of tl more conclusive and ; further in its o American Congress that those who might have acquired, b lishes, and acting in accordance with the 

j 5 ci 2 interest o 1e co any, is likewi ‘etroz rl ‘ and goes , . ea . - - sant ‘oneti : 
zon of the friendship between Mexico an E company, is likewise retroac ee ghee 5 nfasics levis You refer to the provision which re fore the entry into effect of the law, real | spirit of the Constitution. 
the United States since the Mexican Gov- | tive and confiscatory. effects than the projected Mexican legis- ii Sealed : : res in ¢ ani should ' 
: , | The requirement that ail lation quires that a foreigner owning shares in | property or shares in companies, shouk Since 1920 

. oo va i ‘ ae - pn, ° a al a s ~ | de . : , ‘ Son ’ 
ernment is disposed, as it has ever been toate : nat all companies for | Referriaé now 4 ims of the pro- | Companies having real property must | have to make the agreement required by 
| 4 j twation it | agricultural purpose: . 5 . sere as peste Gece iy y : . i i i 
to fulfill all the obligations put upon it ae ; ; , k apes more than 50 per otal’ anats a ‘cid that tt agree before the Ministry for Foreign Af- the Constitution, this would not conflict 

oo ae . . ‘ . tence @Giitate ¢ “en oO whose s *} is forei 4 a | je € egisle Cc you are ac § e - ; * mi s * 
by international law and since surely the ose stock is in foreign hands, } : 3 E ae as ,. | fairs to consider himself as a national in | with international law since, although it 
United States will be under no necessity | Whether they hold lands directly or indi merely tends to avoid in general an abuse 


please to understand that I am speaking 
to vou solely on the basis of friendship 
und wish to avoid any criticism of pros- es, 1 ll 
pective legislation of a neighboring friendly jiee, 1820, among others, the Consol 


land Oil Company of Mexico, S. A., and 


and sovereign State. 
It is in fact to avoid even a semblance 
ef such an attitude that I am taking this 





others, have followed such a course, antici 
oe z ee ‘ ; regard to the part of the property which | is well known that in accordance with patin as I have said, the ‘ovisions 
inconsistent therewith rectly, shall divest themselves of such prop which the very jurisprudence of the | ‘ ro | ; : poor : ; - 1 p &. as i ’ e provisions of 
step and may T ask that thi appeal be ee . : rty within t United Stat ae x i FG is his share in the company. In this con- | such international principles, acquires the law under stud) 
$ and ay ‘ Th I ” Jovernment is therefore | erty hin ten years of the date of , nited States decries. No person may ac: | ; : . : as va 
ke » by vou with the President of The Mexican Government 1s therefore : : ; he date of pro 7 nection you call my attention particularly | rights may not be harmed, in the case ; eaee 
taken uy \ 1 ; disposed to negotiate with the United | Mulgation of the law is. by its terms ap- quire through a company property which : We then go on to examine the require- 
¢ hom w 5) » such as & > — re F : 
the Republic, for whom we have such | 





: ; ; ; in regard to the fact that your Govern- e agreement no right is harmed since a ‘ : 
States treaty of amity and commerce | Plicable to existing rights legally vested, | he is not permitted to possess directly. ae x of the ag . : ste ment that shares of Mexican companies 
States a treaty f amity an my | ; ment has always declined to allow that | foreigners are in entire liberty to make ‘ i : 
liati " ‘ li dat } t a6 ae having agricultural purposes cannot, un- 
repudiation of nationality made by a citi é 1e agreement under ret- ‘ ‘ 
! J a y a citi | at any moment t & der any circumstance, accumulate in ex- 


igh regard and esteem, and deep personal ne oom i a iy te az : : 
ee Te Y . a } ee a jualities formed | Provided that treaty shall protect legiti |} and is, therefore, confiscatory of those | Devlin page 259, paragraph 224 says 
appreciation of his high qué I ; Set Gunes : at } intr ar | rights. “Foreign corporations purchasing stock : . ; 
luring his brief sojourn in the United | mate interests of both countries and bear 8 : s ] Se | & . gen can deprive the Government of the | erence with the Ministry for Foreign Af- 6 a ae 4 
ae E tot | a character of strict and effective recipro : Subsequent provision permitting of local corporations,—A foreign corpora- United States from using diplomatic in 1 si especially, what the princi Se aM IR aS et aR NN 8 
: s be sntering e : re Oe k g ; . t States fr sing oma tic - | fairs, < s °, especially, Q nci- ; ros ‘ ; 
States before entering into ¢ Mictca to enable it to 7 ; . e ] ‘ : fairs, and since t la that this provision is retroactive and con 
— z tervention in case of a denial of justice. ples assure the foreigner is the respect s 3 : 
Ww the sovereignty of the two contracting their death such rights only itigates i ir ste C l i fiscatory. I suppose you will not call it 
ar- he s reignt) f the t tré g g 


col a mitigates and | hold real estate purchase the capital stock 

« rE . an mbassaaor t 3 Pas 

exchanged by you and Ambassador pastion postpones but does not eliminate the such as regards the future and therefore 
I shall limit myself to analyzing its efforts 


ar. ay he agile Faun nak Couns |} But since, although you take a positive | ansetony feature. Violation of the law prohibiting corpora- ; ; 
tee OF ny | 1) jj. | attitude of non-interference with or criti- 1 desire particularly to direct attention | tions from acquiring any real estate on the past. You will observe in the ap- 
a. eet of the Mexican legislatio hich is | ' the provision requiring foreigners to | within the State unless rn peers ae eee Pee 
waive their nationality and to which T am commenting upon that a long 
period is given to foreigners to divest 
themselves of the excess of 50° of their 


i 4 iti fs . : yresent individual owners t re tio s ok oar 
‘ y an ) -ecognition of < espec for I é ri 1ers to retain until ion can n as a 
As long ago as July, 1924, notes were city and of recognition of and respect ft 





Beyond the fact that the provision to | of his property rights, but not respect of 
which you allude is not new, that is to say, | these rights just as they existed at the 
beyond the fact that it does not ema time of the acquisition, since this would 


con of a local corporation. Such an act is a 





between the two countries. 


nate from the law now pending before | pe tantamount to denying to a sovereign 
ments to the negotiation of suc! 


being lIahorated. vol ne 5 refer > 
and I ventt sug being elaborated, ! Y refer t 


authoriz > la , : ‘ } > . 
authorized by law | the Senate Chamber, but proceeds from nation the right of imposing upon all those 


the Mexican Constitution of 1917, for | who inhabit its territory the modifications 
which reason your observations scem in and regulations necessary for the defense 


> agree not and land so held is subject to escheat.” 
10Ww no longer exist to i } the protec a ae on ‘ 5 ‘ 
nor y r 1s YN * the opportune. | it. Tam to und rstand that it legislation 0 Invoke the protection of their respective | Moreover, the legislation pending the 
gest to our Juxcetliency Set ‘ . . ¥ governments, so far s their . \ lot Cc : t . : 

' , watt : row. | of that kind which gives you concern and , 8 heir propert approval of Congress is not a novelty in t “phy vo h: is ¢ -eraslly es a \ ake impos- 
ness of beginning such negotiations now, gee x i “ HeNth Gre concerned, Under senate, to reply to you that it is a univeraslly | of its interests, and would mak 1 


in order that a firmer basis of mutual re- Which you believe may r American opportune, I take the liberty, in my turn. 


system: The existing constitution has 

‘ ‘ ; " - | forfeiture. j —_— i i 

; hieh lv redound to the | interests and jar on the friendly spirit of ; consecrated it, for several years, and it 
lationship which can on! re 3 | + ¥s ¢ neu herman’ > In this connection, it is my duty to point | has I applied wi 1 iti i 

ivantage of the two countries and their the conversations of Messrs. Gonzales Roa t that : 4 = point has been applied without opposition on the 

“a ae and Ross on the one hand and Messrs. | CUl that my Government, in accordance 


, ‘a 1 Kart participation in such ¢ompanies. 
:j its i, sequen developn . oa - Sak ‘ 
H sible its subseq F Therefore, the provision is net confisca- 
accepted principle that every nation is lt } e * ight i 1 
s : : i r M4 . , ory becaus te rign Is rec Ze ‘ i 
sovereign to legislate in the matter of Of Vationality nee ; 5 ; cognized and it 
ere: ; 4 : is merely its transformation which is re 
real property within its own territory. In Vot Renouncement 
consequence of this principle Mexico would | ~ “4 ‘our ¢ i 1 the other hand, j : 
for some time, for example: be able to prevent all fooreigners from re aa i ae: re ent veeuived gither, because It does not harm acquired 
— ne, } | , ¢€ 4 gners ac t agcreem F 7 ‘ ‘ 
& to the fact that the a toe onan rights since, as I said above, the form in 
by fraction 1 of Article 2« 0 re we inh 3 aie . ‘ ae 
ee j sk : ‘ : ; Vhich a foreigner holds a rig ay be 
back as the 29th of April, 1899, in article | diction and very justly may regulate the | tution, has been ill-named a renouncement 1 11 rz ; a right may be 
. i a2 ‘ , | , 7 change Vv a sovereign nati as i 
49 establishes that all railroad enterprises | acquiistions of this kind f nationality. Such a renouncement does eee vs gn nation as long as 
} of nationality. Su * - | the right in its essence is respected. 
not exist and it is merely a question of 
an agreement of limited and special effects. 
Moreover, the legal provisions in effect 


b in Mexico in this connection are not obliga- 
jec e ri yf » > ic Sant ep yey for a Oe bis ae 
ee os Te ject to the tribunals c the Republic, | Ministry for Foreign Affairs, to which 


tory since, although it is a requisite re- 
, Se : whether Federal or local, in all affairs | you have referred, is made without taking ‘. ; : ar ti a for- 
, Jers i ith you in regard : - f 5 all : 1 3 é 1 ° é i aking ; 7 . ne law that in order that a 
any ee te cen wh ae ; pei a sible a way for the two countries | tions which are submitted in the most | a | aural ww 0 ; 
the effects of such Ilegisiation urther oe 


——— : ww aneuine £e ‘ty he must 
sodiiia: davalkt was ae : | eigner may acquire real property he m 
ime the above-mentioned diplomati , friendly spirit. because I feel that you are e 





nationals be formed. 5 . : with princip! enerally i P ‘eand ; 
> jerstand that I venture Warren and Payne on the other in May. | h principles generally if not universally 
Please understanc a ¢ 1993 I therefore wish to offer vou the accepted. has always consistently declined 


part of foreigners up to the present time: 


other laws, as well, have consecrated it quired. This provision is not retroactive 
make this suggestion in the most friendly | * ; to colcede tat a; Leama : ; oe d 
aA mafple. We are convinced following explanations | : that oe h a waiver can annul The Railroad Law, promulgated as far | acquiring such property within its juris- 
spirit possible. 5 pebcetats First: The conferences which took place the relation of a citizen to his own Govern- 
- irst: e conf r vhich Ok ple I 
Treaty can be negotiated which 1 ‘ ; ‘ oe ‘ . 

: | on the above mentioned date of May, 1923 nent or that it can operate to extinguish 


Lolo, 


fair and satisfactory to both countries a 


f lasting benefit to Mexico. Pitan wets 
ee oe wed 1 s. | other an of the ns conventions | M#UC intervention to protect him in the 
I am not moved to mak his eer tS seni t } il ntions | 


because it is a 
must always be Mexican even though the | principle of logic that he who 
company has been organized abroad and greater can do lesser. 

even though all or some of its members be You observe 


did not result in any formal agreement | the obligation of his Government by diplo- can do 
law 
upon companies possessing rural property 
with agricultural purposes tends to pre 
clude possible conflicts in the application 


The limitation imposed by the 
8 - | event of a denial of justice within the 

i re af . _ tumption ¢ 3 Pr just 1) 

tion because of the present proposed legis- se re signed after resumption of 


: particularly that the re 
atic relations recognized principles of international law. 


; } ul liplom “ej °S: * > itself ill ¥ 31791- Sates os vreeme 
lation in Mexico. It is, however, 1 ie dipio foreigners; the company itself will be sub quirement of an greement 


. before the 
Kaue confaredees ware contained os You will, am sure, understand that I 

exchange of views i nded to find i smc | Mae impelled to make the foregoing observa- Cae tees Ea i. 
sidered advisable to reserve ownership and 


ie ~ : cultivation of the majority of the land to 
: se ny ntitlea Hick giamameate ¢ . 7 aie ir ee ere btain the permission of the Government, reek Roe oon 
intention than to seem to wish to inter- lations, and President Obreg here | sane to a frank expression of the views | _ {ne tent Engt ossed Pa ( hment At ( hives of ees : , Mexicans—there is thus eliminated anv 


: | “ej 9 loes not wish to acquire : ; 
a nolliew of tedaonten , my Government. and I should not me ree wee on : . I possible chance of diplomatic discussion 
fere with the free course of legislation i : a poli I anding ent keane eas for canaivataind D = f S . { ins B : _ B | it is not obliged to do so; but from the iat cal Ae : : 

nee cigante’y h the United States as well as wit i ee weg Pipes oo ee epal tment of State Are PCINS OUNG | ssoment in which he cousents, to submit | Uc! reGounse t& the direct and imme 
your country. . ged Pian: oud Wee oe Se ‘ ing betwen us ‘ < . , re diate benefit of the cordiality of our rela- 

Where are ce n considerations, how- , net Or sne W 2, a pO hic Tee eee eet emer ————————— — to these regulations it must be considered ti ith otl : ; 
in the main consists of extending a friendly | * stated in my aide memoire of the; yr 7. bs os , ‘ : Bie aa Bo * : ' av “y  COn- ions with other countries, 

< ee ing @ friendly | 1-1) instant, my Government wishea to| Larly Laws of United States to Be Put in Safe and Accessible | that he has undertaken a voluntar 
reception to foreigners and capital that ee : . | tract which entails, as a consequence, not Right of Inheritance 
legislatio f < i ri "er Form. the renouncement of his nationality, but 8 : S e * 

guarantees which are granted them by our | [¢8!Slation of a neighboring and sovereign - oe the agreement not to invoke diplomatic By Aliens Reviewed Pun 
laws. state, for it recognizes to the fullest extent | 


more, nothing could be f 


ever, which must cause immediate con- 
cern. Americans with acquired rights will 
appeal to this Government, which is nat- 
urally bound to do its utmost on their 
behalf. The situation may become ex 
tremely confused and we must alwa Men and Money Alwavs 
bear in mind both the letter and _ spirit . . 


would settle in Mexico and giving them the | 2¥9id if possible any criticism of prospective 


‘ ; A oT -egar In regard t e “missi . 
‘is: HieEe of ane BOiek aoernine ad | vas boards, with folding canvas edges to | protection in those matters in regard to ' » regard to the permission for the 
o a Rae? be eee one amr en Sa ibrari Science—Educati which he has voluntarily agreed to con- | present owners to preserve their rights 
legislation to regulate the ownership of [Libraries—Science—Education— | keep out 7 : ach i ir ‘ 5 : 
O ; ere, : 5 : eee ey Archeology—Lawyers. ] sider himself as a Mexican, merely for the | Until their death, the only thing that 
‘ P Nea ‘Wediad Welten ppose Innovations property as a purely domestic question, un- | ARCNCOLO ES SLA wCES. | The volume containing the laws passed | orects of the acquisition of such rights, | might be adduced is that the law puts a 
of the proceedings of the United states: Second. ‘The legislation ending 1 less such regulatio > - Ss se leaf binding I ancinet en- | saa ° = : hen ; ical . ‘ mg 
. 5 he | 8) lation p nee, 38 the les su : regulations operates to divest | Loose leaf binding of the ancine by the Thirteenth Congress was taken for submitting himself thus to the guarantees limitation upon the right of inheritance, 
l1ambers which In anys wai ¢ "Ss q prio 1 so d eric: ‘itize eg , nein “ohy ee ™ _ . . hin fo fe = . : s ‘ 
eign cacieely Yeas: ‘tt ee te ener tee , : : ro as or es as : ally | grossed parchment archives of the De the experiment. The single volume con- | and recourses established by domestic laws. which is in strict conformity with inter- 
re ers precis ; s on is poli |} ac © x he 1 er the laws of suc a . 3 ' : ae g > gine ; # : 
nae I 1) ‘on ‘shis p licy. | acquired or h Id under th uws of such partment of State has been begun by the dere ; a [ consider, furthermore, that the Goy- ; national law since, in such cases, there 
instance, the law which regulates | foreign Government. and it is only be- 5 , . taining the parchment pages weighed close os Fs auth acauired rig! 
matter, and I venture to hope that there | ¢raction 1 , Government Printing Office under the di- re : ernment of the United States will not come | are no acquired rights, but merely an 
€ a entt h | fraction 1 a : : oO 0 p — ¢ ivi Par hi - J ina Pee ; rs s 
matty HarGacanl 4 ‘ : rection of the Division of Publications of pounds, It was divided, for bind- | +, believe that the object of this provision | pectation of acquiring them. This 
appro\ yy ti amber o uti assace f suc @ ion ant morn 11@ $ E con i by ‘ . t , 
vgn eden mataner. of TRUSS SO8 | PORES Of suER leg ron sae Desemer & the Department, according to a statement | ing, into three, and the parchment sewed 


from that office. The first of the newly | on the cloth strips which 


light and dust, was evolved. 


Mexican Commission, convened in Mexico 
City on May 14, 1923. However, I do not 
wish to enter into any discussion of this 
OF Aces 1 h has been | cause of the seeming imminence of the es 
might be that the Mexican authorities have been practiced by the United States where 
EE thas Unferetandine.— iii ng ce he ; in turn were | the deliberate aim of committing acts of | there existed several laws on this matter. 
‘ ene wratanding ; | arranged volumes. comprising a portion | perforated and filed over the steel posts of | injustice against foreign citizens and | and Devlin, in the above-mentioned work 
tion of that understanding. as unbiased examination can prove the understar » arrived at between the | ~~ ; eee : ! : } ju to n } Devin. sn the above:men 
The Mexican Government surel as il Furthermore, this. jewisiation. has been iiwo Governments ihroukh them comude. | of the laws passed by the Thirteenth Con- the binder. The heaviest type of composi- | against bona fide foreign investments. h in pages 2 an paragraph 
mind the economic aspects and ise" | aimed at dispelling the vagueness he sianees Swe f Ack wieved 4a AKO Chek eee has just been completed. It is made | tion board was chosen fur backs, and the | In this connection I should also like ing bupdreds of authorities, says: 
laa iegmavaiie ae revailed in that section and was much up of parchment sheets, two feet by three Yale locks at either end fitted to keys | to cone our to you that this ¢ onstitutional 6. Alien acquiring title by descent: 
ninvited | re ijurious to the very foreigners it | M Te = sath feet in size. The laws are engrossed in | which already repose in the gray and gold | provision is less rigorous than that w hich = common law an alien can not acquire 
viser. concerned and hich only embodies the | | —s Suggests W ailing India ink and signed by Henry Clay as | safe of the Division of Publications. The | certain States of the American Union re- | title to land by descent or by 
ee ae. to discum o achice that pas been tollowed from 2917 For Final Legislation Speaker of the House of Representatives, | first volume was finished and accepted on | auire of foreigner 
My stand is that I dislike ' si . » present ate toward foreigners Mevican Minister for Foreign Affairs by Elbridge Gerry as Vice President of | March 31st. 
tails of the proposed legislation. 1 with any protests heard . 


will be no necessity thereof, as I am loa 


o- 1 > Ge ernr 3; } . . . 
to believe that the Me iT 20VErT is pendi n the Senate Chamber has does so affect the vested rights of Ameri- 


their entirety acquired rights, | can citizen PF i in contravention of 


226, cit- 


presentations, 


sire to assume the role of 


mere opera- 
s, to wit: That of being | tion of law. The treaties of 1783 and 1794 
bona fide residents within the limits of | between the United States and Great Bri- 
from them in replied to Secretary Kellogg. through the United States and President of the Finished By Summer. | such State or of taking out first papers of | tain were held to provide sick’ to ean 
ean not help but hope that nothin ill | yez . Ambassador Sheffield, on December 7, Senate, and bear the signature of approval The work on the other volumes has al- | American citizenship, in order to allow | existing at the time of the making of the 
be done which will tend to affect the good | hor rret yout ing misinformed 1925, as follows: of President James Madison. veady begun, and the entire records of | them to acquire rights to real broperty, treaties and not titles 

} Congresses should be finished | in going so far in this direction of demand- | quired, and all British 
we have sv much a art a oe ‘| take 6 part of an advisor IL venture to | Memorandum of the 27th of November last early laws of t United States in safe | this summer. 


subsequently ac- 
subjects born he- 

ing American citizenship even for the ob- | fore the revolution were held to be equally 
the First Congress will be | taining of labor as employes or servants | incapable with those 


relations between the two countries Which | on this nt an Without an wish to ; J hay given due attention to your Che immed plans for putting the | seventeen 


f 1) } which erri to > z é he same tir accessi for (s . a ai 
continuation of the mutual) ynst tl ] your at on 1 th very human i which, referring to the previous one and at the ime accessible form o |} The laws of 


. 1 wien . : wrieinal ata a <ineehaaal’ an ake ae 
policy initiated during tl idenc: ' | fact that men and money are generally 1! November 17th, vou state that the cir- | the original « sed copies can be taken | taken 
President Obregon impossible. p ed to any innovation e\ 


bern after, of in- 
| next. These have been those most | of 4 certain class. heriting or transmitting the 
ie nen umstance of the law regulating article | out to be consulted or photographed) in- j often exhibited to visitors, but the parch- | Among others, the State of Arizona has of lands. Aliens, 
S#ce of you. therefore r. Minister. t : i ean any invasic f their | 27 of the Mexi Constitution having | cludes the inding in these loose-! ment is unaltered, and the India ink of established that BO: DEFELP might acquire | real estate under 
accept this appeal in the same friend i ts | been approved by the Chamber of Deputies | volumes, the lay of the first seventeen | the engrossing is unfaded. These first | titles of property within the State, unless | which were in force in California. But 
Spirit from which it springs an await ith the foregoing explanations I wish | impels you to present some further consid- | Congresses. = T Printing Office will | laws were all signed by Frederick A. | be be a ctizen of the United States, or | for the purpose of preventing an escheat, 
with interest and confidence ; of Pennsylvania, the first | have declared previously his intention of | and with the object of effectuating the 
of President Calle 1d yourself vself are inspired by the best wishes to | mentioned pending legislation, adding that | Parchment leaf of the First Congress on a | Speaker of the House of Representatives, hecoming such. And the same law estab- | wishes of a testator, a court of equity will, 
John Adams, as President of the Sen- | lishes that no corporation more than 30 | if necessary. consider land as money, in a 
jate and Vice President of the United | Per cent of whose shares are in the pos- | case where a testator. who is trustee, had 
© should be very glad | Were to refrain from pointing out that the | 4 Yale key, been done with the | States, each signing in slightly faded ink | Session of persons not citizens of the | directed the land to be sold, and will direct 
hassador, November 27. *, follows if negotié is for u treaty of amity and | law under reference is looked upon with Thirteenth . ; above his engrossed title. | United States or who may have declared | that the proceeds be given to the cestui 

I have transmitted tu the President t ommerce between the two countries were | apprehension by many American citizens | Valued at Five Million. In those earlier laws, no engrossment | their intention of becoming such, may ac- | que trust.” 
personal appeal which you pleased | instituted since the treaty could only con- | holding property rights in Mexico, you Five million dollars is estimated as the | was made for the approval of the Presi- | dire lands, titles or interests therein. A careful study of the law will be able 
dent, and Washington wrote in his own | (Civil Code, Arizona—1913. Chapter III, | to show that it cannot be retroactive and 
hand on each, “Approved, June 1, 1789. G, | Section 4716.) confiscatory in its several provisions since, 
Washington, President of the United | “The provision which includes the re-| even in the cases in which a period of 
| acen- | States.” That full signature, on parch- quirement of this permission for foreign time is established for certain effects t 
and » United States, without thereby | late 1 hich both nations are entitled | ate retroactively and with manifestly con- | tury these documents have been kept in | ment would have almost fantastic values | Siareholders In Mexican companies is a |} the law, these rights are not sicnea 
tae tx the lesat 0 criti aa within she hounds Of totecnasianal tame. fiscatory effect the original, «rumbling leather bindings ; to a collector, according to estimates | CONSeauence, as has already been said, of 
given the Department of State. In the | the general principle established by the 
first law passed by the First Congress (re- Mexican Constitution that in order that 
lating to the administering of oaths of of- | foreigners may obtain the ownership of 


of the law |} always beer essible, heretofore, to suc- | fice) Washington's approval is crowded on | /ands. waters and their accessions, or con- 
amity and commerce between | new the expression of my high considera- | under project qualifying it as retroactive ceeding generations of clerks. Yet not 


inheritance 
however, could inherit 
the laws of Mexico, 


that both the President and | erations directly relating to the above- | shortly begin the work of sewing each | Muhlenberg, 

ee veoh) ‘3 feri nister o ontinue cultivating the good relations | Yeu would consider that you were not act stout cloth s and binding them in | ana 
¢ } . ¢ tirala ‘ - jy 7 " } < r « \ S vere ar 3 "Ke 

Foreign Affair Seeretaru Sta veen Mexico and the United States. re- | ing in an entirely friendly spirit if you | heavy ‘ ed boards locked with 


Kellogg. handed to tl merican Ai peating again that w 


to make t me a friendiv manner in tain fair stipulations which would not set | being good enough to conclude that in your | value of the gnatures alone of the great 
order legitimately to dispel the cloud up undue privileges for the respective | judgment such an apprehension is justi- | Americans who Lave approved the bills of 
which } ay you perceive ipon th citizens or purpose to encroach in any | fied, because some aspects of the law | those seventecu Congresses, according to 


horizon of the friendship between Mexi Way upon the sovereign power to legis- | regulating fraction 1 of Article 27 oper- | the Department of State. For over 


but it is established that foreigners may 
divest themselves in prudent and ample 
periods. 

The President of the Republic as we: 
as the two Legislative Chambers are ani- 
mated in this respect with the best de- 
sire and have the firm intention of do- 
ing nothing but what is just, fair and 
allowable under international law. 

I believe that the foregoing will he 
sufficient to convince you that the law 
in project, although it entails for foreigners 
the necessity of fulfilling certain acts to 


custody of the laws of the United | Now Follow Law place themselves in harmony with it, does 


legislation whic Mexico ; vereigt I believe I have thus given you evidence You then go on to analyze some of these | 4nd stored in various rooms of the build 
gis t hich \ ° : Rana e +1 * one 
people is at present elaborating of the friendly reception given by both | considerations, to which IL propose to re- | ins of the Department of State They 


After asserting the foregoing } are President Calles and myself to your per fer immediatef! in order to refute the | have been ‘ ock and key, but have 
pleased to propose the negotiation of : sonal appeal and I now only have to re- | criticism which you make 
treaty of a | one crinkled edge of the parchment, where | Cessions for the exploitation of mines, 
the ae nations, a treaty of which there ; Won and confiseatory: but first I wish to make | Single parchment sheet is missing and no | light has filtered through and faded the | Waters or combustible minerals, must ob- 


has been talk since July, 1924 You now | New Mexican Laws certain comments of a general nature: | OMe has ever tampered with any one of | ink to a dingy yellow. In all the succeed- | tain a permission from the Ministry for 


ine ¢hat there is no lon any obstac In the first place, and even in a spirit | the thousands signatures. Among those | ing laws the signature of Washington is | Foreign Affairs and make an agreement to 
ae sues tuere is no longer &n} : Called Confiscatory § 


in the way of its conclusion so of perfect friendship, the fact is extraordi- | Signatures hundreds, in his own | as clear as those of Muhlenbarg and | consider themselves as Mexicans as re- 
h Secretary Kellogg transmitted the 


serve as a token to establish the n ‘ oan eo nary that the American Government | hand, of “G. \Vashington, President of the 


Adams, although he continues to add in his | 8ards the acquisition of such rights. 
oUowing aide memoire to the Mewxvican 
relation of both countries upon 


should make representations to that of United State nd others even more in- | own hand “President of the United . ’ . 

: Mexico in regard to the pending legisla- | trinsically valuable on account of their | States’ with the date of his approval. American Companies 
You agan add that the proposal 6 og aig BERELNE, 6G Rem { tion which, precisely because of being in |! seta | The 

treaty has no connection with the pending tase ray dide-memoim of November 270 1c formative state, can cause no present on EPs Moved to Safe Place. 

legislation in Mexico. You say, howev : a eae ‘+ ) harm to American citizens, and therefore At present these books of laws, 


I have been advise i > bi regulat- | ; ieldy vol 
4 been advised that the bill regulat it would seem preferable to know the wield Volume 


Minister for Foreign Affairs, through 
basis 





States is vested in the Secretary of State But furthermore, it is a result of the | not disregard any of their rights. And 
un- | under one of the early laws engrossed on | policy of the American Government, which | @S further explanation I wish to repeat 


of the full size of the} a sheet of 24 by 36 inch parchment and | not only makes claims for foreign com- | to you what I put down in my memoran- 
definite scope of the laws after they have | Parchment sheets, are in the Archive | bound in that earliest volume. The De- panies, but even for Mexican companies. | dum on November 28th, to wit: That the 
been put into effect, since only then would | Room of the Department. on the ground | partment of State was called the “Depart- | As provisions contained in the legislation on 


we be able to appreciate whether the above. | floor, whence thy which you have been good enough to make 


observations have already been put in prac- 
tice for the last seven years in conformity 
with the various decrees and proclamations 
of the Executive, who found himself com- 
pelled trom the beginning to apply frac- 
tion 1 of Article 27 of the Constitution. 
Finally, I believe that your idea will be 
dissipated that such legislation may con- 
travene the understanding reached be- 
tween the two governments by means of 
their commissioners before the renewal of 
relations, since the spirit of this agree 
ment was only that of mutual respect for 
the rights of the two sovereign nations.’ * 
but never of setting aside the clear pr 
visions of their respective Constitutions * 
To be continued in the 
april 1. 


. 1. ee ; . ia ths ; 2 ; 
that there are certain considerations U ing fraction 1 of Article 27 of the Mexican 


Constitution has passed the Chamber of 


Deputies a a copy of the bill in the 


ure now giving you concern and you 
to the fact that American citizens » result of this policy it follows that 
foreign shareholders in Mexican companies 
not only enjoy the advantages of the laws 


7, 1789. | of the country, but in addition, foreign 
lor years they were kept On September 15, 1789, the Department 


ception made to the effect that the observa- | OM Upper flex nd for a time even in | of State absorbed the 
lions in regard to such legislation are made the sub-base) 


have acquired rig! in this count: could be carried easily | ment of Foreign Affairs" for exactly 40 


| for 1 wi h was ssed has reac] . ‘ ’ 
j form In which it was passed has reached | mentioned legislation is prejudicial to any | tO Safety in case of 


err nae ie threatened fire. But | days, being created by the fourth law 
appeal to von Government whic me In these circumstances. I am moved : | t} ; ‘ } ‘ 

. is Nee: 4 sa thet ond mn thei . a ares ' . an rights or persons. | they have no vays been so safely lo- | passed by the First Congress July 
naturally obliged to do its utmo in then to renew the sentiments expressed in the } The 


if circumstance that there is an ex- | cated as now 
behalf aide-memoire and at the same time 


present some furthe: 


diplomatic protection, a serious inequality 
Department of For- | for 
in rooms that would be | eign Affairs becoming custodian of the 


rherefore ou believe that the situation considerations 
bearing more directly ipon the pending 
legislation which was there only incident 
always keep im mind the letter and spirit ally 


the development of Mexican companies 
which have no foreign shareholders, 

It might be objected that the permis- 
sion which foreign shareholders in Mewi- 
can companies must obtain in order to 
acquire rights therein will be a stumbling- 
block for corparations from the moment 
in which, in order to buy any share, a 
previsous permission would have to be 
requested, but such would not be the case. 

ln regard to shares payable to the bearer 
| it will not be necessary that the bearers 


may become extremely confused and inti 


mate that the two Government must in a friendly spirit does not prevent the | immediately fle 
a 1 } 10 » ne s l 


oded in case of fire, and | laws of Congress and the Great Seal of 
the danger of steam and | the United States. At that time, the De- 
from pipes in the ceiling of | partment of State was primarly the 
containing them. custodian of papers and secondarily the di- 


| possibility that suspicious minds may be- | Subject. too, to 
referred to for purposes of illustra- { lieve that it involves pressure upon the ; Water leaking 


legislative bodies in order that the pro- | the rooms 


| 

| ; 

| jected legislation be not approved, espe- A few months ago the Government rector of foreign affairs. 
retrain from | cially since these observations are pre- | Printing Office 

| 

| 

| 

| 


of the proceedings of the mixed claims com tion 
we : . } 

mission which met in Mexico City on May I think [ 

14, 1923. the findings of which you do not be 


lieve that the Mexican Government wishes 


should not be acting in a truly 
friendly spirit if I were i : i i ; 

a pi i ere to as called into consulta- The Constitution and the Declaration of 
Dennett, chief of the Divi- | Independence, which were once in the 
itions of the Department of | custody of the Secretary of State, were 


| advising you that this bill, proposed as it | ceded by press publications, which al- | tion by Tyle; 
to disregard, and you call attention to the | is by your though I am sure do not emanate officially | sion of Public; 


from the respective offices certainly orig- State, and yp): 


Government and passed by the 
economic aspect and effects of the new | Chamber of 


Deputies is viewed with gen 
legislation 


uine apprehension by many, if 


sical custodian of the docu- | removed some years ago to the Library 
You finally ex > tl hope that nething | American holders « 





not all, | inate therein. ments whic! 


propert) rights in | Furthermore [ understand that within ve 
should be less than sin- the territory of the United States there 
and | cere if 1 did not say to you at thie time 


law are in care of the Sec- of Congress, but the laws remain, and 
{ 





will be done whi night‘affeect the good Mexico And I 
relations between the two countries 


aryv of State The plan of sewing the | with them, «lsoe, the instruments of ratifiea obtain the permission in every case; it will 


| 
} parchment ia om cloth and binding the | tion of the various States in adhering to 


| be quite sufficient that in the charter of 
exist laws in force very similar to the one j whole in a loose-leaf system on heavy can- } the Constitulion 


issue of 
| the company it will be established that 





od 
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¢ Government Liquor 
Control System in 
Canada Explained 


‘ 


Advocates of Existing Prohibition 
Law to Begin Testimony Before 
Committee April 12th. 


[Continued from Page 1.| 


to see men passing flusks about in the 
meetings. 
“Labor wants temperance’ Mr. Sullivan 


told the committee after he recounted how 


he had seen young boys and girls p&ssing | 


flasks about at social gatherings. 
Wine. 


of 


Advocates Beer and 
advocated legalization 
light wines which, he said, would promote 
real temperance. 
Senator Walsh, 
Senator Goff, West 
tioned witness as to whether the practice 
of public. drinking by 
growing before prohibition. 
declared he did not 


He beer and 


(Dem.), and 


Virginia, (Rep.), ques- 


Montana, 


women not 
Mr. 


believe so. 


was 


Sullivan 


Francis William Russell, presideni of the 
Moderation League of 
told of experiences with in 
Western Canada. In _ 1916, the 
people of Manitoba adopted a prohibition 
law by an overwhelming popular vote. 
In 1919, he said, the people began to regret 
their action because all of the evils com- 
plained of in the United States developed. 
Illicit stills sprang up all over the province, 
crfme increased, and the psycopathic wards 
in hospitals were crowded, he said. These 
evils have for the most part disappeared 
aince the prohibition law 


1923 


Manitoba Canada, 
prohibition 


he said, 


was repealed in 
Prohibition Repealed. 

Following the organization of the Mud- 
eration League in 1921 a Provincial Legis- 
lature pledged to a referendum on the 
prohibition act, he said, and in 19 the 
referendum was held and prohibition re- 
pealed in favor of a Government control 
He pointed out that the women of 
Manitoba did not have suffrage when 
prohibition was adopted 1916, but did 
the law was repealed in 19253. 
of the women voted for 
bill, Mr. Russell 


99 
Le 


law. 


in 
vote when 
Seventy per cent 


the Governmnt contral 


said, 


The profits from distribution of the 


iquor for the first year, he said, amounted | 


than $3,000,000, half of 
the provincial government 
the local communities. 
Telling of the great increase crime 
under prohibition and the decrease of gases 
in the Assizes courts the witness pointed 
that no prohibition 
cluded in the number tried by the Assizes 
before the repeal of the prohibition law. 
These were disposed of summarily 
magistrates courts, he explained. 


which 
and 


o more 
to 


balf to 


rees 


out cases were in- 


cases 

in 
Tourists Buy Hard Liquor. 

Undér the system of Government control 


now in vogue in Manitoba, Mr, Russell 


oF 





House Ready for Vote 
On Naval Aircraft Bill 


Provides for  5-Year Program 
Intended to Give Fleet of 


1,000 Airplanes. 
1] 


[Continued from Pave 


built by the Aireraft Development Cor- 
poration of Detroit, and covered with a 
thin sheet of duraluminum instead of the 


material used on the Shenandoah and the 


Los The legislation no 
the 


personnel of the Navy. 


Angeles: proposes 


increase over number of the present 


Cost of maintenance would be provided 


for in the regular appropriation bills, and 
the total 


bring to about $148,000,000 cost 


for the five-vear program, 
Generally Approved, Chairman Says. 


“The legislation,”” Representative Butler, 


of Pennsylvanid (Rep.), chairman of the 
| committee, stated, “strictly follows the 
recommendations of the President's Air- 
craft Board, whose report the President 
approved. It is approved by the Budget 
Bureau, the Secretary of the Navy, the 
Chief of Operations of the Navy, the Navy 
General Board, the yhairman of Naval 
Aeronautics and, unanimously, by the 
House Committee on Naval Affairs after 
thirty days of hearings. Kivery airplane 








| between $1,300,000 


will have its own particular use as a part 
of the naval activities. Two-thirds of them 
will always be in use: the other third held 
in All of the personnel to 
be provided for out of the existing person- 
nel, in the Interest of economy. The 
engaged in the wil flyers 
can maintain 75 hours alone in the 


reserve. are 


men 


service be who 


air.” 

There is also planned to be drafted, pos- 
sibly in time for consideration this 
bill to provide 


serance for the men engaged in the sery 


at 


session of Congress, a in 


ice, because of the unusual hazards recog- 


nized as incurred in aviation. 
Navy Department Drafting Bill. 
It was said the Navy Department is 
drafting such a measure, with a view to 
making provisions for the widows and 


other dependents in case of casualties, and 
to take the place of the extra part of the 


“Pay and a half” provision of the pres- 
ent law covering hazards of the Govern- 
ment fivers. At the present time, it is 


stated, the Government is paying annually 
to $1,400,000 for 
“halt” additional pay under that plan. 


the 


The bill, amended, provides for 235 air 








planes, with spare parts and equipments, 
at a maximum cost of $12,285,000 for the 
year ending June 20, 1927, in addition to 
the 78 airpianes with spare parts and 
equipment for which §3,300.000 is included 
in the naval appropriation bill for next 
year. Plans for -the following years are: 
1928 fiscal year, 313 airplanes at a mavxi- 
mum cost of $16, ,490; 1929, 3335 air- 
Planes, $17,582,500; 1930, 357 airplanes, 


| $18,941,250; 1931, 374 airplanes, $20,046,250, 


anid, purchases of beer and wines are in- | 


creasing rapidly in comparison with the 
purchases of hard liquors, a great part of 
the latter being made by tourists. 

Illicit sale of liquor in Manitoba has not 
heen entirely abolished since the repeal of 
the prohibition law but has been greatly 
decreased and the evil results have been 
largely eliminated because the liquor re- 
tailed illicitly now is pure instead of the 
“poisionus concoctions’ formerly manu 
factured and sold illegally. 

Mr. Russell recalled that Saskatchewan 
and Alberta, which also adopted prohibition 
in 1916, repealed their prohibitory acts in 
1924, 

“As long as human nature remains W hat 


it is and that will be until the end of the | 


world, there will be a demand for liquor 
for beverage purposes and as long as the 
law of fermentation there will be 
means at hand to satisfy that 


Mr. Russell said. 


exists 


demand,” 


Purchases Limited. 

Manitoba law Mr. Rus 
sell for the issuance of permits for 
the purchase of liquor, and by regulation 
of the administrative commission the pur- 
chases are limited to one case of whisky 
and two cases of beer. There is no public 
drinking in Manitoba, he but he 
anticipates legalization of the sale of beer 
to be consumed on the premises where it is 
sold. 


The provides, 


said, 


said, 


Liquor sold to permittees, he said, may 


not be resold or transported after it has 
been received at the address of the per- 
mittee. 

Senator Walsh inquired as to the source 
of liquor smuggled into Montana and Mr. 
Russell expressed the opinion that very 
little liquor is diverted from Manitoba for 
such purposes. 

Representative James M. Mead of New 


York filed a statement with the committee 
in which he urged repeal of the Volstead 
Act and the substitution of legislation per- 
mitting the manufacture and sale of light 
ye and beer in the absence of State 
legislation to the contrary. He suggested 
that a congressional committee be sent to 
Canada during the coming summer to 
study the liquor laws there and to nmke 
more comprehensive investigation of 
conditions in the United States with a view 
to new legislation. 

Sir Williara Stavert, former member of 
the Liquor Commission of the Province of 
Quebec, outlined the provisions of the 
Government regulation plan in the Prov- 
ince of Quebec, by which privately owned 
breweries and distilleries 
government control and the sale of all 
strong liquor is restricted to government 
shops and limited to one bottle at a time. 
As a result of the adoption of the govern- 
ment control system in Quebec, he said, 
“we have vanquished the booilegger.” 

Brought Government Control. 

Questions by Senators Walsh and Har- 
reld drew frem the witness the admission 
that some people in the Province of Quebec 


a 


operate under 


still desire strong liquors. Senator Reed 
then asked: 
“In Quebec you had a law some years | 


ago that permitted-the sale of light wines 

and beer, what was the, provision with 

reference to hard liquor?” 
“The provision was that six 


some or 


eight or ten so-called wholesale firms had | 


licenses to import and deal in liquors and 
fill medical prescriptions and they so far 
abused it as to bring about control by the 


Government,” the witness said. 
{n, repsonse to -a further question by 
s fa tor teed, the witness expressed the 


opinion that Government control has been 
entirely successful in that it has “reduced 





in addition to the airships. 

The airships provision of the bill speci- 
fies that the construction ye the two air 
ships “shall be undertaken 
practicable and prior to July 1, 
stead of 1927, 


as soon 


1928,°’ 


as 
in- 
as first proposed. 

To expedite the construction of the ex- 
perimental metal-clad airship. the $300,000 
authorized for the contract 


diately available out 


will be imme- 
of the $1,928,000 in- 
cluded in the regular naval appropriation 
bill for “continuing experimenis and de- 
velopment, work on all types of aircraft.” 


Seven Bids Received 
For Muscle Shoals 


(Continued from 
Power & Light Company, 
Alabuma Birmingham, 
Ala.; Gulf Power Company, Tensicola, Fla.; 


Kentucky Utilities Lavinia! 


Page 1.) 
Greenville, Miss.; 
Power Company, 


Company, 


| Ky.: Gulf Electric Company, Mobile, Ala.: 








| there is liquor. 


Georgia Railway & Power Company, At- 
lanta, Ga.: Louisiana Power & Light Com- 
pany, Monroe, La.: Arkansas Light & 


Power Company, Pine Bluff, Ark.: and New 
Orleans Public Service, New 
La. 


Inc., Orleans, 

The following Statement was given out 
by Representative James, who is acting as 
chairman of the committee in the absence 


from Washington of Senator Charles S. 
Deneen, Hlinois (Rep.), chairman: 
“On March 31, 1926, after having held 


many preliminary conferences, the commit- 
tee, in executive session, passed a resolu- 
tion giving a closing time for receiving bids 
as of April 10, 1926, 12 noon. 
Notice to this effect was immediately tele- 
graphed to approximately 100 possible bid- 
ders whose names had been furnished the 
committee from 


at o'clock 


various sources. 

“Bids received from now on will simply 
be filed with the Congress with the state 
ment that they were received too late to be 
thoroughly analyzed and considered.” 
nese eaten neemEnENSeneeoeenss 


the sale of hard liquor and brought the 
people to drink beer and wine.” 
Mathew Woll, vice president of the 


American Federation of Labor read to the 


committee a summary of a longer state- 


ment which he filed and which recom- 
mended legislation to legalize beer and 
wine. Mr. Woll told of his personal ob- 


servations as to the effect of the prohibi- 
tion law upon they younger generation. 
“T have two Sons In college,” 
“one,in th Massachusetts Institute of 
Teclinology and the other in the Univer- 
sity of Illinois. Three weeks ago I 
in Boston and my about 
hibition. I was informed Bhat every fra- 
ternity house is solicited by liquor sellers 
once a week or more often and that there 
is never party 


he said, 


was 


asked son 


a or a dance but what 
My son at the University 
of Illinois tells me that practically 


same conditions prevait there.” 


the 


Labor Leaders Support 


Some Relief for Farmers 
\ 





[Continued from Page 1.] 


the Kentucky representative declared. Mr. | 


Wallace stated that he wished some defi- 
nite plan would be put forward. 


Representative Tincner, Medicine Lodge, 
Kan. (Rep.), asked Mr. Wallace if he 
“joined Mr. Kincheloe’ in his ridicule of 
Secretary of Agriculture Jardine,’ Mr. 
Wallace said nothing in his remarks could 
be so construed. 

“T have saia 


nothing to ridjeule Mr. 


Jardine,” interposed the Kentucky repre- 





| 





pro- | 
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Philippine Revenue Law making it unlaw- os - - SS ee 2 
ful for any business house to keep its | 
books of account in any language other | 
than English. Spanish or any local dialect. | 
The appeal is brought on behalf of the | % iy ~ , y R 4 I I R O A I ) 

Chinese merchants in the Philippines, of | H E EK; N N S Y | F V A N I A 4 , 
whom there are about twenty thousand in | : ; - 

the Isles. Counsel for the Chinese mer- 

chants contend that this legislation is dis- 

criminatory and is forbiddén by the Con. | \ 

stitution of the United States and the ‘ res ‘ “y 

organic law of the Philippine Islands. Su M Ni A R Y O iz A N N U A ] :, ie PO R | ( )# I Q 25 

The Chinese merchants further contend 
that the law inmipairs the treaty rights of | 
Chinese nationals doing business in the | - . il b] 

Philippine Islands. On February 6, 1925, | . TNITT . rye —" > ; ‘ R; il ‘ | t 221s nNoW avaliable 
; | FI } 4 > r ‘ ¢ aliroac or 192 : : 
the Supreme Court of the Philippine | | i A N N l AL R | 2 POR 1 ot the ! enns\ ly anla . | i] 4 J . . 
Islands sustained the validity of the act, | j ‘ ‘ - fl ( - rt gives detailed statistics concern- 
ec Rea eet and will be supplied upon request. ‘Ihe report gives rel 
:-. eovedt aie : 7 : 3 re: ‘ srpretation o 1e 

In- the appesis’ of Joseph B. Marsino ing the operations of the company during the past year, with an interpreta 
against the Commonwealth of Muassachu ss “42 1} tl ITO perty 
$ 2 sti ie ° ‘ ; - >» ~ “o> — 7 > > . > . i y . ° 
setts the question is the validity of Mar- results realized and veneral comments upon conditions surrounc ing 1e } f d 
sino’s conviction of aiding and abetting in © 
the misapplication of securities of the | . - © . 

First National Bank of Warren, Mass. | In brief the report shows the following: 
and more particularly whether the State 

Court of Massachusetts had jurisdiction m COMPARISON WITH 
over the acts in question and whether the | ee ae ee 1g2 INCREASE 
judgment by the Federal Court was a ee eee 

| conclusive adjudication binding the State 1g25 OR DECREASE 
Court as to all facts in issue in the Fed = : eR geal! at aes 
eral Cour vases, ; $672,136,962 .. ~*$IG 357,786 
ssiteaaei Porat Operating Revenues amounted to “ - : $672,130,9 f : ¢ 638 é- 
Patent Infringement. Torat OreratinG Expenses amounted to-~ ~~ “ ¥5 271139134 ; ee 

The case of the I. T. S. Rubber Com- 1 7 

: a : , ; ; - - ; [7 140, 112 

pany v. the Essex Rubber Company is a Leaving NET REVENt E of — és -- $144,99 pi $ S49 8 
patent infringement case for an improve- Orme . 31,700,799 . »-4-,019 
ment in rubber heels. The I. T. S. Rub- i" amounted i . hy R queens ~ a »] oe 1 3 188,819 D. 5,401 801 
ber Company 4s an Ohio corporation with -QUIPMENT, Jos ACILITY ENTS, €tc., amounted to. .... as —— ; Saar aee 

its main office at Elyria and is the owner | ‘ : : Y : $s 8 2 a War. 308 , oc 
of the Tufford Reissue Peony ses os | Leaving Ner Raiway OPERATING INcoME of ke ee ee | . ¢ 279 E 
tcissue ate No. 094, | : E ss ~~ 49 gO ws D, 2/2, 50 
and it sued the Essex Rubber Company, a INCOME FROM INVESTMENTS AND OTHER SourRCES amounted to --* 3 ,201 — ee 
New Jersey corporation, having its main g - g - | So" es 66 2 
: on, hi & its @ . : : s : ? SQ, 40 . P27 ,500,06 
office at Boston. The Cireuit Court of Making Gross INCOME ot - ‘ yr i F 13 1399 1 49 : = 
Appeals for the First Circuit held there Renrat paip Leasep Lines, Inreresr on Funxpep Desr And -OTHER . 
was not infringe , mubnats Cease | : e we oo, F723 ‘ 3.495,0160 
‘tae Ge oe a CHARGES amounted to pp eeernts oe 

Appeals for the Sixth Circuit, in a | 7 l $s Bet 
: Se een tae | : F ; ‘ “ : i +> > ‘s 
Substantially similar case, held that there | Leaving Ner Income (Equal to 12.46, on Capital Stock) of --- - $62,220,324 » $24,005,647 
was an infringement, whereupon the I. 'T. | : 

S. Rubber Company took the case to the | / , 
Supreme Court of the United Staies : ae : oe <2 8.% is euganot appr ‘ations, and construction and 
Hint = Oo After providing for a 60¢ dividend, sinking and other reserve fund apy oye ns, and ; 

p er : . : tis : anise. 4 SURPLU: * the vear of $24,592,955 Was 

The case of the New York Central Rail- | other expenditures on certain leased lines and affliated Companies, &@ SURPLUS for the ye $992,995 
road Company against the New York and transferred to the credit of Profit and Loss Account. 

Pennsylvania Company originated in a i : l 1 Ht p 1 I 
complaint to the Public Service Commis. The greatly improved operating results for 1925 were due in part fo the increase of business offered, but 
sion of Pennsylvania relating to the freight : % ; 40] | “ati 3, and c i 1 TOV 

5 F ; ‘ : vere . , > MNeENCYV ations, and continued improve- 
rate un coal between two points within were very largely achieved through improved economy and efhicirency In operations, prove 
the State of Pennsylvania, The Inter- ment expenditures. 
| state Commerce Commission held that the ; 
rate which was increased under General 
Order No. 28 of the Railroad Administra- itl ‘anch and leased road 

; q J ‘ ee : ba . , securities by branch and leased roads 
tion was not excessive or discriminatory. Vhere Was an actual reduction of $5,137,917 in amounts of - a by : ” 
The Public Service Commission of Penn. transportation expenses, notwithstanding a large increase finance advances made to them. 
sylvania held the rate to be excessive fol- ‘0 the voles of tradic handled The annual report of the Company will be formally 
ee — = oo control. The | presented to the stockholders at the annual meeting on 
‘ mk anc ?ennsylyvania CC any 4 ee aie ania eatin as é : . aaa ones “ake : 
Ot Ce -_ een lotal operating expenses increased $9,088,674, but April 13, 1926, which is the 80th anniversary of the in- 
sion. The Supreme Court of Pennsylvania this increase was due almost wholly hog additional corporation of the Pennsylvania Railroad. 
held that the New York Central Railroad amounts expended in the maintenance of the property The Company has paid a cash dividend upon its 
Company by failing 3 z , e . li : : e ee se i : ‘ t . > : ° 
wba the ae ‘as eae a and equipment, resulting in a further improvement in capital stock every year since the first section of the road 

. SSIc a - . - - fe ° e : ni ; 
was concluded as io all issues raised in | the condition of the Railroad itself. was opened in 1849. It is now owned by 140,578 stock- 
that proceeding including the question as | holders residing in every state of the Union and nearly 
to whether the rate could be reduced with- OPERATING EFFICIENCY wae . es ; 
out the consent of the Interstate Com- ae ; all foreign COMMITS. 
merce Commission, The ratio of operating expenses to operating 
ailra: %, . . "< , . e , uv ° . ’ 7 Ss s a EN 
eend Cane. revenues in 1921 was 87.80° %; 82.64% in 1922; 81.86% PENNSYLVANIA RAILROAD SYSTEM 
The case of the Chicagu, Rock Island ‘ c : - - ] C7 « : _ : : = 
a y 924 a 8.43 n 1925—thus a > Nats Oe Ae Se Oe ee Cee 
and Pacific Railway Company came to the 1 1953s MRIGie Mm 198g ae 7549 7 ? fi gee The Pennsyls ania Railroad operates directly about 
Supreme Court of the Unites States trom reflecting steady improvement in operating efficiency 90°%,% of the mileage of its entire System. lhe remaining 
the Supreme Court of Oklahoma and in- ever since the end of the period of Federal control. lines are controlled through stock ownership. The con- 
volves the question of the proper measure A . 62 aoa S  aeaia i 
“1 ii ACES s ) da y 
| of damage on a shipment of melons from s ceca te ; solidated Sy stem embraces 11,628 miles of road with 
Rush Springs, Okla., to New Orleans. The | PHYSICAL CONDITION track mileage of 27,806. 
counsel for the railroad company contends ait ‘ 3 - . " inves 1 a a id Eg ul ment of t 
that the Supreme Court of Oklahoma erred J he ph ysical condition of the property 1s better he GE he —. “ — . 02.802 8 _ 
d - E Pa . : . Ps acaw Z 925 Was $2,302,502,82 
in holding that it was required to make than it has been for several years. ‘The financial posi- System as a whole at the me in she i bl ae ta 
et ee ee eee | tion of the Company is stronger than at any time since and $181,929,340 re “a mal _ a Pup got and 
vile and Nashville Railroad Company's | , . eS fae : oe in & : - inves . Against this total o 2 9732,166 
team tracks at New Orleans the War. It expended $23,650,500 In 1925 for the im- othei INVERTEBENSS di 1 tl h nds a bli 
j sat? s. z J ero 2 ; oi nen aaesanit ; St: > ve hands « e : 

The three appeals of the Alien Prop- provement of its own road and equipment without selling there are “ urities — ing in public 

a ® P ar wv , c2 (Ae 
erty Custodian against Richard Mayer et | anv additional capital stock or bonds, and almost of a par value of only $1,530,025,565 

4 : st 1 a > E P * e ° 
ses ake as an cisdaaaes $21,000,000 was spent for improvements on its leased and In 1925 the Pennsylvania Railroad System 
. ri xche > s , “1° : . . : ; " cee . Z a asc 2 - 
ing the credits to which Mayer was en- |* athliated lines. During the same time it reduced its Employed, on the average, 213,947 persons 
titled in respect to assets located in’ Ger- outstanding debt by $21,514,850. to whom it paid in wages $373,875,686, 
many. ( - ite rev ° 

. : : : > ele -_ > Ss venues, 
The case of the Sun Shipbuilding Com- Assuming continuance of sound conditions and no ° P. ~— 47 “« a - os ae Leal f 
oe - ° . . . . ¢ avec 25.2 249. 3 creas 
pany is an appeal from the Court of unforeseen emergencies, the Pennsylvania Railroad Com- oe. oR Reaes ha 79524 ae 
ee eae its ship- ; : . . rer ‘evious vear; 
Claims growing out of the vgn its _ pany’s cash and current assets should suthceto meet its ; oi eer “ig tne Figgas ‘ aria 
ways for the construction o iree vessels ae 4 “ Rie zs 7 > 7 a , materials, su les, an im: 
Sin aa: Mate Deciateniens ietiie tin Wee. necessities in 1926 without new financing beyond the Paid for fuel, 1 i pe em 
eet , . ° : ‘eh Ran hanna s asta / ents more than $225, : 
In Sperry Gyroscope Company vs. Arma issuance of some equipment trust certihcates and small proveme 5 ’ 
Engineering Company the question is al- d 
leged infringement in the manufacture of . 
gyroscopic compasses manufactured and jae ‘. ° . ° 5 af: eee ee ylovees ar d mManagen 
sold to the Navy Department. Ihe success of the Pennsylvania Railroad is due to the united ettort oS ce ss : gement, 
: ag ee ae OF J r 1S sr ship wee! . 

The appeal of the Kenilworth Company supported by the confidence of investors in all parts of the world. Not only is ¢ 7 re ation ie etween man 

against the United States is an attempt ; : : r hes . fective k ] | h ast vear, we have enjoyed to an unusual 

: ‘reas ar ve, but, during the past } ) JN. : 

to obiain damages from the Government agement and men increasingly friendly and effect! e, but, g } eae 

for the alleged breach of a restrictive degree the cooperation of the general public and governmental authorities. 

| covenant contained in a lease with the | , . : . , 

pital near Asheville, North Carolina. In a continuance of this cooperative effort, the Pennsylvania Railroad finds grounds tor Sent 

‘ si ae - Ne ag hae we - yrogress and prosp , 

| assurance of its ability adequately to serve the public and make its prope! contribution to progre Prosperity | 

sentative. “I want him to take a definite | . . ie ee 

position and put forward some construc- By Order of the Board @f Directors 

| tive plan.”’ 7 > rorya 1 r 

i W. W. ATTERBURY 

Mr. Fort declared that he thought the Presid 
officials at the White House had put for- Philadelphia Pa. A pril 6th, 1926 resident 
ward as many. constructive ideas as any- 2 . 
one else on the question. i 

“Show me one idea\that Mr. Jardine ] R A V E J A N D S H I P O Vv kK R 
has presented,’”’ defied Mr. Kincheloe. ; 4 ee eee 

“When I am shown an idea that the | 
gentleman from Kentucky has presented, | 
L can show you one from the administra- | —™~ = } 7 A N I A A I I R O A D 
tion,”’ replied Mr, Fort. ! | } } N N S 

“Well, I have tried to get Secretary | 
fardine here before this committee,” | 
shouted Mr. Kincheloe, “and if he ever | ‘ i. ) : Teil Secretary Broad Street Station Philadel hi P. 

' ae ee : ’ P part fr Cwis 4 son, secretary “ , Pita, Fa. 
| gene slant tre 3. 4bink: teat iwve: bil Stockholders may obtain copies of the Annual Report from Lewis Veilson, ‘vy , | 
; 4a 
| his cards vn the table” ‘ ' ; 
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Liquor Sinthgpling Reduce 


no telling you about the matter so far 
| as regards cases being brought into our 





Easier to Make Synthetic Whisky, 


Mr. Buckner Informs Senators 


og Output of Socalled Industrial Aleohol Now So 
Great, He Testifies, Surplus Is Being 


Bootlegged Into Canada. 





[Lawyers—Physicians—Drug gists. ] 
criminals, 
think it likely that a gentleman who would 


is printed a continuation perienced 
ef the verbatim report of the hearing 
before a subcommittee of the Senate 
Committce of the 
proposing modification 
bition Enforcement Act. 
W. Means (Rep.). 
man of the subcommmitice, 
members of which are: 
W. Harreld (Rep.). 
Goff (Rep.), 


withdrawing 


Judiciary 


of the Prohi- , and therefore passing out one-half 


illegitimately, 


gentleman 


Oklahoma; Guy W. 


Informed All Liquor Sold 
York Has Been Cut 


BUCKNER: 


In New 


The section of the 
10th concluded with 
Emory R. Buckner, 


commerce 
explanation 


United States District 
Attorney for the Southern District of New 
illicit traffic 


bootleggers, and there 


standards that we find in merchants’ 


transcript | heard repeatedly—and 





immediately 
answer to questions by 
plains that 
inspectors to detect 


repeatedly 


practically 


record follows 





violates the 
r. BUCKNER: 


an exception , 
REED of Missouri 


in with a prescription and I fill it, and fill 
50 per cent proof instead 
the Government, 


with whisky 
of 100 per cent proof, 
order to catch me on that 
hold of that particular 
and analyze it 
same kind of whisky 


> HARRELD 
the druggists that 
with—and 


percentage 


has got to g 
and find that 


H ARRELD 
, BUCKNER: ae 

Senator REED of 
take a lot of inspectors, would it not: 
HARRELD 


druggists 


General Andrews Reported 


Working on New Problem 
. BUCKNER: 
talking now, 
are talking 
should be done toward the druggist boot- 
I did not get into j 


BUCKNER: 
Of course you are 


you and Senator Means both 


justice to the rest 


HARREL D: 


to what percentage of 
are probably 


reasonable druggists 
should be 


eral Andrews is ris 


administra- 
so worked 


thing prohi- ta 
aie abe uae iam ee 1 eee oe Ge 
Percentage of Violators 


- BUCKNER 


bition ever had, ar 
ried on our 


reasonable 





adding macl 
permits~issued to 
least exceed the amount that can be le 
mately dispensed. 
Senator HARRELD: 
figures that you gave were that 
240,000 gall 
gists in your 
amounted 





REED of 3} 


this excess 





proposition 


ons of whisky druggists 


have just started. 


sell—and did you say 


1 just investigating 

* REED of Missouri 

investigate 
BUCKNER: 


Mr. BUCKNER: $1,000,000 
$1,000,000 worth of business that each agent 
is supposed to stop. 

HARRELD: 
the assumption, 


We do not. 


testimony. 
HARRELD 
of whisky will be split once, twice or three 


one-fourth the number you 


r. BUCKNER: 

stand then— 
Senator HARRELD 

ght to assume that some of the d: 


(interposing): 





that oo I do not even know 
will sell the whisky 
its original shape? 
BUCKNER: 
Senator HARRELD 
the whole drugs 


Asking $2,000 Man 

To Halt $500,000 of Business 
BUCKNER: 
druggist does not 
ate else 
the distillery, 
and then we will put ‘th e value at $500,000 


unless we suspect. v think that was 
statemen t, 
investigate 
investigation 

That will appl yto drugg 
Opposes 


professions 


HARRELD: 


prosecuting 


arop ae water 
BUCKNER: 


you had the right to be. 


asked to stop $500,000 worth of business concerned 
HARRELD 


ment was, based on the assumption 





that every geist was guilty 


the amount of 

ir, BUCKNER: Senators Means and Walsh 
Call for Facts 

r HARRELD 5 ; 

exceptional 

dilutes his whisky, 

in fact dilute 

BUCKNER: 


this committee 


HARRELD: 
figures showing that 
figures on a 
BUCKNER: 
for the purpose of making my 


BUCKNER 





wrong assumption’? > soothsaver 








amendment, 
that there testimony 

BUCKNER 
. smuggling: 
HARRELD 
you do that and tell 
* BUCKNER 


ly dec reased. 


would make $3 


HARRELD y decreased. would say 


above the legitimate amount 
BUCKNER: 
240,000 gallons instead of 
lons that 


have as man 


gave you 
Senator HARRELD 
much to each of 

Mr. BUCKNER: 
worth of business a 
a $2,000 man 


Row—and 
the other I believe was seized by the police 
collaboration. 
> Stoppe a Dy seizures were 


tips telephoned 


anonymous 
somewhat 


Senator R ERED of 
lightenment of _myse Ir 


smuggling 


oan Senator That is a Coast Guard proposition, 


5! 
| , 


| office; they are very greatly decreased. 
And it is my opinion that there is very 
much less smuggling of liquor since the 
Coast Guard has been rendered more effi- 
cient than there was before. Of course 
it must be very much less. 

Senator WALSH! Do you’ think the 


seizures and confiscations have made the 
business so unprofitable that it has been 


abandoned to some extent? 


Mr. BUCKNER: Well, L do not know 

Senator WALSH: Or whether they are 
still there but find it impossible by reason 
of the diligence of the Coast Guard to land. 

Mr. BUCKNER: I suspect so. Now, if 
I am going to give my personal opinion 
I will say that I would not be a bit sur 
prised if the ease with which these millions 
upon millions of gallons of presumably 
Government-cotnrolled alcohol have been 
secured without expense, and of course be 


lack of consicence on the 


who generally 


cause of 
the bootlegger. 


ruthless fellow and will sell to 


tomer synthetic liquor—-because we 


; continually 
all the 
customers—I say, | 


labels ks 


and 
the 


finding cor 


tor 
would 


apparatus deception 


not be sur 


| prised if perhaps not only has the Coast 


| Guard grown some in efficiency as certain 


major boats 
| fall or 


with 


were added to it along 
the 


liquor, or 


last 


summer some time. but 


which they ¢ 


an get 





} and make fake liquor more cheaply, and 


then sell it to their 


the 


eustomers with foreign 


labels on bottles, 


the 


rgling 


may have been an 


| assistance to Coast Guard in 





ping smu 


Thinks Use of Diverted 
Alcohol Has Curbed Smuggling 


Or, putting it in another way, I would 


not be surprised if the 





se aleohol inspection, before General 
Andrews took it by the throat, which was 
only in September or October, has in 


way 








cooperated with the Coast Guard to 

build up, according to the American sys- 
tem, the hom product iS against the 
imported at 

And lest | forget it, here is a mass 

Senator MEANS: There is the bell an- 
nouncing a quorum eall 

Senator REED of Missom ust let 
him finish that. if you please 

Senator WALSII: I should like to have 


him finish what he started there, if he may. 


Senator MEANS: All right. just a mo- 
ment more. ; 

Mr. BUCKNER I do not want te over- 
emphasize this, but the fact is that boot- 
leg alcohol is actually. to some extent at 
least, being exported from the United 
States into Canada. The custom inspector 
at Ogdenberg. N. Y., told one of my as- 
sistants that it was not at all an infre- 
quent occurence for him to stop an entire 
carload of industrial alcohol heing boot- 
legged into Canada, because of the high 
Canadian tax, in order to compete with 
the liquor in Canada. In other words dry 


United States. at least on some oce 


is exporting bootleg 
Canada to help the 


industrial 
Canadian 


alcohol 
bootlegger 


beat the Canadian Government out of the 


tax. And all of that is a question of con- 
trol at the source 

Senator MEANS: The subx ommittee will 
now stand in recess until 7.30 o'cloc k 


evening. 


(Whereupon, at 12 o'clock and 


Pp. m.. the committee recessed until 7.30 
o'clock p. m.) . 
| Hearing Continued 
At Evening Session 

The subcommittee resumed at . 7:32 
o'clock p. m. at the expiration of the re- 
cess, 

Present Senators Means 


Harreld and Reed of Missouri. 


Present 

















also: Senators Edge and Ed- 
wards of New and Representative 
) Vare of Pennsy nia. 
Senator MEANS: The committee will 
| come to order. Mr. Codman whe will be 
your first witness? 

Mr. CODMAN Mr. Chairman, before 

| putting on a Witness tonight I want to 
find out, if I may, what arrangement the 
committee can make for tomorrow's hear- 
| ine. And I ask for this reason, that 1 
have here representatives of the Ameri- 
| can Federation of Labor, who. under the 
| original schedule, were to testify before 
| the committee on Thursday. They come 
| from distant parts of the country, and 
represent a ery large organization, as 
you gentlemen know. Mr. Roberts is here 
to speak especially for President Green 
of the American Federation of La bor, and 
the total time that th testimony will 
take will be about two hours. There are 
; Some eight representatives of the Ameri- 
can Federation of Labor who wish to be 
| heard. I am very anxious to put them on 
some time tomorrow. 

Of course I recognize the fact that to- 
morrow morning’s session will be very 
fully occupied by the resumption of Mr. 
Buckner’s testimony. I have also a very 
short matter to present, simply to put in 
some figures which will be commented on 
later by some gentlemen who have to 
leave tomorrow, and I should like to put 
those figures on first, and then Mr. Buck- 
ner will go on again. 

all depends upon what this committee 
can do as to its sessions tomorrow as to 
What I can tell the gentlemen represent- 


the American Federation of Labor. 
MEANS: I 
the 
given, 
chairman to 


- | ing 


Senator know 





entitled to have information 
but it is 


tell 


as 
as it may be 


for the 


now 


members of the committee will want to 
| do about holding a session tomorrow after- 
noon. Whereas at any ordinary time of 
| legislation I could probably make reply, 
| yet under the present situation with mem- 
| bers of the committee desiring to partici- 
j pate in the discussion now going on on 
| the floor of the Senate, there is a change 


of plans J can not possibly tell you at 
this moment whether we can meet to- 
morrow afternoon or not, 

Mr. CODMAN: May I ask this: If we 
do not meet tomorrow afternoon, and I 
recognize perfectly the difficulties under 
which the chairman is working, can we 
be assured that we can have an evening 
session tomorrow? 

Senator MEANS The chairman of 
this subcommittee is as helpless on that 
subject at this moment as he was a mo- 


ment ago about deciding on an afternoon 


purt of 


speaking isa 





his cus- 
are 
and 


of 


ease 


alcohol, | 
} answer for 


| hold 


inefficiency of the 


} same 


} member of 





isions, 


into 


this 


3 minutes 


(Chairman), 





| out the nation } 





EEE 


that you are 
soon 
impossible 
what the 


nt 
ieee RES 


session tomorrow. The chairman must | 


do what the majority of the members of 
this subcommittee desire They do not | 
like evening sessions, and there were only 
three of the five members who would 
agree to attend a session tonight, so I 
doubt if they would agree to attend a ses- 
sion tomorrow night The chairman 
would like very much to go on tomorrow 
afternoon, and personally would like to 
have a session tomorrow night, but he 
cannot tell you with any degree of cer- 
tainty until it is discussed with the com 
mittee. At the present moment only Sen- 
ator Harreld and myself are 

assume that Senator 


wil be here in a sohrt 


here, but I 
Reed, of Missouri, 
time 
Senator HARRELD You want two 
hours tomorrow session 


the 


besides having a 


from 10 in morning until noon, do 


you? 


Mr. CODMAN: I should like to have 


all the time I tomorrow. I should 


like to 


can get 


have an afternoon session if pos 


sible, and also an session 


MEANS: 1 


to that 


evening 
see if 
after 


Senator will we can 


give an answer another 


will be here in a 
cannot 


CODMAN; 


short time 
positively 
felt that I 
You 


least, but 


Mr 


tell now, 


Well, | 


you 
must 
make 
that 


necessities clea! 
diffic 
MEANS: Ol ves I 


my appreciate 


I have my 


ulties too 


Senator will try 


my best to mittee to take 


that 


induce the col 
the diffi 





into consideration ulties sur- 


round you, IT am sorry that I cannot 


members of the com 


like 


the 
but I 


other 
should 
and 


mittee, 


after 


very much to 


‘noon evening sessions if we 


carn 


Mr. CODMAN: If 


of 


there are in the 


representatives the \merican 


Labo. heard 


the 


tion of you have 


said to committee ind 


what the chairman of the 


said nd IT will say 


give you 


so0or is 


The 


CITAIRMAN: 
thing. 


And I 


we can 


will do the 


Now, if find another 


the committee who will 
can 
tomorrow evening. 

Mr. CODMAN: LI thank 
Congressman W. S. Vare 


make a 


agree 
session 





rat we certainly have a 


you very much. 


would like to 


short statement to the committee 


first. 
Senator MEANS: 


hear 


The committee will be 


1 Vare 


glad to Representative 


! 
Mr ? MAN: E ‘eo are 1 the room 
! sentatives ‘ ric I’edera- 
i of ¢ se ave he what I have 
| saic 1 ‘ ittee, and have heard 
} what the hairm: f the committee has 
Si An vill say personally that I will 
iy you information on the subject as 
| soon as possible. 
Senator HARRELD® Personally [will 
| say that if we cannot get a meeting to 
morrow afternoon I will come back here 
tomorrow night for a meeting. 


Representative Vare 
Urges Edge Amendment 
Statement of William 8. 
sentative in the 
States from the State of 
Representative VARE: 
and Senator Harreld, I 
favorable 


Vare, a 


tepre- 


Congress of the United 
Pennsylvania: 

Mr. Chairman, 
here to 


the 


am ask 
consideration of 


known as the 


Edge 


amendment, intoxication in 


fact amendment. 

Senator HARRELD: ‘There comes Sen- 
ator Reed ot Missouri now, Mr. Chair- 
man; do you wish to wait for him? 


Senator MEANS: 
Representative 


go on. 


He hear 


You 


will 
Vare is saying. 
Representative VARE: 
effect 


National 
has for 
six years. 

The experience over 
onstrated the 
the rigors of 
law and that 
for the enforcement 
Amendment is 
of Congress so 
beer and 

Sobriety and 
purposes of 


bition been in 


of the 
the modification 


as 


Fighteenth 
of the act 
to permit the 
wines, 


sale of 
light 
temperance, 
prohibition 


the undoubted 


legislation, have 


not been improved by the Volstead law, 
but on the contrary there has been a re- 
markable increase of drunkenness and a 
crime wave so ceneral as to startle the 
country. 

Deaths from acute alcoholism, unques- 
tionabl¥ due aimost entirely to the use 
of poisonous substitutes, have been srow- 
ing in num leaps and bounds. 

The increased use of narcotics through- 


is been likewise appalling. 
Courts 


are cougested with pending trial 
lists and the delays in hearings have be- 
come a jest to the criminal elements. 

The financial losses to the country 
through the enforcement of prohibition 
have assume oportions equaling those 
of the wa 


Not only have huge 
revenues to government been swept 
away, but 

through dire 


wise have hr 


sums of money, 
appropriations 


1 expended, 


both 
and other- 


in vain efforts to 


make the Volstead law a success. Even 
at this time, when the house owner or 
renter is sorously objecting to heavy 
taxation, ar Congress is seeking to re- 
duce the [rece levies upon the 

the more militan 


spending of e 
to further expe 
the Volstea 


nh more staggering amounts 
iment in prohibition under 


Confidence in Government 
Is Declared l ndermined 


The mora! 
losses likewise 





3; as well as the financial 


nust be considered. General 


violation of 


the Volstead Law has shat- 
tered respect for other laws. Hypocrisy 
and deceit have taken the place of justice 
in our police 


lministration and confidence 


in government senerally 


mined. 


has been under- 


Common 
Reaction 
Law 
impractical ; 
appear 


se now demands a change. 
the unpopular 
All 
champions 

the 





s4inst 


Volstead 


is swee, 
pene but 


yng the country. 
litant dry 
e that if 


the 


now 
i = ited 

, prohibtion 
amendment to be 


made the 


success in- 
tended, the ,¢ labling legislation must be 
changed, and more moderate means intro- 
duced. 

The sale of heer and light wines would 
provide 4 practical solution of the present 
ills. It would reduce the rigors of unen- 
forcebale yp, hibition. It would wipe out 
the market for poisonous substitutes and 
provide the government with the oppor- 
tunity to carry the real pupose of the 
Eighteenth Ainendment into effect. 

It would jot only remove the burdens 


of taxation 


how resting so heavily upon 
the working people, 
furthe) eductions in government levies, 
through the intreduetion of revenues from 
the sales of 


beer and light wines. 
No substantiation of the 


better definite 





what | 

may 

prohi- 

more than 

* this period has dem- 
failure of prohibition under 
the unreasonable Volstead 
the only practical proposa 
al ‘ies public, 
nt drys are demanding the 
| 


| 
but would permit stil] | 
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d. Federal Attorney Believes, by 


alegation of the increased drunkenness 
under the Volstead Law can be presented 
than the official police statistics of the city 
of Philadelphia. The efforts to enforce 
prohibition in Philadelphia during the past 
two years were so sincere as to attract the 
of the entire General 


attention country 


Smedley Darlington Butler, who served as 
Director of Public Safety, under a leave of 
absence from the United States Marine 
Corps, at the request of Mayor Kendrick, 
was credited with absolute zeai in enforc- 
ing the law. Gifford Pinchot, an acknowl- 
edged militant dry and a_ pronounced 


champion of drastic prohibition, was Gov- 


ernor of Pennslyvania. The Federal agen- 
cies, under the direction of Secretary of 
the Treasury Mellon, was likewise vigor- 
ous towards making the act effective. 
However, with local, State and Federal 
authorities united to enforce prohibition, 


the increase in drunkenness is demon- 


strated by the police statistics. 


Statistics on Arrests 


In Philadelphia Cited 


The following letter from Superintendent 
William B. Mills, 
man Charles Pommer, 


of Police to City Council- 
séts forth the condi- 


tions directly 


“Philadelphia, Pa. 
“April 3, 1926. 
‘Charles Pommer, 
“City Council, City Hall. 
“Dear Councilman: 
“Information 
“Pursuant to your request of this date, 


the 
taken 


information is 
official 


following 
from the 
reau . 


given 
of this bu 


you, 


records 


1900—Intoxication, 28,664; intoxication 
conduct, 9,792: 


total, 39,024. 


30,450; 


and disorderly habitual 


drunkards, 4568; 


1911—Intoxication, intoxication 








and disorderly conduct, 10,806; habitual 
drunkards, 466; total, 41,727. 

1912—Intoxication, 34,818: intoxication 
and disorderly conduct, 11,358; habitual 
drunkards, 428; total, 46,604. 

1913—Intoxication, 39,309: intoxication 
and disorderly conduct, 14,7 habitual 
drunkards, 760; total, 54,792. 

1914—Intoxication, 36,481; intoxication 
and disorderly conduct, 14,306; habitual 
drunkards, 702: total, 51,489. 


*1915—Intoxication, intoxication 


202; habitual 


33,186; 
disorderly 


.OO. 
6 


and conduct, 10, 


total, 44,021. 





drunkards, 








1916—Intoxication, 39,182; intoxication 
and disorderly conduct, 10,424; habitual 
drunkards, 7 total, 50,318. 

“1917—Intoxication, 33984; intoxication 
and disorderly conduct, 9,456; habitual 
drunkards, 562: total, 43,602. 

1918—Intoxication, 25,981: intoxication 


and disorderly conduct, 8,674; 
drunkards, 203: total, 34,858. 


“1919—Intoxication, 16,819: 


habitual 


intoxication 





and disorderly conduct. 6.794; habitual 
drunkards, 127; total, 23.740. 
“1920—Intoxication, 14,313; intoxication 
and disorderly conduct, 6,097; habitual 
drunkards, 33: total, 20,443. 
1921—Intoxication, 21,850; intoxication 
and disorderly conduct, 5,232: intoxicated 


drivers, 494; habitual 
27,609. 

**4922- 
and 
drivers, 
44.746. 

1923—Intoxication, 45.226: intoxication 
and disorderly conduct, 8.076: intoxicated 
drivers, 645; habitual drunkards, 177; total, 
54,124. 

1924—Intoxication, 47,805: 
and disorderly conduct, 6,404: 
drivers, 683; habitual drunkards, 
55.766. 

“195 
and 
drivers, 820; 
58,617. 

“Total Arrests—1910, 82.017; 1911, 87,557: 
912, 96,084; 1913, 103,673: 1914, 100,629; 1915 
91, 1916, 95.783: 1917, 96,041; 1918, 94,. 


drunkards, 33; total, 





-Intoxication, 36 
disorderly conduct, 7,920: 
472; habitual 


299: intoxication 
intoxicated 


drunkards, 50; total, 





intoxication 
intoxicated 
874; total, 





—Intoxication, 
disorderly 


51.461: intoxication 
conduct, 5,522; intoxicated 


habitual drunkards, 814; total, 














1919, 75.618: 1920, 73,015: 1921, 83,136; 
99,601; 1923, 115 1924, 130,759; 
27,263. 

“Very truly yours, 


(Signed) 


“WILLIAM B. MILLS, 
Superintendent.” 


Deaths From Alcoholism 


Also Said to Have Increased 
Increased deaths from acute 
is likewise demonstrated by 


alcoholism 
official records, 


and the allegation substantiated by the 
following communication from Arthur 
Sellers, for many years past, Deputy Cor- 
oner of Philadelphia. 

Senator REED of Missouri: What was 
the last figure you gave there”? 

Representative VARE: Fifty-eight thou- 
sand six hundred and seventeen. 

Senator REED of Missouri: And what 
were they for the year 1920? 

Representative VARE: They were 20,- 
443 for the year 1920, and for the year 
1925 they were 58,617. 

Senator REED of Missouri: Has the 
town of Philadelphia been growing that 


fast? 
Representative VARE: At least in the use 
intoxicants. 
Senator REED 
population. I 
information. 
Representative VARE: 


of 


of Missouri: I mean in 


am asking, seriously for 


No: I should say 


not. Next I have a letter addressed to me 
by Arthur Sellers, Deputy Corner for 
many years of the city of Philadelphia: 


“Philadelphia, 
“December 17, 


Pa., 

1925. 
“William S. Vare, 
of Representatives, 

“Washington, D, ¢ 

“My Dear Congressman: 

“In going over the records of the 
ners’ office I find beginning with 
that had the following deaths 
acute alcoholism or where alcohol 
contributing factor as shown by 
ords of our office: 

1913, 2 
1916, 7: 19 
1920, 8; 


“Tlouse 


cor- 
1913 
from 
was a 
the 


we 


rec- 


deaths; 
17, 5; 1918, no 
1921, 45: 1922, 54; 
so far in 1925, 238. 

“We had also any number of 
addition to these where alcohol was a con- 
tributing factor. 

“If there is 
kindly 


1914, 8; 1915, no 
report; 


1923, 65; 1924, 78; 


report; 
1919, 2; 


cases 1n 


any further information, 


advise me. 

(Signed) “ARTHUR SELLERS.” 
the use of narcotics are 
the statement of the Division 


United States Treas- 


“Increases in 
cited from 


of Narcotics of the 
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Useo yf Diverted Alco 
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| Artests in Philadelphia Cited 
To Show Volstead Act Has Failed 


fare Reports Intoxication Cases 
Totaled 58,617 in 1925, Compared With 
20,443 in 1920. 




























Representat ive 


witness fees, or anything of the kind. 
advocated 


solutely nothing of that kind is included. 


Department, following 


prosecutions Government 








Federal Report on Use of Narcotics 


Convictions 

Acquittals 

Cases dropped & compromised 
essen SSS 
hearing > 
appropria- 





Department 


enforcement, 
the United States $650,000,000 
estimates 
by the Association Against the Prohibition 
This estimate is based upon 


prohibition 


consequent congestion according 


tribunals 


ProSecutions Amendment. 


statement of United States At- 





en 


B— nee 





iF ederal C ourts 





Convictions 
Acquittals 








of Missouri 





take $15,000,000 
that city alone. 


enforcement 


Holds Modification of Law 


to Protect Youth 
Modification of the Volstead law 


Nepresentative 


figures for Federal courts alone. 


Necessary 
State and municipal courts throughout the . 


Statistics of prosecutions in the needed to protect the youth of our 


ous State courts are hip-pocket 


be surmised flask among young girls and bows are ree- 


thousands everywhere. 


conditions conditions, 


minors were prevented through rigid regu 
the former 


transaction 





administration throughout 


of the whisky fask, with 


the present customary 
estimates gathering 
respectable 

among the 
is the accepted 
only too frequent, and boys and girls re- 


smart to show 


usual social 


2 cC e . 
enforcement Formerly 


prohibition 
expenditures have affected so many 


. Which frequently over-lap. 
* REED of Missouri: 

pass that let me 
attempting 
what the increase in criminal prose- 
cutions in the State and municipal courts 
have kept pace 


gard it as only their open 
defiance of the law of the land. 
the young man who brought the bottle of 
party of girls was 
Today he is regarded as akin to a hero. 


s Cost of Enforcement 


a Increased Sevenfold 

It should likewise be borne im mind that 
| the first appropriation for prohibition en- 
forcement was only $3,375,000. 
of enforcement 
| creased sevenfold in seven years. 
King recently estimated that the greater 
part of the time of 250,000 public officials 
with salaries of $5,000,000 a 
to the enforce: 
Huge sums spent 
law enforcement show a re- 
markable contrast to the Federal expendi 
of the great 


Representative 


city of Philadelphia 
more than trebied * accommodation for | 
the trial of cases, 


much congested. 


have already 
Criminal 
s, do you mean? 

Representative VARE: 
of Missouri: 


of all kinds, 
being devoted 
a rer prohibition. 
Federal Appropriations 
For Enforcing Law 
Representative VARE: 
by the Committee on Appropriations of the 
Representatives 
appropriations as follows: 
(Including 
$3,750,000: 





furnished departments 


The States Department 
with all of its international activities, costs 
Department of 


Washington. 


| $16,000,000 
Prohibition Commerce costs $30,000,000 a 
Losses in excise taxes to the Nation are 
recokoned. 
in 1919 were: 


$11,000,000; | more easily 


these sources 


Revenues 
’ $10,635,683. 





1 mts ‘830, 602, 21 
$483,050,854.47 
It that fer 


$1,692,100; additional vessels and 
alterations to vessels transferred from 
25. operating expenses, 
operating expenses, 
additional 
shaves to vonunie transferred from the 
¥, $8,900,000; 
$14,560,011. 


Fermented liquors 
-, $12,194,900: Senator REED of Missouri: 
the National Government alone? 
Representative VARE: 
FEED of Missouri: How about 
1927, operating expenses, to the various 
municipalities and states? 
Representative VARE: I have no way 
of computing that. 
REED of Missouri: 
larger sum 


destroyers, 
$1,500,000 each, 
partment 
of rum-running. 
Department 

enforcement 


approximate 
transferred from 
prevention It would be 
Appropriations 
prohibition 
is estimated 


Representative VARE: Oh, undoubtedly. 
wil have the advantage 
be paid by stamps, 
-, cost little for collection, 
the scandakk concerning rebates and 
adjustments. 


Would Aid Farmers, 


Mr. Vare Argues 
Modification of the Volstead 
| mit sale of beer 


department 
approximately and conse 
department 
of prohibition, 
the fiseal | 
appropriations 
$24,000,000. 


ing $8,000,000 for 


approximately 


approximately 


Act to per: 
would restore an industry 
in which there was an investment of $792.- 
914,000 prior to 1920, 
in the beverage plants alone over 66,000 
not including many thousands of 
others Who would be employed in the mak- 
crowns, labels, and the like. 
for materials 


Direct Cost Estimated 
5,000,000 a Year 





It would put to work 
conservatively estimated that 
Federal Government directly 
for enforcement. 
expenditures, 


25,000,000 a 


Likewise that ing of Dames, 


create a market 
$123,685,489 
would open the market for farm products 
years ago had a 
or more than the total farm pro- 
duction of the States of Vermont, 
Island and Delaware. 
The advantages of 
Volstead 
summarized 


9 stimé 
this sum sttimated 


again and again, 
would provide a 

Senator RIED of Missouri: 
In this expense do you charge in as 
any part of it the enormous increased ex- 
conducting 
courts, and the Federal prisons, 
yan estimate based upon the direct 
appropriations, 


calculation value of $87 
« i 


modification 
penditures 


as follows: 
help make 
having it conform 
dict of the country as alone expressed by 
the terms of the Eighteenth 


and upon the expenditures 
the prohibition force or forces that are 
employed to aid the prohibition force? 

Representative 
represents, 
000,000 for land forces, and $14,000,000 for 
and expenses. 


a 
* m © ¢ ' . 
e ‘ > ‘ 
A .s . 
5 
° > + 
° 2: 


the WVolstead Act 
to the ver- 


“It would 
honest by 


Amendment. 


poisonous substitutes. 


coast guard “It would 


consideration 
vested in the coast guard equipment. 
does not take into consideration the num- 
the Navy 
over to the coast guard, 
into consideration the work in the Depart- 
of Justice 
It does not 


rmuinimize the 
2 amateur wine-making 
wrich has transformed many 
distilleries. 

discourage 


domestic brew 


breweries 
It does not take 


The verbatim report of the hearing y 
take into consideration | prepossis 
the costs in the Federf courts or in the 


courts throughout 


continued 





municipal issue of April 13th, 
i 


——— 
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" Chaérman | of Tariff Commission Examined on Activities of Home Market Club 


Mr, Marvin Tells 
Higher Duties 


of Advocating 
at 1913 Hearings 





Says He Asked Imposts onWood Pulpand Paper 
in the Exercise of His Free Hand as 
General Manager of the Club, 





C Fisheries—Manufacturers—Newspapers— 

Emporters and Exporters—Associations. ] 
Following is @ continuation of thre 
report of the before the 
Select Committee of the United States 
Senate composed of Senators Robinson 
(diem), chairman; Wads- 
teorth (Rep), Nerwo York; Reed (Repl) 
Pennsylvania; I.a_ follette (Pres.), 
Teruce (Yemd, Mar2w- 
laid, in its investigation of the Tariff 
Commission, persuant toa resolution 

adopted by the Senate. 


Feecarings 


Arkansas, 


Wisconsin, and 


The section of the 
10th concluded with 
Chairman of the 


record printed 

Alfred P, Dennis, wice 
Tariff Commission, 
Senator 
had 


say- 
img, in answer 
TLa Follette, that to 
been in the halibut 
tertion of the facts by 
bers of the Commission, 


to <a question by 
his mind there 
flagrant dis- 
the majority nwem- 


In the section 


case 4 


A pril ‘ 


adjourn 
| morning. 


now until 10 o’clock tomorrow 


(Whereupon at 11:50 a. 


m. an adjourn- 
ment was taken until Wednesday, April 
7th, 1926, at 10 o'clock a. m.) 
| Wednesday-, April 7, 1926, the select com- 


mittee met, pursuant to 


m., in the 
Senate Office 


adjournment, 
Minority ( cals “I 
Building, Sena- 


10 o'clock 


ence Room, 


| tor Joseph "PF. Robinson presiding. 
Present: Senators Robinson (chairman), 
Reed, La Foltette, and Bruce. 


Chairman ROBINSON: 
will you come forward, 


Mr. 
please? 


§ Marvin, 





Chairman Marvin's Letter 
To President Is Offered 
THOMAS ©. MARVIN, being 
having been previously duly 
examined and testified further 
Mr, MARWIN: Mr. 


recalled, 
sworn, Was 
as follows: 
Chairman, could I 





irmmediately following, Mr, Dennis pro- | respond to some of the requests that were 
ceeds to explain this statement. made when I was here before? 
The record follows: Chairman EROBINSON: Certainly. 
Mr, DENNIS: Mr. MAT2WIN: Senator La Follette 
L happened to be « member of the Com- | asked if I would be willing to furnish the 
Miittee which was Gispatched by the Com-| committee for the record a copy of my 
mission to the Pacific Coast to take the] jetter to the President, written compara- 
halibut hearings, which continued over tively recently, with regard to making 
three days, perhaps four, but certainly | these reports public. There was no'letter 
three days. Every essential fact Was one | written to the President in re gard to the 
imto exhaustively im those three days of | roports as << whole, I had reference to 
ur public hearings. We had interested | 5 jetter 1 wrote to the President in regard 
Pprirties represented there by skillful at-| 15 the sugar report. I will offer that let- 
teorneys on both sides, Every essernitiak ter’, 
fzict as to costs Was brought out im that Chaircan FROBINSON: What is the date 
hearing, as it seemed to me, You eae 4! of that letter? 
repert sent to the President, which con- se < 
siioies aah or ten pages of conclusions, Mr, MAFEWIN: March 17, 1926. 
and you, Senators, will read those con. Chairman FROBINSON: Did you get an 
clusions and you won't know what — has | answer to that letter? 
been concluded, im my opinion, unless you Mr. MARWIN: No, sir. 
maiake a very deep Study of the case. Chairman ROBINSON: Let it be in 
I presented what I consklered fair con- serted in the record. 
clusions on the basis of the data ee (The letter is as follows:) 
had been collected, and the reasons and, “The President, 
the argumehts Which had ben presemted, | upg White House. 
that filled only One folio, and that Could) «yy gear Mer. President: 
be written on this sheet of paper, and] «wy the Pending investigation of the 
which I think Were fair and adea uate. | Tariff Comamniission it is apparent that the 
Wou have a whole mass of conclusions commission’s: report on sugar will be given 
there which dim znd confuse what ap) jiticular attention. The best answer to 
peured to me to be a perfectly plain, Clean | iinyations is a statement of set, The 
Cut case, a case Which is represented by) 1.1 gerense to attacks directed at the 
@ur experts as the clearest case that has sugar report is an analysis of the report 
Ierobably come before the commaission itself. Im may. opinion, it would be exceed- 
Since’ its organiaztion. | ingly helpful in connection with the inves- 
Now, when you Come to the costs——and tigation to have the sugar report available 
this is the interesting thing—about 10° per | for reference ahd analysis. A note to the 
cent of the halibut fisheries of this country | (ommission that you have no objection to 
are Atlantic Coast fisheries. the publicatipn of the report on sugar 
Senator LA FOILLLETTE: What is thej would ene ble us to print it amd make use 
per cent, did you Say, Mr. Dennis? | of it during the investigation. 
“Respectfully, 
Greater Part of Industry | (Signed) “THOMAS O.. MARVIN.” 
On Pacific Coast Mr. MAR WIN: Mr. Chairman, you in- 
Mr. DENNIS: Ten per cent, or «bout quired of me, “Have you investments in 
20 per cent; represented by, we will say, | ay of those industries Which carry Bre 
23 fishing boats Wliich put out from Mas. | tective duties?” and I replied, “No, sir,’ 
Sachusetts ports. The port of Gloucester | ind the next following clause of that sen- 
E believe specializes in the halibut imdus.] tence was immediately uttered “or mem- 
try off of the banks of Newfoundland, | bers of your immediate family?” 
About 9) per cent Of the industry is repre | | notice that the record reports me as 
sented on the Pacific Ocean, all the way | saying “No, sir.” I was not in a position 
up the coast and around to the Aleutian at that time to answer either “Yes” or 
Eslanas, ii “No,” an@ before I had an opportunity to 
We investigated very carefully the costs | explain that fact you wént. on with the 
—I am getting into dangerous ground | "Xt question. 
here, and I will regret it perhaps after- © ee 
warts—but you have cots on the Pacitc | Ofers Lise of Securities 
Coast representing about $0 per cemt of, Held by Mrs. Marvin 
the industry, Which are substantially the} Chairman ROBINSON: All right. You 
Same on both sides of the line, with the | may explain A now. 
Same types of men engaged in fishing.| Mr. MARVIN: I have eden Mrs. Mar- 
"They fish on the Same banks, with the one | yin to submit : me a list Of her invest- 
©xception that some of our larger Seattle | ments. She has had property» in her own 
boats go away Out to the Aleutian Islands] name and right for over 30 years and 
and perform a2 longer voyage. They bring] has had the sole management and —s 
their catch in and about 50 per cemt ‘of | of it, and wse of principal smd income. 
that catch is Ihandiled along with ~~ the | was net fzamiliar with the details of it. 
Canadian catch tlhrough the same port, Chairman ROBINSON: You understand, 
that is the port of Prince Rupert. this) yj. yfarvin, that [ did not suggest that 
fish being shipped in bond over a ee lyou publish a list of Mrs. Marvin's in- 
railway into the markets of the United | vegments, unless you chose to do so. 
Stateswa substamtial identity in Cost— Mr. MAEFZ WIN: I would prefer to submit 
zind during that hearing nobody, no lawyer it to the comuniittec. 
in opposition to reduction to the duty | J , 
on Te cakninmives a single fact that eam ee PENRO: ~m gre sens 
would traverse the findings of our experts . seewer , ey generally” 2F ‘you preter 


that the costs were substantially the same. 


Well, if the Costs are substantially the 
same in 90 per cent of an industry, how 
can you warrant the retention of a duty 


Sf two cents a pound on halibut in order 
to equalize costs? 


Cost to Americans 
On Atlantic Coast Higher 


However, in the case of the Atlantic 
halibut fishers, representing perhaps 10 
per cent of the Cost, you havea clear case 
of higher costs incurred by the American 
fishermen. Wh»? Because they hawe to 
put out from the port of Gloucester and 
sail away up to the banks of Newfound. 
land and returm to an American port in 
order to their catch, That, of 
a increases their costs, It is the old 

ment of transportation again, and their 

sts are much superior to the Canzdian 
Satie: fisheries On the Atlantic Ocean, 
who will put imto Halifax or Yarmouth, 


market 


Nova Scotia, or S@me nearby coast. 
Chairman ROBINSON: Did the trans- 


portation costs emter into the determina- 


tion of the question by the commission? 


Mr, DENNIS: Well, [ think in the re. 
port to the President alterantives were 
set up. A rate Was_indicated if tramspor. 


tation was ffecluded, and another rate ip. 
dicated if the tramsportation was excluded, 
and it gives the F*resident his altermative, 

So much for the question of costs. znd 
can only refer the committee to the report 
and suggest that they read the conc} tsions 
which have beem drawn from the 

Chairman ROBINSON; 
x into that in 
Sion 


costs. 
Perhaps we will 
mere detail later 
If ~there oe Pp 


Dennis, the committee 


ec: 








justifies. 
Quilies of Mr. 


are no 


ih 


to heeause T do not think the committee 


is entitled to know the details of her in- 
vestments. I do not think it is germane 
to the inquiry, but, go ahead. If you 


wish to publish the list, you 
liberty to Go so, 
Mr. MARVIN: Well, the question comes, 
| Mn. Chairman, whether the interest rep- 
resented here, the investments covered 
| here are an interest covered by the limi- 
| tation. Could I submit that statement to 
the committee for its determiination? 
Chairmam ROBINSON: Yes. 
Mr. MARWIN: If you think 
be ¢ 
Chairmam ROBINSON: I understand you 
have no Objection to publishing it if the 
committee desires the information, 


are at entire 


that would 





Mr. MARVIN: If the comimniittee desires. 
;} Chairmam ROBINSON: You are simply 
furnishing the list for the committee to 
determine whether it cares to publish it. 
Mr. MARR WIN: Yes, sir. 
| Chairmam ROBINSON: I should think 


that that list should be published, in view 
of the question of interest that has been 
raised amd in view of Mr. Mlarvin'’s will- 
ingness to have it published. 

Mr. MARVIN: I am perfectly 
to have it published. 


willing 


| List of [raaestments 
| Made Part of Record 


| Chairmam ROBINSON: Very 
it be inserted in the record. 
(The list referred to is 
American Locomotive, 10 
American Smelting, 5 shares. 
Cornell Niills, 3 shares. 

United States Steel preferred, 
Market waluve April 2, 1926: 
10 American Locomotive at $9); 


well. Let 


as follows: 
shares. 


10 shares. 











| 
| 
| 


$950. 





__ THE UNITED S1 STATES 








5 American Smelting and Refining at 
$117; $585. 
3 Cornell Mills at $100-$300. 


10 United States Steel preferred at $125 
$1,250. 


Note: The following list of stock 
quotations was marked out on the 
paper submitted to the committee by 


Mr. Marvin, because, he testified later, 
it was clipped for his own information 
and formed no part of the record of 
Mts. Marvin’s investments. 
FALL RIVER COTTON STOCKS QUQTED 
Special to the New York Times; 
Fall River, Mass., April 2d.—Following 
are quotations for cotton mills stocks: 
Bid. Awked. 
Printing 265 =°275 
Liner ‘ 20 
Mills... bn Wee 5 
Mills 


Algonquin 
American 
Arkwright 
Barnard 
Border City 
Bourne. MINS... cc csicscgees 
Chaco Mills 6 REN KO 6. 23 
Mills 120 
Mills 
Mills 


Co 


vv 


6 


100 


1 Chariton 
Cornell 
Davis 
Davol Mills 
Granite Mills 
King Philip Mills 
Laurel Lake Mills pfd 
Lincoln Mills 
Luthor Mfg. Co 
Merchants 
Mechanics 


123 
TOO 


so 


42 
63 
123 
65 
59 


38 


od 
120 


40 
60 
40 


Narragansett Mills 
Osborne Mills 
T Mills 
Pilgrim Mills ‘common 
Pocassett Mfg. 
Richard Borden 
Sagamoro Mfg. 
Shawmut Mills 
Shove Mills 
Stevons Mills 
Stafford Mills 
Troy C. and W. 
Cotton 
Wampanoag 
Weotamoe Mills. wae 
Senator LA FOLLE “PTE: I think 
Mr. Chairman, there an excerpt from 
the Comptroller General's ruling which 
shows that the rule of reason has been ap- 
plied to the of Congress with 
gard to the Tariff Commission, and for 
that reason, I think it might be of in- 
terest at this point to insert that ruling 
in the record. 

Chairman ROBINSON: 
should go.in the record. 


-urker prd 


150 
28 


00 


Co. 
Mills 
c 


oO. 165 


140 


29 


117 
40 
110 
95 
38 
20 


50 
Union 98 
42 
25 
also, 
is 


action re- 


Yes. That 


Ruling on Holdings / 


Of Commssioners Quoted 

The statement is as follows: 

“In response to a letter from the com- 
mission under date of June 19, 1924, re- 


understood 
as having the general intendment of re- 
moving all reasonable possibility of in- 
fluence upon action through member 
acting in a preceeding wherein there is a 
real interest either personal or through 
family connection. While the provision 
may differ in form, yet in its purpose, it 
is no different from that of other enact- 
ments disqualifying, such as those relat- 


be 


is 


questing interpretation of the proviso 
Commission, the Comptroller General, 
“-The enactment must 
ing to the judiciary. It is in this sense 
nection and every scintilla of interest 
uffinity and consanguinity within one de- 
children, brothers and sisters of the hus- 
“‘The interest which imposes disability 
iary in the subject matter of the investi- 
est as would be predominant and likely 
terest that is common to many, such as 
which the action in the tariff matter under 
Mr. MARVIN: Mr. Chairman, perhaps 
I 
in 

writing. 


which appears in the act of June 7, 1924, 
providing an appropriation for the Tariff 
under date of July 11, 1924, advised the 
commission as follows: 
that it should be applied and it is not 
essential that every degree of family con- 
should be included. As to the family con- 
nection it is to be taken in the ordinary 
sense of that group including the husband 
and wife and persons relating to them by 
gree, which would include father, mother. 
band and wife. 
is required to be special, direct and pecun- 
gation, and the intendment is such inter- 
to influence judgment rather than an in- 
may be felt by all engaged in agriculture. It 
may be said that it is an interest upon 
consideration would be immediately rather 
than remotely reflected.’ " 

ought to explain that the first part 
that statement Mrs. Marvin’s hand- 

Chairman 
part stricken out? 


ROBINSON: Why 
(Indicating.) 


is 


this 


Explains Reference 
To Cotton Mills Stocks 


Mr. MARVIN: That was for own 
use. It is.a table of prices of Fall River 
cotton gtocks, as quoted in the New York 
Sunday Times. 

Chairman ROBINSON: What relation 
has that to the question of your interest? 

Mr. MARVIN: I knew nothing about 
the value of that Cornell mill stock. I 
looked it up in the paper and it said there 


my 


was no price bid for it, but 100 asked. 
Figured on the estimated price, three 
shares of Cornell Mills have a market 
value of \$300. 


Chairman ROBINSON: Does that state- 
ment include all of the interests of your 
wife and your own investments in indus- 
tries that n@eht be affected or concerned 
in the application of the tariff laws? 

Mr. MARVIN: Yes, sir; directly inter- 
ested. The complege list that Mrs. Mar- 
vin submitted to me shows a trust fund, 
money deposited in banks to the extent 
of $1,000 per bank for a number of banks, 
and.then some Government bonds and se- 
curities, which are permissible by the 
trustees to invest the trust funds in. In 
that trust fund, there is no investment—— 

Chairman ROBINSON: You understand, 
the question only relates to investments 
or other interests in protected industries 
industries wherein your own or your 
wife’s interest or other members of your 
family might be involved in your action 
as a member of the Tariff Commission. 

Mr. MARVIN: That 
stood. 

Chairman ROBINSON: We have no dis- 
: position to go into the details of your pri- 


or 


is what I under- 


vate business, or your wife's private saat 
ness, 
Mr. 


these 








MARVIN: 
three 


There is nothing except 


or four small items that re- 
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late to any protected industry, that I have 
been able to find. 


\ Chairman ROBINSON: Proceed. 
Mr. MARVIN: Senator La_ Follette, 
now, may T ask please, if you would be 


interested in any of the results that fol- 
lowed your question 

“Has there been correspondence which 
has come to your attention from abroad 
that the failure to bring about any im- 


portant reduction in duty under the flex- 


ible provision was creating an unfavor- 
able impression?” 

Senator LA FOLLETTE: Yes, sir. 

Mr. MARVIN: I asked the Secretary 
to look through tle files as thoroughly 
and carefully as he could, and he sub- 
mitted a memorandum to me in regard to d 
it, which indicates that nothing directly 
bearing upon, the inquiry has been colegp ' 
I shall be glad to leave it with you 
look over, but there seemed to be coli 
directly responsive to the inquiry. j 

Senator LA FOLLIEETTHE: 1 do not think 
Ihave any further questions‘at this time, 
Mr. Chairman. 

Chairman ROBINSON: Senator Bruce? 

Senator BRUCE: | have no questions, 
Mr. Chairman. 

Chairman ROBINSON: Mr. Marvin, 
you were asked on the occasion of the 
former hearing, about your connection with 
the Home Market Club and about the 
activities of the Hume Market Club. 

Mr. MARVIN: Yes, sir. 

Chairman ROBINSON And you went 
into some detail in the discussion of that 
subject. ~ 

Mr. MARVIN: Yes, sir. 

Chairman ROBINSON: You were a wit- 
ness in 1913 before what is known as the 
lobby investigating committee, while the 
judiciary committee of the Senate wus in- 
vestigating the subject of a lobby? 

Mr. MARVIN: Yes, sir. 

Home Market Club's 
Activities Related 

Chairman ROBINSON: Were you then 
connected with the Home Market Club? 

Mr. MARVIN: I was, ves, sir. 

Chairman ROBINSON: In what capae- 
1tyTs 

Mr. MARVIN: I was secretary of the 
Home Market Club and general manager. 

Chairman ROBINSON: Do you recall 


whether or not 
then about the activities 
the business of the club? 
Mr. MARVIN: Yes, sir. 
Chairman ROBINSON: 
ber whether or 
the extent 


you were asked to testify 


of the club and 


Do you remem- 
were asked about 
of the campaign of education, 


not you 


as you called it, or propaganda, as some 
of us called it, carried on by the club 
through you and others? 

Mr. MARVIN: I remember that the 


matter was gone into quite fully 
what the questions 
not remember. 


, but just 


and replies were I do 


Chairman ROBINSON: 
ber whether you were asked the question 


as to how many pamphlets or 
had been sent out by 


Do you remem- 


cireulars 
the club on the sub- 
ject of protection or protected industries? 

Mr. MARVIN; Yes, and I gave an 
estimate that had been given to me by my 


sir, 


predecessor. I do notwremember. It was 
hundreds of thousands or a_million—a 
great quantity. They were published in 


your prints. 

Chairman ROBINSON: 
be fair to refresh 
matter of fzact, 


I think it would 
AS 
that you 


your memory. 
did you not state 





had sent out over a hundred million cir- 
culars, that is, the club had, during its 
period of existence? 

Mr. MARVIN: That is what it says 
here over one hundred’ million circulars. 
The club bad been in existence then from 
1888 to 1913. 

Chairman ROBINSON: One hundred 
million pamphlets or circulars that had 


been sent out represented its propaganda 


or campaign of education, as you call it? 
Mr. MARVIN: The so-called educational 
work, 


yes, sir. 
Chairman ROBINSON: For that entire 
period? 
Mr. MARVIN: Yes, sir. 


Chairman ROBINSON: The club then 
has been constantly engaged in the 
ing on, in the distribution of pamphlets 
and circulars. To what subjects do those 
pamphlets and circulars relate? 

Mr. MARVIN: The 


carry- 


policy of protection, 


the udvantages of the system of protec- 
ion, to the country as a whole, and ap- 
plied from time to time. to various indus- 
tries : 


‘iS a means of Mustrating the policy 
and its application. 


Circulars on Protection 
Widely Distributed 

Chairman ROBINSON: 
course been pursued by the 
testified in 1913” 

Mr. MARVIN: It continued through the 
remainder of my connection w ith the club. 
I was interested in the wrting of articles 
and the editing of a magazine, and a good 
deal of material on the tarifr question, the 
protective phase of the problem, was writ- 
ten and published. 

Chairman ROBINSON: The distribution 
of circulars during the period of about 
20 years represented about one to evers 
inhabitant in the Unitea States? 

Mr. MARVIN: I hope every inhabitant 


in the United States received it, but I do 
not believe it. 


Chairman 


Has the 
club since you 


sSauhie 


ROBINSON: 
to reach the entire public? 

Mr.. MARVIN: Yés, sir. 

Chairman ROBINSON: Were those cir- 
culars distributed throughout the United 
States or were they confined to some par- 
ticular section of the United States? 

Mr. MARVIN: They. were quite’ gen- 
erally distributed throughout the United 
States. They would be Sent sometimes to 
Congressmen. They would use them in 
their State, perhaps. They would be some 
sent to newspaper offices, some 
and to colleges. the club, suid 
the other day, was not local, or sectional, 
or merely a New England organization. 
We had members all over the country. Of 
course, getting farther and farther away 
from New England the 
dwindle in each State, so that through the 
membership the circulars and pamphlets 
were distributed to some extent. 

Chairman ROBINSON: Under whose 
supervision or direction wéFe. those pam- 
phlets generally prepared? 

Mr. MARVIN: Well, while I was there, 


The effort wus 


to schools 


and as | 


number would 


————¥ 





committe or anything of that kind for ap- 


bd 

ni 

2 

— ———_— -_-——_—_— ag 

solely under my own supervision and di- e e ; 

rection, and with no authorization except Viet ce 100, 000. 000 Circulars ‘i 

my own authorization as general manager LNG 
of the organization. They were not re- ; 

fered ran aiviony board of exeutke| ” ISSUE In Campaign for Protection 


proval. eT 

Chairman ROBINSON: 
that you had full 
pacity as secretary 
the club, to carry 
you dia 


You understand 
authority in your 
of the association 
on those activities, 
without 


Public Dinners 
s, De 


ca- 
or 
and 
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7 
so, advice or counsel or f O ‘is . ° W k 
‘ ° 
direction from any other source? O reaniza tion or ° 
Direc ted Activities, material to speakers, to writers and {tion of the tariff law-_I think it was the 
Mr. Marvin Says speakers, who would write in to the club | Underwood tariff law, was it not? 
Mr. MARVIN: Yes, sir. | for information and often call for infor- Mr. MARVIN: Yes. Well, I cannot claim 
Chairman eee It was undes ; i 
your wisi ech lett - hoes mation in regard to tariff matters and ar- | to have ever become actively interested 
o1 co ol exclusive 
Mr. MARVIN Und s trol If | suments for a protective system, and we | in the preparation of the Underwood lawé 
Sir, MATEY ww: nder my control, 
I sent out something, of course. that cre. | Weuld supply them. Chairman ROBINSON: Well, you came 
g. ‘ at 
uted objection, or someone -had disliked, | Chairman ROBINSON Did vou have a | down to Washington, did you not, while 
there would bave been serious ecritiesm | list or lists upon which you sent out those | that bill was under consideration and bee 
t it ‘obi P t . © . . 
and i probably would have been culled | pamphlets, circulars and speeches? ing framed? 
to my attention, byt there was never any Oe oie 7 ae A 
approval or authorization, or as T recall Mr. MARVIN: Mailing lists? Mr. MARVIN: The chairman of the come 
any question raised or objection raised by | Chairman ROBINSON: Yes. mittee, Senator Underwood, a o> 
; " eer . ‘ vines : 7 ie ic at hearings were to be he 
any of the socalled oflicers of the club. Mr. MARVIN: 1 imagine so, but that ie aoe a * a ise oa und inviting all 
; covering a@ certa R , u 
Chairman ROBINSON: In other words, | Would not be directly under my super- Sanenan Ito be coamen I came down, 
os : ’ ntereste o be resent. @ 
if you had departed from the well-known | Vision. It would be handled by assistants % 1 . nena 
. : ‘haiw © ? Ss w: c & i 
policy of the club and had issued, for in- | in the office. es = saan Ps = intense 
j j int fl say ¥ % 2 actively § 
stance, a circular advocating the modifica- Chairman ROBINSON: Did you have would — som a ee invitation to those 
' ‘ , “eS se toa é 
tion of the protection law or the policy | slupervision or control of the distribution when, in Sa i, you came down am 
of the club, you would have been censured | of the literature? who ee ee ae ; ‘ i after you 
for that. because that was not in line with \ >\rTINT- " shington. What did you do af y 
: Mr. MARVIN: Only the general direc- |... here? 
the policy of the club tion of it got here: ‘ . 
Mr. MARVIN: It would not have been isn't bpeea etree Mr. MARVIN: I came down primarily 
: Chairman ROBINSON: You had the -eyort the proceedings, keep a record 
in line with my own thought or effort re al directio f that? to repor pr BS, 
sither, of course San aU ee. hee of them and prepare articles for the magae 
eh eS . Mr. MARVIN: But just what the lists | Jing of whieh I was editor, in connection 
Chairman ROBINSON: | Well. f under- | were I do not reeall. with my duty as secretary, The Protec+ 
. 4 ° . n * 5 a | ” < ‘ , a» 
stand that, but, you know that you were | Chairman ROBINSON: You had noth- | tionist. 
fully authorized to carry CE extensive | ing to do with making up the lists? Chairman ROBINSON: While you were 
campaign throughout the United States, | Mr. MARVIN: No, sir. here did you make any representations to 
and in compliance with that, you not only g : ' oor 
: a : ‘ niin nt Chairman ROBINSON: And did” not | the committee, cither the Ways and Means 
sent out circulars but you caused public , ene, ittee? 
addresses to be printed and to be delivered know how the persons were selected to | Committee or the Finance Comm ‘ 
did as Sot? F * | whom the literature wus sent? Mr. MARVIN: I did, Senator, and, 
th ore oT TN. when I was asked before T was not in a 
Mr. MARVIN: Yes, sir Mr. MARVIN: I do not reeall. 1 full I 
a . MATE aN 28, SIT. . 7 . tet nas -¢ 7 t , Vv, 
‘eaiiiias RGBINSON: i a the Chairman ROBINSON: How long were | Position toe reply adequately or fully a 
err oe ee ee eae ease | you connected with the club? T. think | hed not looked at those reports for 12 
done? What was the process through I ek sen Bia ches a Pe : or 13 years, and did not remember exactly 
ee " nce has Slay an emtwte » AaAsKe C yo t e other day, yu 7 — 
which that activity was carried on? have forgotten your answer what had taken place, but I have gone 
Mr. MARVIN: The main method was ‘ ‘ RVIN: k ae ovér the reports of the Ways and Means 
the holding annually or oftener, of a ae re pion I was asked, I think, ' | Gommittee and the Finance Committee, 
public'dinner. Phe socalled Home Market | ; aan a rte s ae - scr ** | and have made a note of all appearances 
Club dinners were rather a feature of | @SSistant ee ‘i ue mae “st and all statements, many of them brief 
: : - . " secretar as aQing ¢ aC - < rr ‘ 
public in New England. They were re- j ee Ww - : ing un ecoming: = eT | statements, that were filed with the com- 
garded as the outstanding feature of that | ™tirm. 1 = ee no aia caine oe years | mittee, and which ultimately appeared in 
kind. People were eager to come and, be- | Old. He had spent years in the organiza- | |) | printed record. 
cause of the large attendance that would | tion. He died the following July, I think 
— oe i somine about six months after I entered the office . r 7 
usually ensue, men of the most prominent 3 ce oe , i . Directed No One Else 
standing in the United States were willing | #S assistant secretary. Fili S b 
to accept an invitation to attend the din- Chairman ROBINSON: And then you In Fi ing . tatements 
ness and become the speakers of the | became secretary? Chairman ROBINSON: Do you mean 
evening. Mr. MARVIN: Yes. [ should say it was | that were filed with the committee by you 
. ¢ ” es , . ir *ti ” 
Chairman ROBINSON: How often did July, 1912. or at your direction? 
you have those dinners? E I ‘ Int t Mr., MARVIN: I became acquainted 
*IW ‘ xptains interes peal s 
Mr. MARVIN: Every year, and 1 think I é J Bill with 
: 1 . f %, 
sometimes twice or three times a year. In Underu oo L The full text of the hearings of 
Chairman ROBINSON: Did you send Chairman ROBINSON: How long was the Senate investigation of the Tariff 
out speakers to other places? it after you became secretary before you Commission will be continued in the 
Mr. MARVIN: Very little. We became actively interested in the prepara- issuc of April 13th. 
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ORE than five hundred U. S. officials, including Cabinet Officers, Members of 

the Judiciary, and Legislators, have made commendatory statements similar 

to the following. on The United States Daily. They are in close touch with what is 
happening in the Government and base their judgment upon known needs: 


“T receive The United States Daily regularly and what is more I read it. 

“Your paper is just what was needed. It is not only an accurate index of Gov- 
ernment activities, but it gives an impartial presentation of matters before Con- 
cress. Before long Members of Congress will refer to The United States Daily 
as much as they do to the Congressional Record. [recommend your publication 
to all who are interested in the affairs of our Government or are required to keep 
‘posted on Governmental activities.” 


Another letter: 
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“In your paper can be found the only comprehensive survey of Governmental ac- 
tivities. We. who are Members of Congress, are practically without exception 
reading each issue. Its strongest feature to me is the fact that you have eliminated 
partisanship from the columns of the Daily.” 


Our guiding principle is ALL THE-FACTS—NO OPINION. More and more, read- 
ers are beginning to see that we are actually living up to it! We shall continue to live 
up to it. 


Are you receiving The United States Daily for use in your work? 
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Senate Ratifies Cuban 
Liquor Smuggling Treaty 


HE Senate reassembled at 12 
o'clock meridian, on the expira- 
tion of the recess, 

Mr. CURTIS, Kansas (Rep.): Mr. 


President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. 
will call the roll. 

The legislative clerk called the roll, 


The Clerk 


and the following Senators answered to 

their names: 
Ashurst, 

Borah, Bratton, Broussard, Bruce, But 


Caraway, 


Bayard, Bingham, Blease, 


ler, Cameron, Capper, Cope- 
land, Couzens, Curtis, Dale, Dill, Edge, 
KMdwards, Ernst, Fernald, Ferris, Fess, 
Fletcher, Frazier. George, Gillett, Glass, 
Goff, Gooding. Greene, Hale, Harreld, 
Harris, Harrison, Heflin, Howell, John- 
son, Jones, New Mexico; Jones, Wash- 
ington; Kendrick, Keyes, King, La Fol- 
lette, Lenroot, McKellar, McMaster, 
McNary, Mayfield, Metcalf, 
Neely, Norbeck, Norris, Nye, Oddie, 
Overman, Pepper, Phipps, Pine, Pitt- 
man, Ransdell, Reed, Pennsylvania; 
Robinson, Arkansas: Sackett, Sheppard, 
Shipstead, Shortridge, Smith, Smoot, 
Stanfield, Stephens, Swanson, Tram- 
mell, Tyson, Wadsworth, Walsh, War 
ren, Weller, Williams, Willis 

The VICE PRESIDENT: 
Senators having answered to 
names, a quorum is present. 

Mr. KING, Utah (Dem.): Mr. 
dent. on March 25 I presented 80 reso- 
lutions adopted by provincial boards, 
municipal boards and _ councils, and 
Filipino organizations in favor of meas 
ures which I introduced and which are 
now pending before the Committee on 
Territories and Insular Possessions, 
providing for immediate independence 
of the Filipinos and for the withdrawal 
of the United States troops from the 
Philippine Islands 

I present herewith 16 additional reso- 
boards and 


I ask their 


Moses, 


Kighty-one 
their 


Presi 


lutions—2 from provincial 
14 from municipal councils. 
reference to the committe and that they 
be considered along with those hereto- 
fore presentd 

The resolutions were referred to the 
Committee on Territories and Insular 


Possessions. 
Requests Investigation 
Of Philippine Mission 

Mr. KING: Mr. President. 1 
to the desk a resolution, 
to have read and lie on the table. 

The resolution (S. Res. 196) was read 
as follows: 

Whereas it is 
Thompson, Esa., of 
pointed by the au- 
thority of Congress without the 
advice and consent of the Senate, to go 
te the Philippine 
by a staff and 
vestigators, and clerks, to make an in- 
vestigation of conditions in the Philip- 
pine Islands and of the affairs of the 
Philippine government and to report to 
the President upon the policy of the 
United States as affecting the political 
independence of the Philippine Islands: 
and 


send 


ask 


which I 


reported that Carmi 
Ohio, has ap- 
President without 


and 


Islands, accompanied 
retinue of experts, in- 


Whereas it is the exch 


isive function 


of Congress, under the 
determine the 
States with 
Islands, and to 


tions and visitations as it may deem a 


Constiution, to 
policy of the United 
respect to the Philippine 


make such investi 


visable of the Territories and depend- 
and 
Whereas Congress has made no provi- 
sion for the 
tures of said Thomas and of his staff 
Now, therefore, be 
Resolved, That the 
Treasury advise the Senate as to 
whether or not any funds in the Treas- 
ury are available for the payment of 
the expenses of said Thompson and his 
staff under any 
act: and if not, 
ernment are 


encies of the United States 


payment of the expenidi- 


Secretary of the 


existing appropriation 
what funds of the Gov- 
to be advanced or made 
available for the use of said Thomp- 
son and his staff in the premises? 

Mr. CURTIS: Let the 
over. 

The VICE PRESIDENT: 
lution will lie on the tabl 


Removal of 
Bartholdi Fountain 


Mr. FESS, (Rep) 


Committee on the Library I 


resolution go 


The reso 


Ohio From the 
report 
back 


bil «s 


favorably with amendments the 
3432) authorizing the removal 
Bartholdi Fountain 


present location and auth 


of the from its 


rizing its 
erection on other public grounds in the 
District of Columbia. 
censent for the 
of the bill 


T ask unanimous 
present consideratio: 
There being no objection, the bill 
considered as in 
Whole. 
‘The amendments were agreed to. 
Mr. WILLIS 
dent, I 
briefly the purpose of the bill. 
Mr. FESS: 
Meade 
rden 


Committee of 


Ohio (Rep.): Mr. Pres 
Wish my colleague would stint: 
The original location of 

Botanical 


removal of 


Memorial in the 
provided for the 
the fountain 
ment 


located near the 


monu 
Later on we had a construction 
law from the ttorney General 
stating that there was no authority in 
the original enactment for the removal 
of the fountain. The bill 


the removal of the 


provides for 
fountain, 
with the wish not 
committee but of the 
Meade 


Commission, 


which is 
in accordance 
of the 
sion on the 
Fine Arts and is 
under the permission of the 
of the Botanical Garden 

M®* WILLIS: It is the lerge foun- 


tain in the Botanical Garden near 


only 
commis- 
Memorial and the 
also 


Director 


the Cupitol Grounds”? 

Mr. FESS: It is 

Mr. WILLIS: What is 
be done with it? 

Mr. FESS: 
in the exten 
sion of the garden when that is finally 


proposed to 


The idea is to relocate it 
Botanical Garden or the 


decided upon. It is to be stored 


until 
a decision is reached in respect to that 
will 


matter. I am sure the bill 


with the 


meet 


upproval of the Senator I 


talked with time ago about 
it. 

Mr. KING: I would like to ask if the 
bill has the approval of the Fine Arts 
Commission and the District Commis- 


sioners, and if it was a unanimous re- 


him some 


port from the committee? 

Mr. FESS: Yes. 

The bill was reported to the Senate 
as amended, and the amendments were 
concurred in. 

The bill was ordered to be engrossed 
third third 
time, and passed. 

MHE VICE PRESIDENT laid 
the Senate the action of the House 
$917, 


for a reading, read the 


before 


of Representatives on House bill 


the War Department appropriation bill. 
Mr. WADSWORTH, N. Y. (Rep.): All 


these amendments were actually agreed 
upon in conference between the Senate 
and the House, but under the House 
rules they had to be returned to the 
House for separate and distinct action 
This accounts for the message just laid 
before the Senate. I move that the 
Senate agree to the amendments of the 
House to the Senate amendments. 

Mr. WARREN, Wyo. (Rep.) 
this completes the bill. 

Mr. WADSWORTH: This list of 
amendments completes the bill. 

The VICE PRESIDENT: 
tion is on agreeing to the motion of the 
Senator from New York. 

The motion was agreed to 


Motion to Recommit Election 
Contest Report Withdrawn 


“The Senate resumed the considera 
tion of the resolution (S. Res. 194) de 
Daniel F. Steck to be 
elected Senator of the 
from the State of Iowa for the 
beginning March 4, 1925. 

Mr. CURTIS: Mr. President, I 
gest the absence of a 
The roll was called. 
PRESIDING 
Blease in the chair): 
ators having answered to their names, 
# quorum is present. The question is 
on the motion to recommit the resolu- 


And 


The ques 


claring duly 
United States 


term 


sug- 
quorum 

The OFFICER (Mr 
Seventy-two Sen 


Mr. BORAH, Idaho (Rep.): Mr. 
dent, does the Senator 


Presi 
from Connecti- 
cut desire to press his motion? 

Mr. BINGHAM, Conn. (Rep.) I ask 
unanimous consent to withdraw the 
motion to recommit. 

The PRESIDING 


Senator from 


OFFICER: 
Connecticut 


The 
asks unani 
mous consent to withdraw the 1 
to recommit Is there objection” 
Mr. WALSH. Mont. (Dem.): What is 
the request for unanimous consent? 
The PRESIDING OFFICER To 
withdraw the motion to recommit. The 
Chair no objection, and the mo- 
tion is withdrawn. 


hears 
The question is on 
the amendment offered by 
(Mr. 
reported by the 
on Privileges and Elections. 
V*- CURTIS: I move that the Senate 


proceed to. the 


the Senz 
from Mississippi Stephens) to the 


resolution Committee 


consideration of 
executive business. 
The motion was 


agreed to. and the 


Senate proceeded to the 


consideration 
After 15 min- 


session the doors 


of executive business. 
utes spent in executive 
were reopened. 

While 


quest of Mr. Curtis the following unani- 


the doors were closed, on re- 


mous-consent agreement was entered 


into 
Ordered (by unanimous consent), That 
Steck-Brookhart 
194) and all 
and motions relat- 
+ o'clock p. m. on Mon- 
April 12. 1926: that beginning at 
3 p.m. on said day no Senator be per- 
mitted to speak 


than 15 


«a vote be had on the 
Res. 
amendments 
ing thereto at 


resolution (S. 


tutes, 


substi- 


day, 


more than once or 


longer minutes, and that the 


Senate at the conclusion of its business 
tomorrow take a recess until 12 o'clock 
m. on Monday. 


Ratification of 
Convention With Cuba 


During the consideration of executive 


business the following convention was 


nd, on motion of Mr. Borah 


e injunction of secrecy was removed 


therefron 
The United States of America and the 


Republic of Cuba. being desirous of 


avoiding any difficulties which might 


rise hetween them in connection with 
United States 


of America on the subject of 


the lz in force in the 
alcoholic 
beverages, have decided to conclude a 
convention for that purpose and have 
appointed, as their Plenipo- 
teniaries: 

The President of the United States 
of America, Mister Enoch H. Crowder, 
Ambassador Pleni- 


States of 


respective 


2xtraordinary and 
potentiary of the United 
America in Cuba and 

The 


Cuba 


President of the Republic of 
Manue! de Ces 
Quesada, Secretary of State 
Who, 


their re- 


Mister Carlos 
nedes v de 


of the 


communicated to 


Republic of Cuba, having 


each other 


spective full powers, which were found 


be in good and proper form, have 


following articles: 
ARTICLE I. 
e High Contracting 


that it 


agreed to the 


Parties declare 
is their firm intention to uphold 
that three 
extending from the coast line outwards 


the principle marine miles 
mark 


terri- 


low-water 
limits of 


from 
proper 


measured 
constitute the 
torial waters. 
ARTICLE IT. 

—— Republic of Cuba agrees 

1. That it will 
to the boarding of 
der the Cubiun 
of territorial 
of the United 
possessions, in order that inquiries may 


and 


raise no objection 
private vessels un 
limits 


the authorities 


flag 


outside the 
waters by 


States, its territories or 


be addressed to those on board and an 


examination be made of the ship's pa- 


pers for the purpose of ascertaining 


whether the vessel or those on board 


ure endeavoring to import or have im- 
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alcoholic beverages into the 
United States, its territories or posses- 


sions, 


ported 


in violation of the laws therein 


force. When such inquiries and exami- 


nation show a reasonable ground for 
suspicion, a search of the vessel may 
be instituted. 

2. If there is reasonable cause for be- 
lief that the vessel has committed or is 
committing or attempting to commit an 
offense against the laws of the United 


States, its territories or possessions, 


prohibiting the importation of alcoholic 
beverages, the vessel may be seized and 
taken into a port of the United States, 


its territories oi possessions, for ad- 


judication in accordance with such 
laws. 

3. The rights conferred by this article 
shall not be exercised at a greater dis 
tance from the coast of the United 
States, its 
than can be traversed in one 
the vessel suspected of endeavoring to 


commit the offense. 
Treaty Deals With 
Smuggling of Liquor 

In cases, however, in which the liquor 
is intended to be conveyed to the United 
States, its territories or possessions, by 


territories or possessions, 


hour by 


a vessel other than the one boarded and 
searched, it shall be the speed of such 
and not the 
boarded, which shall 
the distance coast at 
the right under this article can be ex 
ercised. 


other vessel speed of the 


vessel determine 


from the which 


ARTICLE III 
No penalty or forfeiture 
United States 
applicable or attach to alcoholic liquors 


under the 


laws of the shall be 


I 
or to vessels or persons by reason of 
the carriage of such liquors, when such 
liquors are listed as sea stores or cargo 
destined for a port foreign to the United 
States, its territories or possessions, on 
Cuban 


ports of the 


vessels vovaging to or 
States, its 


possessions, or 


board 
from United 
territories or passing 


through the territorial waters thereof, 
and such carriage shall be as now 
vided by law with respect to the transit 
through the 
Canal. provided that such liquors shall 
be kept under seal continuously, while 
they are 
within territorial 


no part of such liquors shall 


pro- 


of such liquors Panama 


carried 
waters 


the vessel on which 


remains said 
and that 
at any time or place be unladen within 
the United States, its territories or pos 
sessions 
ARTICLE IV 
Any claim by a Cuban vessel for com 


grounds that it has 
injury through the im- 
proper or unreasonable exercise of the 
rights Article II of 
Convention or on the ground that it has 
not been given the benefit of Article III 


shall be referred for the 


pensation on the 
suffered loss or 


conferred by this 


joint consider- 

tion of two persons, one of whom shall 
be nominated by each of the High Con 
tracting Parties. 

Provision for Appeal of 
Claims to Hague Tribunal 
Effect shall be given to the 
mendations contained in any 
report 


recom 
such joint 
If no joint report can be agreed 
upon, the claim shall be referred to the 
Permanent Court of Arbitration at The 
Hugue 


the Pacific 


described in the Convention for 
Settlement of International 
luded at The Hague, Oc 

Arbitral 
shall be constituted in accordance wit! 
Article 87 hapter IV) and with Article 
59 (Chapter III) of the said Convention. 
The proceedings shall be regulated by 
so much of Chapter IV of the said Con- 
vention and of Chapter III thereof (spe- 
regard being had for Articles 79 
and 74, but excepting Articles 53 and 
54) as the Tribunal consider to 
be applicable and to be consistent with 


Disputes, cone 


tober 18, Tribunal 


cial 
may 


the provisions of this agreement. 


All sums of 


money which may be 
awarded by the Tribunal on account of 
im shall be paid within eighteen 
months after the date of the final award 
without interest and without deduction, 
suave as hereafter specified. 
Rach Government shall “ur its own 
expense The 


expenses of the Tribunal 


shall be defraved by a ratable deduc- 


tion of the amount of the sums awarded 
by it, at a rate of 6 per centum on such 


sums, or ut such lower rate aS may 
be agreed upon between the two Govern- 
ments: the 


deficiency, if any. shall be 


defrayed in equal moities by tit® two 
Governments. 
ARTICLE V. 
fTPHIS convention shall be 
ratification and 
force for a period of one year from the 
date of exchange of ratifications. 
Three months before the expiration of 


the said 


subject to 


shall remain in 


period of one year, either of 
the High Contracting Parties 
notice of its 
cations in the terms of the convention. 

If such 


agreed upon before the expiration of the 


may give 


desire to propose modifi- 


modifications have not been 


term of one year mentioned above, the 


convention shall lapse 
Notice Necessary 
To Revocation 

If no 
of the 
the Convention 


notice is given on either side 


desire to propose 
shall remain in 
for another year, and so on 
cally, 
each such period of a year to the right 
on either side to 


modifications, 
force 
automati- 
but subject always in respect of 
propose as provided 
above three months before its expiration 
modifications in the Convention, and to 
the provision that if such modifications 
ive not agreed upon before the close of 
the period of one year, the Convention 
shall lapse. 
ARTICLE VI. 

In the event that either of the 
Contracting Parties shall be 
either by judicial decision or 
from giving full 
provisions of the 


High 
prevented 
legislative 
effect to the 
present 


auction 


Convention 
the said Convention shall automatically 


lapse, and, on such lapse or whenever 


this Convention shall cease to be in 
High 


shall enjoy all the 


force, each Contracting Party 


rights which it 
would have possessed had this Conven- 
tion not been concluded. 

The present Convention shall be duly 
ratified by the High Contracting Par- 
ties in accordance with their respective 
laws; and the ratifications shall be ex- 
changed at the City of Habana as soon 
as poarsible. 

In witness whereof the Plenipotenti- 
aries above mentioned have signed the 
two originals of the present Convention, 
and have affixed 
thereto. 

Done in two copies of the same text 
and legal force in the English and 
Spanish languages in the City of Ha- 
bana, on this fourth day of March, 
nineteen hundred and twenty-six. 

(Seal.) 

ENOCH H. CROW DER 

(Seal.) 

CARLOS MANUEL DE CESPEDES. 
* * * * 

Mr. CURTIS: 
sent 


their respective seals 


I ask unanimous con- 
that when the Senate shall close 
its business today it take a recess until 
12 o'clock tomorrow. 

The VICE PRESIDENT: 
jection? The Chair hears none, and it 
is so ordered. 


Senator Cameron Speaks 


On Tariff for Copper 

Mr. CAMERON, Ariz. (Rep.): Mr. 
President, on January 4th of this year 
I introduced in the Senate a bill, known 
as S. 2018, to provide a tariff duty of 
6 cents per pound on copper, which 
seeks to give equitable protection to this 
sreat and needed industry. It is the 
same bill heretofore introduced in the 
lower House by Hon. W 
of Michigan. 

[ shall appreciate it if my colleagues 
will not interrupt me during this dis- 
course unless it is absolutely necessary. 
My remarks will be confined to the cop- 
per situation in this country, and with 
especial reference to the provisions of 
the bill which I have introduced. The 
time has come when the deplorable 
conditions of this great industry must 
be called to the attention of the 
sress of the United 
our people. 

I ask that a copy of the bill I intro- 
duced be inserted in the Record at this 
point. 


Is there ob- 


Frank James, 


Con- 
States and to all 


The PRESIDING OFFICER (Mr. 
McMaster in the chair): Is there objec- 
tion? 


* . * * 
b ieemenes being no objection, the bill 
was ordered to be 
as follows: 


printed in the 


Record, 
Be it 
the tariff act of 


enacted, 


etc., That 
1922 is 


Title I of 
amended by 
adding after paragraph 380 the follow- 
ing new paragraph: 

“Par. 380-a. Copper ore of all kinds, 
copper concentrates, regulus, mattes, 
cement copper and black or coarse cop- 
per. 6 cents per pound on the copper 
contained therein: old copper, 
copper, fit only for remanufacture 
per scale, clippings from 
blister coppe: copper in 
ingots, or pigs, not 
copper in any 
provided for, + 


scrap 
: COp- 
new copper: 
plates, bars, 
manufactured, and 
other form not specially 
cents per pound; all al- 
loys or combinations of copped not spe- 
cially provided for, 6 cents per pound 
ained therein: 

such duty shall not 
copper contained in 
ores or mattes 


on the copper cont 
Provided, That 
be applied to the 
copper-bearing 
actually recovered 
Provided furthe: 


unless 


That on all importa- 
tions of copper-bearing ores and mattes 
of all kinds the duties shall be esti- 
mated at the port of entry and a bond 
given in amount of such 
estimated duties for the transportation 
of the ores or mattes by common car- 
riers bounded for the transportation of 
appraised o1 nappraised merchandise 
to properly equipped refineries, sampl- 


ing or smelting establishments, whether 
designated as bonded 


double the 


wahehouses or 
otherwise, \ the Secretary of the 
thorized to make all 
lations to enforce the 
S paragraph.’ 
aphs 1533, 15 

of the tariff act of 
are hereby repealed 


Asserts Tariff Protection 
Is Needed by Industry 

Mr. CAMERON: Mr. President, 
American citizens residing within the 
copper-mining districts of the 
States, and direct}, dependent for their 
livelihood upon the copper mined 
therein, are entitled to all the benefits 
protection accorded to 
engaged in the production of 
lead, zine, iro nd aluminum, or those 
in manufacturing and 
vities, No protective 
permissible in favor 
of industrial citizen- 
titled to and should re- 
ideration at the hands 


Treasurys is 

necessary reg 
provisions of , 
Sec. 2: Parag 


1556 of Title 1] 


United 


of economi 
citizens 
citizens engeged 
agricultural! 
discriminatior 

of only one s 
ship; all are 
ceive equal « 
of Congress 


The copper miner of our country is 


entitled to protection from the cheap 
competitive libor of Africa and South 
America for the same basic economic 
that (Congress accorded  pro- 
tection to the lead miners of Missouri, 
Idaho, Utah, Oklahoma, and Montana 
from the lead mined with eheap labor 
in foreign lanus; and the protection ac- 
corded to ininers engaged in the pro- 
duction of zinc, aluminum, and iron 
within our country, against similar 
metals produced by cheap foreign labor. 
ive review of economic 
existent within the lead, zinc, 
iron, and alimninum industries prior to 
protection with those subsequent there- 
to, denotes how beneficient this policy 
those of our citizens en 


reasons 


A comprat 
details 


has been to 


gaged therein 


A* adequate ¢ 


it pos 


sriff undoubtedly mude 
for the iron 
low-grade sand iron ores 


ind the lead and zine in 


industry 
to salvage the 


of Minnesot 


dustries to mine the low-grade lead and 
zine ores of the 
Without 


Mississippi Valley. 
protection we visualize 
certain interests rushing to ship into 
this country iron 


can 


products from. the 
world’s highest 


in Brazil, 


grade iron-ore 


and the 


mines 
products from the 
high-grade lead and zinc mines of Mex- 
ico, Europe, and the Orient. 

The recovery of metals from former- 
ly. noncommercial grade ores is the 
very essence of true conservation. With 
adequate tariff protection the domestic 
copper-mining industry will be able to 
work of exceptionally low 
when compared with present 
standards, and enormous 
copper poundage reserves 
to exist will be added to the present 
known commercial copper reserves. 
The result will be that the copper re- 
serves of this country will be ample 
to care for all our domestic needs for 
decades to come. While they are mined 
new areas will be discovered which will 
undoubtedly add vast additional  re- 
serves sufficient to care for all our fu- 
ture domestic needs for generations to 
come. 

Copper Mining Compared 
With That of Other Metals 

A broad review of the industrial his- 
tory of our country emphasizes that 
the protection accorded to practically 
each minute industrial subdivision 
thereof has resulted in making our 
country the one possessing the highest 
wage scale, and in turn 
veloped a quality of citizenship and an 
aggregate national unity and strength 
beyond compare in world's history. 

The care bestowed in protecting each 
minute subdivision of our industrial 
sphere has brought about a uniform 
solidity and strength in each subdivi 
sion of our aggregate industrial realm 
possesses a certain parallelism to every 
other one therein. Each is an aggre- 
gate of labor. supply and capital costs. 

In the mining of copper ore we are 
also confronted with the 
labor, supply and capital costs parallel- 
ing identically any and all other sub- 
divisions. Our labor citizenship en- 
gaged therein is in need of as beneficent 
protection as that according any other 
citizen of our country. 
supply and 


ores grade 
grade 

additional 
now known 


this has de- 


sequence of 


Likewise, our 
eapital costs must be met 
just as surely as these are cared for in 
the other subdivisions of our industrial 
activities. 
ee is no more a so-called 
resource’ from a 
than any other product 
or manufactured 
dustrial realm. 
that 
hence 


“raw 
cost standpoint 
mined, grown, 
within our in- 
The specious argument 
copper is a “raw resource’ and 
should be secured at minimum 
prices abroad and be imported free of 
duty can only be advocated by those 
interests controlling foreign copper re- 
serves; or those persons who are desir- 
ous of securing and maintaining max- 
imum domestic manufacturing profits. 
It is just as tenable to advocate that 
all products used in all avenues of our 
industrial activities be secured from the 
cheapest possible foreign sources and 
admitted free of duty. A situation such 
as this would ruin all our domestic in- 
dustries through a 
subdivision thereof. 


ruination~ of 
Paid propagand- 
would have believe that our 
domestic copper reserves are strictly 
limited and practically exhausted, and 
consequently copper from South 


each 


ists you 


Amer- 
ica and Africa, produced with cheap In- 
dian and negro labor, should be 
mitted to flood this country. 

This propaganda is founded on a false 
premise. 


per- 


Our domestic copper reserves 
are sufficient to care for our industrial 
needs for decades to come—just as long 
proportionally, at least, as the domestic 
reserves of our highly protected lead. 
zinc, iron and aluminum industries. It 


-is not a question of limited copper re- 


serves harassing our domestic copper 
miner; his menace is competition with 
foreign copper produced with 
labor. 
Industry's Increased Costs 
Of Labor and Supplies 
The domestic 
confronted 


cheap 


producer of copper is 
with constantly 


labor, supply, 


increasing 
tax, and capital require 


ment costs. Yet in the fact of con 
stantly increasing costs we find copper 
selling below its average sale price for 
the past 30 years. This is a dangerous 
economic situation in view of the 
versally higher exist today for 
practically all commodities when 
pared with the average prices for those 
commodities during the past 30 years; 
and strikingly so when consideration is 
given to the facts that copper is one of 
our essential metals, and that in the 
whole realm of metal production the 
annual gross value of copper produced 
is only exceeded by that of pig iron. 
This price of 
has existed for a sufficiently long time, 
about four years, to establish that this 
price is not due to domestic 
lack of domestic consump- 
This below-average jWrice can be 
attributed to exterior or foreign factors. 
Lead, aluminum, and steel are 
selling at least 50 per cent higher today 
than their average sale price for the 
past 30 years. 
THEY are 
each of them 
world production 


uni- 
prices 


com- 


below-average copper 


overpro- 
duction or 
tion. 


zine, 


accorded protection, and 
represents a greater 
percentage than does 
our domestic copper production. 
much as the domestic copper 
industry is not a greater world per- 
centage producer than the foregoing 
enumerated protected metal industries, 
it seems fair to assume that the do- 
miner, upon receiving 
adequate protection, may expect lo en- 
joy at least the 
wholesome 


Inas- 
mining 


meéstic copper 


same proportional 
benefits 
enjoyed by the 


economic 
that 


from his 


labor as citizens 


dependent upon the protected domestic 


lead, zine, iron, and uluminum indus. 


tries 
Our domestic copper-consulniIng mar 
ket is greater than the consuming mar 


qe ee 


Senator Cameron Advocates 
Copper Tariff Protection 


ket of all the rest of the world. Inas- 


much as the days of exporting domes- 
tic copper are practically over, due to 
the volume and cheap cost of foreign 
copper flooding and controlling the for- 
eign market, it is {ndeed fortunate that 


miner, upon re- 


the domestic copper 
ceiving adequate tariff protection, can 
be reasonably sure of enjoying whole- 
some economic prosperity by supplying 
the vast industrial needs of his own 


country. 


Declares Domestic Copper 


Producer Approaches Ruin 

It is evident that the protected do- 
mestic lead, zinc, aluminum, and steel 
industries can care for their increased 
labor supply, tax, and capital require- 
ment costs due to the greatly en- 
hanced selling price of their product. 
However, the domestic copper producer 
is apptoaching economic ruin due to 
the converging lines of increased costs 
and decreased selling price of his prod- 
uct. At the present time it is estimated 
that about one-third of our domestic 
copper production is in economic jeop- 
ardy due to marketing of copper at 
cost: with a further decrease in the 
selling price of copper, Say to 13 cents 
per pound, about 65 per cent of the do 
mestic copper will be marketed at a 
loss. 

The ruin confronting the 
copper producer will be passed 
the copper miner and all those citizens 
and communities dependent on the con- 
of copper within our 


domestic 
on to 


tinued mining 
country. 
BRIEF review of certain historical 
phases of the domestic copper-min- 
ing industry is instructive. 

About 40 years ago Michigan mined 
approximately 80 per cent of the do- 
mestic copper production. About 30 
years ago Montana’s copper production 
exceeded that of Michigan. About 15 
years ago Arizona’s annual production 
exceeded that of any other State. This 
increased domestic production from each 
of the foregoing States in sequence 
lowered the price of copper. 

These respective States could not pre- 
vent domestic competition between the 
States, the result being that each period 
of inereased production furnished its 
quota of abandoned high-cost copper 
mines, and the only mines that survived 
were those possessing exceptional ore 
grade and ore tonnages. The copper 
miner who lost his livelihood and home 
abandoned high-cost 
the business man, 
and operating 
from their 


equities in these 
areas, and likewise 
engineers, geologists, 
companies, wandered away 
home areas into these new competitive 
domestic areas and started ; 

The foregoing domestic competition 
was fair and our country enjoyed ex- 
ceptionally cheap copper, due not alone 
to our then possessing the world’s 
largest and highest-grade copper depos- 
its, but likewise a very lo wwage, sup- 
ply, and tax cost, plus the exception- 
ally high grade of ore mined. Yet with 
all this readjustment our country re- 
tained within its boundaries the 
sonnel of the copper-mining industry— 
did not suffer an economic loss through 
this personnel wandering forth to for- 
eign copper areas in order to secure a 


per- 


livelihood. 
Competition of 
Foreign Fields 

Today the domestic copper 
confronted with a competition never be 
fore existent in the history of the do- 
mestic copper-mining industry. It, 
however, is not of local but of foreign 
origin. ‘If local he would have to bear 
it, would leave his home and surround- 
ings, and wander forth to these new 
areas and start anew, his loss being an 
individual one, while the country as a 
whole would benefit from an increased 
supply of low-cost domestic copper. 

‘en years ago there was no real for- 
eign competition confronting the do- 
mestic producer of copper. To-day 
three so-called porphyry-type copper 
mines in Chile, the areas owned by the 
Braden, Andes Cos., 
known copper-ore reserves aggregating 
1,075,023,.406 averaging 
cent copper, and contining the enormous 
tatal of 44,498,700,000 pounds of copper. 
comparative dea 


miner 18s 


Chile, and have 


tons, 2.07 per 


In order to convey a 
as to the immensity of this reserve it 
may be stated that“it is one-third larger 
than all the copper mined within the 
United States from 1845 to date. The 
loci of this copper poundage lies 173 
miles inland, rail haul, and 4,040 miles, 
water haul, from New York. 
HE so-called porphyry-type copper 
mines in the United States—this 
type embracing practically all the large 
and definitely known domestic copper 
reserves—namely, the areas owned by 
Utah, Chino, Inspiration, Nevada 
Consolidated, New Cornelia 
panies, have known copper reserves ag- 
gregating 719,505,600 tons, averaging 
1.44 per cent copper, same containing 
the total of 20,704,296,000 pounds of 
copper. The loci of this domestic copper 
poundage lies 2,580 miles rail haul from 
New York, or the combination of 1,011 
miles rail haul and 3,800 miles water 
haul. 
Mr. President, a 


tay, 


and com- 


comparison of the 
foregoing enumerated porphyry ore re- 
denotes that the three Chilean 
mines have known copper poundage re- 
and two-tenths times the 
copper poundage reserves em- 
braced within the six United States 
mines. This means that the Chilean 
mines can produce two and two-tenths 
times the amount of copper per annum 
during an equivalent time period when 
compared with the possible annual pro 
duction from the six domestic mines. 
Chilean Copper Production 
Twice That of United States 
The six domestic mines did in 1923 
produce 499,611,328 pounds of copper, 
this representing 34 per cent of our total 
The Chilean 


serve 


serves two 
known 


domestir production 


mines can produce two and two-tenths 


times this, or an average of 1,1000,- 


000,000 pounds of copper per year for 
the next 40 years. 
The average grade of the Chilean ore 


reserves is about 50 per cent greater 
than the average of our domestic mines. 
This denotes a much less mining, mill- 
ing, and leaching cost for the Chilean 
copper than our domestic copper. The 
Chilean copper poundage lies an average 
of 800 miles nearer New York than the 
domestic poundage. This denotes that 
Chilean copper can be laid down in New 
York at less transportation cost than 
our domestic copper. 

rhe Chilean copper poundage due to 
its nearness to tide-water, about one- 
sixth of the rail distance of the domes- 
tic poundage, enjoys a much lower 
supply transportation cost than our do- 
mestic copper. The low cost but effi- 
cient Chilean miner of Indian origin 
receives vastly less for his labor than 
our domestic copper miner. Surely the 
Indian of the Andes with his limited 
civilization, simple wants, lack of edu- 
cational opportunities, and repressel 
since the days of Pizarro, is no fit eco- 
nomic companion for our domestic cop- 
per miner. 

No one within our country, 
of those international commercialists 
striving for tribute through untliization 
of this cheap Indian labor, would claim 
otherwise. However, their sleek argu- 
ments are overwhelmingly controverted 
by the well-known and ascer- 
tainable facts pertaining to the repres- 
sive and low-wage conditions besetting 
the Andean Indian. 
THE competition of 

that of our domestic copper miner 
must be eliminated through placing an 
adequate tariff on the product this 
cheap labor produces; namely, foreign 
copper. Now the Chilean copper pro- 
ducer can purchase his supplies in the 
free-trade markets of the world, 
his copper to New York in foreign bot- 
toms, and sell it without import duty in 
our highly protected domestic market. 

It is evident that the Chilean pro- 
ducer can deliver his copper in New 
York at an average cost price of 6 cents 
per pound. The 1923 cost per pound 
for copper delivered in New York for 
the six foregoing-enumerated domestic 
representing about 34*%per cent 
of the 1923 production, is estimated to 
be about 1015 cents. Excluding Utah 
Copper Co., which mined about 40 per 
cent of the aforementioned group pro- 
duction, the copper cost for the remain- 
ing five mines was about 12 cents per 


outside 


easily 


this labor with 


carry 


mines, 


pound. « 

In addition to the menacing flood of 
the cheap Chilean copper, the domestic 
copper miner is immediately confronted 
with an enormous production from the 
Katanga district, Belgian Kongo, Africa. 
Effect of Importation 
Of Cheap-Labor Copper 

The assumption is tenable that the 
domestic copper producer can antici- 
pate within the near future a combined 
competitive production of at least 500.- 
000,000 pounds of copper per year for 
from Peru, Mexico, 
Rhodesia, and French Kongo. 
that large addi- 
tional known copper reserves exist in 
Chile and Katanga, the tonnage and 
grade of which have not yet been pub- 
lished. Furthermore, that there are 
large undeveloped copper areas in these 
two sections which upon completion of 
will, it 
poundages to the 


years to come 
northern 
also 


It is believed 


exploratory work is helieved, 
add vast 
known reserves. 

The continued importation of cheap 
foreign-labor copper will destroy our 
domestic milling, leaching, and coppef- 
smelting industries; great losses will be 
sustained by the coal, coke, oil, trans- 
portation, and supply agencies of our 
country. Likewise, many communi- 
ties will be utterly destroyed and many 
States will suffer large taxation reve- 
nue losses in case an unlimited supply 
of cheap foreign-labor copper is 
mitted to enter free of duty. 

* * * 


copper 


per- 


Our domestic copper-mining industry 

maintained on a constant 
maximum efficient national 
preventing foreigners 
importing an unlimited poundage of 
copper duty free, the continuing effect 
of same being the certain and utter de- 
struction of our domestic copper-mining 
industry. has, through the 
medium of a protective tariff, saved the 
economic lives of nearly all the indus- 
trial brotherhood within Nation. 
It prevented the economic life of our 
iron miner from being destroyed by the 
iron machete of cheap foreign labor 
areas. It prevented the economic skull 
of our lead miner from being crushed 
by lead billets wielded by foreign eco- 
nomic foes, Why, then, not accord 
equal justice to their brother, the cop- 
per miner, and grant him protection— 
save his economic life from the copper 
arrow of the Andes and the copper 
spear of the Kongo? 

Permit the copper miner to reener- 
gize the dying copper industry of his 
homeland; do not refuse his plea for 
protection and thereby send him forth 
to foreign areas to seek a livelihood; do 
not condemn him and his progeny to 
labor in strange lands with aliens of 
varying types and intelligence. 

Heed his ery for justice and equity! 
Grant him this, as you have millions 
of his brothers in all the other avenues 
that traverse our industrial life. 
Agree to Motion 
For Recess 
M® FESS: Mr. President, in obedi- 
- ence to the agreement entered 
into earlier in the session today, I move 
that the Senate take a recess, the re- 
cess being until 12 o'clock noon tomor- 
row. 

The motion was agreed to; 
o'clock and 25 minutes p. 


ean only be 
thoroughly 


defense basis by 


Congress 


our 


and (at 4 
m.) the Sen- 
ate, pursuant to the previous order, 
took a recess until tomorrow, Saturday, 


April 10, 1926, at 12 o'clock meridian. 


y 


(g 








Naval Aeronautic Measure 
Debate Subject in House 


HIE House met at 12 O'clock noon. 

The Chaplain, Rev. James 

Shera Montgomery, D. D., 

offered prayer. The Journal of the pro- 

ceedings of yesterday was read and ap- 
proved. - 

Mr. DAVEY, Kent, Ohio (Dem.): Mr. 
President, I ask unanimous consent 
that on Tuesday, April 20, after the dis- 
position of .formal business, the House 
consider the question of conservation 
and reforestation. 

Mr. TILSON, 
(Rep.), Majority 
for discussion? 

Mr. DAVEY: Simply for discussion. 

Mr. TILSON: The gentieman should 
include in his request that it shall not 
interfere with conference reports. 

Mr. DAVEY: I will include that. 

Mr. CHINDBLOM, Chicago, Ill. (Rep.): 
Is this to be general debate? 

Mr. DAVEY: It is simply a discus- 
sion of conservation and reforestation. 

Mr. SNELL, Potsdam, N. Y. (Rep.): 
Mr. Speaker, reserving the right to ob- 
ject, it seems to me, if this is going to 
be a general proposition, the time should 
be divided equally between the leader 
of the minority and the leader of the 
majority instead of two individual Mem- 
bers of the House. This is to be a gen- 
eral fleld day, as I understand it. 

Mr. CHINDBLOM: It is conservation 
week, I understand. 

Mr. WOODRUFF, Bay City, Mich. 
(Rep.): I have no objection to that 
arrangement. 

Mr. DAVEY: I have no objection. 

The SPEAKER: Is there objection? 

There was no objection. 


Haven, Conn 
is simply 


New 
Leader: It 


Production of Sulphur 
On Public Domain 


Mr. LAZARO, Washington. La. 
(Dem.): Mr. Speaker, I ask unanimous 
consent to take from the Speaker's table 
Senate bill 3186, to promote the pro- 
duction of sulphur on the public domain, 
and consider the same at this time. 

Mr. SNELL: Mr. Speaker, what is 
the situation in respect to the bill? 

The SPEAKER: The Chair under- 
stands that there is a practically iden- 
tical bill on the calendar reported from 
the Committee on Public Lands. The 
Clerk will report the bill. 

The Clerk read the bill. 

The SPEAKER: The gentleman 
from Louisiana asks unanimous consent 
that the bill be considered in the House 
as in Committee of the Whole. Is there 
objection. 

The SPEAKER: The question is on 
the third reading of the Senate bill. 

The Senate bill was ordered to be 
read a third time, was read the third 
time, and passed. A motion to recon- 
sider the vote whereby the Senate Dill 
Was passed was ordered to be laid on 
the table. 

The SPEAKER: Without objection. 
Llouse bill 9725 will be laid on the table. 

There was no objection. 

\L": TILSON: Mr. Speaker, I ask 
= unanimous consent that in the con- 
sideration of bills brought to the House 
by the Committee on Interstate and 
Foreign Commerce there may be con- 
sidered immediately aftr the naval avia- 
tion bill now pending, under Calendar 
Wednesday rules, so far 2s they relate 
to debate, except that in the case of 
Senate bill 41 there may be three hours’ 
general debate instead of two hours. 

Mr. MILLER, Seattle, Wash. (Rep.): 
Has the gentleman from Connecticut in 
mind any time when the private bills 
shall be considered? 

Mr. TILSON: Yes. I intend to ask 
that next Friday, a week from today, 
Friday evening, be set apart for the con- 
sideration of bills on the Private Calen- 
dar that are not objected to. 

The SPEAKER: Is there objection 
to the request of the gentleman from 
Connecticut [Mr. Tilson]. 

There was no objection. 


Naval Aviation Bill 
Considered by House 

Mr. BUTLER, West Chester, Pa., 
(Rep.): Mr. Speaker, I move that the 
House resolve itself into Committee 
of the Whole House on the state of 
the Union for the further considera 
tion of the bill H. R. 9690, 

The motion was agreed to, 

The SPEABER: The gentleman 
from New Jersey [Mr. Lehlbach] will 
please take the chair. 

Mr. STEPHENS, North Bend,*Ohio, 
(Rep.): Mr. Chairman and gentlemen 
of the committee, in the consideration 
of H. R. 9690, the distinSuished chair- 
ye of the Naval Affairs Committee 
Mr. Butler] and the ranking minority 
member of the committee [Mr. Vinson 
of Georgia] covered the principal ques- 
tions in the entire bill. There is hardly 
anything more that can be said in addi- 
tion to the facts. that were presented 
by these two gentlemen. However, | 
might call the attention of the commit- 
tee, although it is a repetition, to the 
number of planes that Will be con- 
structed during this five-year period, so 
that at the end of this period there 
will be 1,000 planes in the service. 

The addition has been made regular 
each year, so that at thé end of this 
five-year we Shall have 1,000 
planes. At the present time, or at 
the end of June 30, 1927, We shall have 
638 planes, The amount that was ap- 
propriated for this particular purpose 
in the last appropriation bill was some- 
thing like $17,000,000. The amount to 
be appropriated for this five-year period 
would be $85,000,000, so there is no 
actual increase in the 4nnNual appropria- 
tion that%would be nécessary to carry 
on our naval prpgram, even though this 
five-year program were net adopted, and 
there are a number of us, perhaps all 
of us, who think that the five-year 
program is a_ program of economy 
rather than a program of expense. 

Mr. RAMSEYER, Bloomfield, Lowa, 
(Rep.): I want to get this clear betore 
the House. Do I understand the gen- 
Jeman to state that if this bill is en 


period 














acted into law it will not be an in- 
creased burden on the Treasury over 
what we are doing now? 

Mr STEPHENS: That is what I mean 
to state. It will not be an increase 
over the burden we now have relative 
to the building and furnishing of air- 
planes, although there might be a lit- 
tle increase in personnel. 


Mr. LAZARO: Could the gentleman 
tell us what is being done to encourage 
the young men who had experience in 
fiving in the World War, and who have 
gone out of the service, to come back 
into the service if they desire to come 
back so that we will have a personnel 
made up of experienced men? 


Navy Charged With 
Air Coastal Patrol Duty 

Mr. STEPHENS: Well, 1 will¢say to 
the gentleman that I do not know of any 
particular plan to carry out the idea 
the gentleman has just suggested, but 
it will increase the number of enlisted 
men to become aviators and pilots and 
it will give them an opportunity if they 
are qualified, but the matter of age 
might be against them. 

The proposed five-year building pro- 
gram for naval marks the 
transition from the development stage 
to the production stage in postwar 
naval aircraft. We remember that dur- 
ing the World War the Navy’s efforts 
by joint agreement were concentrated 
on the training of its flyers and the op- 
eration of coastal patrol-type airplanes: 
that is, lying against 
submarines and in conjunction with 
convoy in patrol work. 


aviation 


large boats, 


As a 
found 


result of this policy the Navy 
itself at the close of the war 
without adequate fleet aviation. ‘There 
were on hand a large number of train- 
ing planes and large flying boats but 
these were of limited use with the fleet. 
The postwar deprived 
the Navy of many of its trained offi- 
cers and enlisted men and it became 
necessary to build up to this end and 
were adapted to fleet use as far as pos- 
sible by basing them on tenders capa- 
ble of operating with the fleet. 

* * * * 


demobilization 


Under the agreement between the 
Army and the Navy, as laid down by 
the joint beard and approved by the ex- 
ecutive departments, the Navy is 
charged with the responsibility of op- 
erating coastal patrol-type airplanes 
from certain shore bases and outlying 
possessiqns. 

Mr. FROTHINGHAM, Easton, Mass. 
(Rep.): Under an agreement with what 
board was that. arrangement made? 

Mr. STEPHENS: Under the agree- 
ment between the Army and the Navy, 
as laid down by the joint board and ap- 
proved by the executive departments, 
the Navy is charged with the responsi- 
bility of operating coastal patrol-tyrpe 
airplanes from certain short bases and 
outlying possessions. ‘There has been 
an agreement as to coastal patrol so 
that the Navy has charge of the coastal 
patrol and that which goes out over 
the sea. The Army has the interior. 

Mr. FROTHINGHAM: That is what 
I wanted to bring out Various state- 
ments have been made about what these 
boards have settled. JI understood the 
gentleman to say definitely that this 
policy had been established, and 1 
‘wanted to show that they had accomp- 
lished something. 


ME: STEPHENS: Since 1¢ the 
: Navy has had a complete plan cov- 
ering the kind and number of aircraft 
required for its peace-time 
dt has been anxious to 


building program 
construction 





strength. 
undertake a 
contemplating the 
within a period of five 
years of the total number of airplanes 
required, It was not until recently. 
however, that it has been in a position 
to standardize upon the airplanes of 
each type necessary for the service. 
AS a result of the intensive develop- 
ment work which has been quietly un- 
dertaken, it is now in a position to go 
ahead. The Navy has developed the 
quality of aircraft to the point 
we are now 
quantity. 


where 


ready to obtain them in 


The program itself is a 
one. It 


very modest 
calls for the construction of 
only such airplanes as ure absolutely 
necessary to the fleet. We are still 
deficient in our carrier tonnage. The 
program does not call for aireraft for 
any ships not yet authorized. It does 
not even cover some ships already au- 
thorized but fer which funds are not 
yet appropriated. It does not provide 
coastal patrol type airplanes normally 
required for the defense of the 
tinental limits of this country. 


con- 


It is, however, a constructive. sound, 
well-developed, continuing program de- 
signed to meet the minimum needs of 
this country for adequate fleet avia 
tion. It time when the 
Navy is fully prepared to standardize 
on types and go into quantity produc- 
tion. It is therefore well timed, not 
only from the viewpoint of economy 
but also from the viewpoint of the in- 
dustry and the service to be supplied. 


comes at a 


Mr. Coyle Explains 
Proposed Dirigibles 

Mr. COYLE, 
Mr. Chairman 


Sethlehem, Pa. (Rep.): 
and gentlemen of the 
connnittee, in the presentation of the 
five-year Program as recommended by 
the Committee on Naval Affairs ~the 
opportunity has been asked to present 
the program in so far as it applies to 


lighter-than-air or airships and_ their 
use. 
Two airships are proposed, both to 


use helium, and following the general 
lines of the Shenandoah, as later im- 
proved in the Los Angeles. The de- 
sign will include a built-in control car 
instead of a suspended one, 2 
method of 
launching and hooking on of 
that is well developed. 


Ships 78) feet long, with « diameter 


heavy 
armament of guns and a 
planes 
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of 125 feet, and 6,000,000 cubic feet ca- 
pacity, will carry a military load of 60 
Jong tons for 7,000 miles at 50 knots 
speed or 4,600 miles at 70 knots. 

The helium contained in the inner 
This 
fabric can be readily patched in the air. 


fabric cells is noninflammable. 


Between this inner fabric and the outer 


are the duralumin structural members 
or girders. The helium lifts only 92 
per cent of what bydrogen lifts, but the 
duralumin has nearly the strength of 
steel with but one-third of its weight. 
HIS 
ship is at 
parable with the airplane at the start 
of the war in Europe a very little in ad- 
vance of the old telegraphy 
days in radio. There are at least three 
reasons why the navy should go ahead: 
First. Because we have, as a nation, 
at our disposal more information con 
cerning them and the only trained per 
sonnel in being and the only supply of 
helium, the noninflammable gas. 
Second. Because of their immense 
usefulness should we ever be forced to 
defend our coast immense use to the 
navy, the first line of defense, for the 
outposts of that line. The plane is as 
yet the scout for use within the theater 
of action close to the fleet, the tactical 
scout, but the airship is the strategic 
scout, out 3,000 miles and back the 
eyes, magnified 1,000 times. This arm 
of the service has, by mutaul consent, 
been assigned to and accepted by the 


development of the rigid wait 


about the point com 


wireless 


navy, because all have recognized that 
it is adapted to meet certain of the 
navy’s needs but none of the army's. 


Third. Because of the probable com- 
mercial development along parallel 
lines in quick passenger and express 


transportation. One hears talk of New 
York to Chicago between twilight and 
dawn in the comfortable express sleep- 
ers Of the “Air Transport (Ltd.),”” be- 
cause the congestion of traffic is al- 
ready there, but I venture to predict 
that Panama to New York may come 
first if the navy continues development 


First Bill Dealing Wholly 
With Naval Aviation 

Mr. McCLINTIC, Snyder, Okla. 
(Dem.): Mr. Chairman and gentlemen 
of the committee, the House of Repre- 
sentatives is today considering the first 
bill for the Navy in either branch of 
Congress which deals wholly with the 
subject of lighter and heavier than air 
craft. In order that the Record may 
show the progress that has been made 
on this Within the last few 
that on Febru- 
ary 10, 1921, the late Frederick Hicks, 
then a member of the Committee on 
Naval Affairs, in a speech on this floor 
recommended that Congress appropri- 
ate $5,000,000 for aircraft 
$500,000. 


subject 


years, I desire to suy 


instead of 


Today we are considering a piece of 
legislation which, if enacted into law, 
will appropriate more than $100,000,000 
for lighter and heavier than air ma- 
chines. It is the beginning of a policy 
which, in my opinion, will gradually 
cause the people of the United States 
to recognize that aircraft is our first 
line of defense both in the Army and 
the Navy. 

The first portion of this bill deals 
with the subject of heavier-than-air 
ships. The original bills, as printed, 
called only tor an appropriation of $5,- 
000,000 for the construction of ships of 
this kind. The committee, after listen- 
ing to expert testimony, decided it would 
be wise to authorize the construction of 
iwo large dirigibles, and for that rea- 
son the bill was amended in 
Way as to bring this subject to the at- 
tention of the House in its present form. 
I have been interested in the subject of 
heavier-than-air craft for quite a while. 
I believe it was some time last Janu- 
ary that I made a speech on the floor 
in which I called attention to the fact 
that, in my opinion, the time was not 
far off when we would build dirigibles 
sufficiently large to carry airplanes and, 
in addition, other 
loa 


kinds of military 





Proposed Airships to Be 
Larger Than Shenandoah 

Mr. WAINWRIGHT, Rye, N Y. 
(Rep.): What did the Shenandoah cost? 
Does the gentleman: recall? 

Mr. MeCLINTIC: The Shenandoah 
cost about $2,500,000. It had a capacity 
close to two and one-half million cubic 
feet. 

Mr. WAINWRIGHT: And these two 
ships that are in contemplation will 
have a larger capacity than the Shen- 
andoah? 

Mr. McCLINTIC: Yes. 
have a= cubic-foot 


Kach will 
capacity of about 
6,000,000, 

Mr. WAINWRIGHT: Each will be 
twice us big as the Shenandoah? 

Mr. MeCLINTIC: Yes; and each will 

have « cruising radius of about three 
times that of the Shenandoah, therebs 
giving additional advantages and facil- 
ities. 
M®* WALNWRIGHT: Does the gen- 
“" theman think that the research and 
the experimentation of the Navy in 
rigid airships takes into account the ex- 
perience with the Shenandoah, and that 
the experience abroad justifies them in 
believing that safely and 
reasonably construct a vessel twice as 
large as the Shenandoah without any 
doubt as to its structural strength and 
cruising and fighting efficiciency? 

Mr. MecCLINTIC: When the first 
plane was flown, it fell and went into the 
water, and the same thing is true with 
practically every other kind of fnven- 
tion. They failed in the beginning, but 
we have developed, in connection with 
other nations of the orld, this type 
of ship in such a way that we now know 


they can 


What is to be expected when they are 
started. 


Mr. WAINWRIGHT: L hestitate to in- 


such a. 





terrupt the gentleman, but have we any 
hangar now constructed that would take 
a rigid dirigible 6,000,000 cubie feet? 
Mr. MeCLINTIC: Yes: we can take 
care of a ship of that siz 
at Lakehurst. 
Mr. WAINWRIGHT: Anywhere else? 
Mr. McCLINTIC: No 


Says Additional Hangar 
Would Be Needed 
Mr. WAINWRIGHT: 
build two of these larg« 
the construction of 


very easily 


Then if we 
ships, it will 


involve another 


hangar on the Pacific coast, or some- 
where else, as big as the Lakehurst 


hangar? 

Mr. MeCLINTIC: That 
somewhat mooted. IL am of the opinion 
that you can house the Los Angeles, the 
new metal-type ships we provide for in 
this bill, and two ships having a capacity 
of 6,000,000 feet at 
same time and handle them in such a 
way as to make them operate in a satis- 
factory manner. 

Mr. WAINWRIHT: May I say that 
ought not to be a matter of opinion, but 
ought to be a matter of practical mathe- 
matical caluclation. 

Mr. MeCLINTIC: It might be pos- 
sible to get them all in this hangar 
at the same time, but it is very proba- 
ble it would be so crowded it would be 
hard to get them out und manipulate 
them in a satisfactory munner. There- 
fore I have made this suggestion: That 
it might be best to build one of these 
ships and test it out. Of course, it will 
cost a little more money to do it that 
way, because by tetting a contract for 
two to the same contractor you could 
get them a little bit cheaper. 

Mr. WAINWRIGHT: but if you 
contract for two you 
have 


question is 


Lakehurst at the 


coincidentally 
got to have constructed for them 
another hangar as big as the Lake- 
hurst hangar, because you could not 
create these two mammoth ships with- 
out having a place to put them 

Mr. McCLINTIC: If you build the 
two of them at the same time, it would 
be better to have another langar, and 
it may be necessary to have another 
hangar. 

Mr. STEPHENS: Frem «all of the 
testimony that. was given before our 
committee the dirigibles have 
the experimental stage entirely, and 
I will add, if the gentleman will per- 
mit, that if you build one dirigible it 
Will cost $5,000,000, while if you build 
two it will cost $8,000,000. 
you will have a saving o 
you enter into a contract to construct 
the two at the same time 


passed 


Therefore 
$2,000,000 if 


Dirigible Construction 
Declared Practical ' 

M* McCLINTIC: The Los Angeles 
~ was built in Germany. It car- 
vied 29 tons of gasoline when it left 
for the United States. It 
German Government $750,000, and we 
have had to expend in addition $150.- 
600 in providing certain appliances. In 
other words, this ships represents our 
total indemnity received from Germany 
in the World's War. 

England has recently completed a 
heavier-than-air ship with a capacity of 
5,000,000 cubic feet. According to the 
testimony given before the committee, 
it is possible to fiv this ship from Lon- 
don to New York City and carry a bomb 
weighing 10 tons. 1 asked one of the 
experts who testitied before the com- 
mittee what would be the effect on 
Wall Street if this bomb filled with 
T. N. T. were dropped on that part 
of the city. and the answer was, 
“There would not be a single broker 
left.’” 


cost the 





When it is taken into consideration 
that a cruiser costs approximately $20.- 
000,000, and that the speed of a heavier- 
than-air ship is approximately four 
times that of a cruiser. one can realize 
how much more efficient ships of this 
kind would be in war in case of an 
extreme emergency. It will be pos- 
sible to carry u load up to 50 tons to 
the West Panama, and the 
Hlawaiian Islands, provided that gasoe- 
ballast instead of 
water: and should we be so unfortun- 
ute as to become engaged in war with 
nation, the result of the 
battle might hinge on the efficiency of 
big ships of this type 


Indies, 


line is used for 


some other 


Representative Miller Says 
Program 4s Conservative 

Mr. MILLER: To properly operate, 
equip and maintain this air program 
calls for a substantial number of officers 
and men; however, there is no thought 
of increasing the present number of of- 
enlisted men of the Navy. 
The bill provides for creating the titles 
and ranks of naval aviator, aviation 
pilot, and naval aviation observer, and 
prescribes the qualifications of each. 

The bill also provides that where a 
line officer of the Navy is detailed to 
Navy aviation school, a 
Navy air station, ov a Navy air unit, 
flight tactical purposes, 
he shall be a naval aviator, and when 
detailed to command an aireraft car- 
rier or aircraft tender he shall be a 
naval aviator or a naval aviation ob- 
server, 


ficers and 


command a 


organized for 


The provisions that not less than 30 
per cent of the total number of avia- 
tion pilots shall be enlisted men must 
commend itself to every Member of this 
body. That provision, in my judgment, 
has exceptional merit, as it gives every 
enlisted mau in this branch of the serv- 
ice Something to which he can look for- 
ward if he proves himself. 

Aviation is an expensive branch of 
the service, expensive not only in dol- 
lars and cents but expensive in human 
life. It is inherently hazardous, and 
for that veason, if for no other, it at- 
tracts to ii the daring and adventurous * 
young men of aus does no othe: 
it is fitted for this 


today 


arm of the service. 


i 
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class of young men in which America 
abounds. 

Let me say that this program is mod- 
erate and conservative, yet sufficiently 
large to meet the requirements of this 
indispensible branch of the Navy. It 
reasonably meets the national demands. 

No one need be alarmed as to this 
program; it is needless to say we are 
not challenging competition of other 
nations; we are doing only such things, 
adopting such safeguards as a sensible 
people ought to do and ought to adopt 
for their own protection. 


Value of Airships 
As Means of Defense 

Mr. GAMBRILL, Laurel, Md. (Dem.): 
Mr, Chairman and members of the com- 
mittee, the only practical question pre- 
sented by this bill is: Does it meet 
the requirements of our Navy as con- 
stituting our first line of defense? <Ac- 
cording to the best-considered judgment 
of the Navy Denartment, it does | It is 
in conformity with the recommendations 
of the Morrow board in so far as it re- 
lates to a five-year program, and it is 
in consonance with the conclusions and 
judgment of every member of the House 
Committee on Naval Affairs. 

There is in this bill authority to ap- 
propriate the sum of $8,000,000 to con- 
struct two rigid airships of 6,000,000- 
foot volume each. It is not my put 
pose to take up the time of the House 
with an extended discussion of this 
item of the bill. 
ro my mind one of the outstanding 

statements heard by your commit- 
tee was that of Doctor Arnstein, for- 
merly engineer of the Zeppelin Co., of 
Germany, and now chief engineer of 
the Goodyear-Zeppelin Corporation of 
America, 2 man who designed and con- 
structed or participated in the construc 
tion of more than 90 Zeppelin airships. 
Hle stated that about 90 Zeppelins were 
in military use during the four years 
of the World War, and only 17 were 
lost by military attack of the Allies 
and set afire by incendiary projectiles 
artillery or airplanes. Me fur- 
stated that these 
filed with hydrogen, whereas if helium 
had been used only a few would have 
been destroyed. 

Furthermore, that in the battle of 
Skagerrak the Zeppelins reported the 
approach and formation of the British 
fleet; and in many other ways were of 
invaluable assistance to the commander 
of the German fleet. 

It is a matter of record from the offi- 
cial archives of the British Navy that 
airships were used successfully in con- 
through 
zones, and 


from 


ther airships were 


voyving American troopships 
the dangerous submarine 
that no single troopship convoyed by 
airships was attacked. It is likewise 
a fact that an airship is far more effec- 
tive as a scout than a cruiser, due to 
its speed of between 60 and 90 miles 
an hour and the superior radius of 
vision of its observers. It 
the prophecy of anyone to predict how 
far the art of. filving will change our 
accepted means of trafisportation and 
communication: the possibilities are al- 
most beyond conception. That it has 
become one of the most vital and im- 
portant means of defense and offense 
is undisputed. And whatever tends to 
make us more secure in the perpetu- 
ation of our liberties and political ideals 
should receive the 


is beyond 


and institutions 
hearty and unstinted support of every 
Member of the House. 


Favors Two-Y ear Instead 
Of Five-Year Program 

Mr. MecKEOWN, Ada, Okla., (Dem.): 
Mr. Chairman and gentlemen of the 
committee, I find the opposition does 
not get very much time. I was sup- 
posed to have a little more time. 

I am not opposed to this program ex- 
cept to this extent. I do not think it 
is right to come in here with a bill pro- 
viding for a five-year program. [ would 
be in favor of a two-year program, but, 
sirs, as long as the President of the 
United States and the men at the head 
of the Nation are trying to solve this 
aireraft proposition, I do not think Con- 
gress ought to go ahead and tie itself 
up in a five-year program. 

Gentlemen say, “Oh, we are not ap- 
propriating the money; we are only au- 
thorizing the appropriation.” But. gen- 
tlemen, whenever you put an act on 
the statute books of this country you 
know what will be the force behind the 
Appropriations Committee. 
what ought to be done: You ought to 
go ahead and put this program on for 
two years. The Army has a similar 
bill, a bill for a five-year program. The 
Army bill does not name the amount 
of money. IT understand from informa- 
tion 1 have received that the Army 
planes will cost a great deal less than 
the planes proposed for the Navy. 

1 um not opposed to legitimate ex- 
penditure for the Army and Navy, but 
I want to take the opportunity to say 
to the Naval Committee that you gen- 
tlemen have been diligent and faithful, 
vou have gone into these matters thor- 
oughly, but you have to talk and take 
your position from the standpoint of 
your experts from the department, and 
you are guided by them. 

But there is another side, that of the 
taxpayers of this country, and I[ want 
to tell you now that you can not rely 
on expert testimony of these men in 
the Army and the Navy when it comes 
to spending money. You can rely upon 
them for the things. that advance na- 
tional defense—they are trained to un- 
derstand that—but theye ought to be 
some one familiar with the finances of 
the country to say when the expendi- 
tures should be made. 


Here is 


Consideration of 
r 
Taxpayer Requested 

Mr. WAINWRIGHT: Does the gen- 
tleman think that the great majority 
of the taxpayers of the country are 
very well satisfied to have us adopt and 


Gear ee 
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Bill Contains Provision 
For Dirigible Construction 





put into effect proper measures for the 
national defense? 
Mr. MCKEOWN: 


today 


The taxpuyers of 


this country want proper de- 


fenses for this country. That is true. 


At the same time the taxpayer of this 
country is impressed with the fact that 
too much money is being expended on 
the Army and the Navy of this coun- 
try. Why not start out on a two-year 
program. Lam here for one to Say, us 4 
a Member of this House, that when you 
put a five-year program out under the 
guise of a program trying to evede the 
Constitution, which prohibits more than 
two years’ appropriation for the Army, 
you are not going to get anyw here with 
it. and the courts will tie you 


that 


up on 


proposition. 
* * * 

N R. LOWREY, Blue Mountain, Miss., 
% (Dem.): Mr. Chairman and gentle 
men of the House, when we face a situa 
tion like this it is time for us to think 
long and well before we pass bills add- 
img millions of taxation. I am frank 
to say that in plans for national de 
fense I believe that just now aviation 
is the most sane and perhaps in com- 
parison the least expensive. It at least 
looks better than spending $40,000,000 
each for a lot of new battleships. But 
1 am opposed to spending money for 
either at the rate which this Congress 
seems disposed to adopt. We talk about 
disarmament conferences, world courts, 
and international agreements for the 
prevention of war, and yet Wwe go on 
making war preparations the most g1- 
ganic that the world has ever seen. 

We hope for diplomatic movements 
by which we may prevent war, or by 
least reach agree 
ments for largely diminishing 
ments. We all know that arms, muni 


which we shall at 
arma 


tions, and explosives, airplanes and bat- 
tleships are being rapidly changed and 
by Anvention and scientific 
get one type 


improved 
discovery. We scarcely 
constructed before it has to give way 
to something different and supposedly 
better. Still we adopt our 5 or I 
year programs and appropriate our mil 
lions to be paid by our tax-burdened 


people for war preparedness. There 
certainly must be a better way. When 
will we spend our money, energy, and 





ingenuity te reach successful plans for 
peace instead of preparations fer war’ 


Urges Coordination 
Of Aviation Activities 

Mr. LAGUARDIA, New York 
(Sec.): Mr. Chairman, it has been sug 
gested that Members 
their minds on this bill and that argu- 
ment at this time is futile. That may 
Nevertheless, I deem it 


City, 


have made up 


be the case. 
my duty to present my views, to register 
my protest, and to at least 
amend the Dill so that the 
Congress will not be tied for a period 


seek ty» 


of tive years. 


The Navy comes in to-day with a 
building program involving an expendi- 
ture of a hundred million dollars and 
to-morrow the Army will be bere with 
which will be 


their above 


$300,000,000. But we bave no plans of 


program, 


reorganization, no constructive plan for 
cooperation between the Army = and 
Navy air service. Not even 
definite plan of coordinating these two 
branches are suggested to us. [ have 
repeatedly stated on the thor of this 
Hiouse, beginning in 1919 to this very 
day, that we will never get the Army 


some 


and Navy to work together as long as 
we continue to appropriate millions and 
millions of dollars and now hundreds of 
millions of dollars for them toe spend 
according to their own particular views, 
without regard to what the 
doing. 
ENTLIEMEN, 1 believe we are mak- 
ing a grave error, a serious mis- 
take, yes, an unpardonable blunder, if 
we authorize this enormous appropria- 
tion and that of the Army before we 
reorganize the air services of the coun 
try To think that after all we have 
gone through, after ull the mistakes of 
the past, we are to-day again appropriat- 


other is 


ing in the same old way, heedless of 
the lessons of the past, is to my mind 
unbelievable, 

Therefore I am opposed to the five 
year program. I am opposed to the 
authorization of the enormous amounts 
provided in the bill before us. 
that it is only an author 


It is true 





zation, but, 
gentlemen, that carrys with it certain 
moral obligations and our experience 
teaches us that authorized the 
inoney is generally obtained afterwards. 
I am willing to go along and provide 
for one year’s appropriation. In the 
meantime, perhaps, there will 
some order out of the present chaos. 
Perhaps we will be able to get a_ bill 
providing for a department of national 
defense or a 


once 


come 


united air service, or at 
permanent, unified au 
thority for the proctirement of equip 


least some 
ment. The whole country is alive to 
this subject They expect more of us 
than a repetition of the mistakes of the 
past. 

The Clerk began the reading of the 
bill. 


Point of Order 
Against Bill Raised 

Mr. BLANTON, Abilene, Tex. (Dem.): 
Mr. Chairman, T make the point of 
order that this bill is against the rule 
in that it will cause an expenditure 
out of the Public Treasury of millions 
of dollars. It is not an authorization. 
It of itself would cause expenditures 
and it is in violation of the rule which 
prohibits any committee, ecept the 
Committee on Appropriations and cer- 
tain others, but not the Committee on 
Naval Affairs, to cause appropriations 
to be made. 

The CHAIRMAN: ‘The Chair knows 
of no such rule and overrules the point 
of order. , 


Mr. BLANTON: Mr. Chairman, we 


hands of 


now have an air service in the navy, 
a separate air service in the 
army, we have a separate postal air 
service in the Post Office Department, 
we have an air service, I understand, 
now, for our Coast Guard, and I under- 
stand that the Secretary of the Treas- 
ury soon is to ask for another separate 
air service in the Prohibition Unit. 
That will be five separate air services. 
The Department of Agriculture uses 
certain of these various services, and 
eventually it will have an air service of 
its own und that will make six. 


we have 


Vaintains Air Services 
Should Be Unified 


Let us see what is in the bill. Here 


is the new navy program for the Air 
Our good-hearted friend from 
Pennsylvania (Mr. Butler) cannot. turn 
them down when these admirals come 
to him. Listen to what he has pro- 
vided. This is their separate air pro- 
gram, in addition to what they already 
have, and separate from and additional 
to that of the army: For the present 
fiscal year this bill gives them $12,- 
285,000 for the next fiscal year it gives 
them $16,223,750 for the next fiscal year 
following it gives them $17,582,000; for 
the next fiscal year thereafter it gives 
them $18,941,250; for the next fiscal 
vear following that it gives them $20,- 
046.250: and then for the succeeding 
fiscal .vear it them $17,476,250. 
That is the separate air program for 
the United States Navy. \ 


Service. 


gives 


Then will come the army program, 
and next will come the Coast Guard 
program, and the Post Office program, 
and the Prohibition Unit program, and 
Department's pro- 
millions for theiy 


the Agricultural 
gram, all seeking 
own separate air service. 

You ought to strike out its enacting 
clause, and you eught to tell the ad- 
mirals in the Navy and the General 
Staff of Generals in the Army, and the 
Coast Guard Service, and the Prohibi- 
tion “Unit Service, and the Post Office 
Agricultural Service, 
unified 


Service, and the 
that we are going to have a 
bureau of the air in one department of 
national defense, and that we will let 
this bureau of the air allocate such air 
service as may be needed to all of the 
departments of the Government. 

And then we would have a valuable 
would be worth while, 
and not a seattered, weak one that is 
starved to 
Navy and by generals in the General 
Staff of the Army. 
millions each year that ure now wasted 
in duplicated effort. 
M" OLIVER, Tuscaloosa, Ala. (Dem.): 
" Mr. Chairman and 


air service that 
death by admirals in the 


And we would save 


gentlemen of 
the committee, I that there 
are sharp differences of opinion between 


recognize 


Members of the Tlouse as to unified air 
service, und a council for national de- 
fense. 


Sooner or later these questions 


will likely be considered by the House 


und full opportunity will then be given 


every Member to express his views 
thereon. 
So fargus this bill is concerned, as 


e 
well as the one to be 


Committee on 
mit that the unified air 
service is in no way pertinent. 


reported by the 
Military Affairs. L sub- 
question of 


Measure Only 
Authorizes Appropriation 

The Committee on Naval Affairs in 
the pending bill have liberal in 
authorizing an aircraft program for the 
next five years. Sometimes a committee 
will reserve to itself the power to make 
annual authorizations and thereby often 
delay and embarrass another committee 
of the House, which has sole authority 
to appropriate but no authority to leg- 
islate. The Committee of Naval Af- 
fairs, however, in this bill has visioned 
the sentiment of the country as to the 
importance of aviation, and they are 
now simply seeking to write into law 
authorizations, up to certain limits, for 
i. constructive and liberal air program 
covering a-period of years. 


been 


The clerk continued the reading of the 
bill and 
ugreed to, 

Mr. BUTLER: Mr. Chairman, I 
move that the committee do now rise 
and report the bill back to the Heuse 
with the amendments, with the recom- 
mendations that the amendments be 
agreed to and that thegbill as amended 
do pass. 


several amendments were 


The motion was agreed to. 

The SPEAKER: Is a separate vote 
demanded on any amendment? If not, 
the Chair will put them in gross. The 
question is on agreeing to the amend- 
ments. 

The amendments were agreed to. 

The SPEAKER: The question is on 
the engrossment and third reading of 
the bill. 

Mr. BLANTON: Mr. Speaker, I de- 
mand the engrossed copy; and T do that 
now to obviate a roll call. The previous 
question is ordered, and that makes it 
the first thing when we meet again 

The SPEAKER: It is obvious that 
the engrossed copy can not be forth- 
coming. 


House Adjourns 

Until April 12th 

N R. SNELL: Mr. Speaker, I ask 
7 unanimous consent that when the 
House adjourns tonight it adjourn to 
meet at 12 o’clock on Monday. 

The SPEAKER: The gentleman from 
New York asks unanimous consent that 
when the House adjourns tonight it ad- 
journ to meet at 12 o’clock on Monday. 
Is there objection? i 
jection. 

The SPEAKER: It. is so ordered. 

Mr. SNELL: Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to: accord- 
ingly (at 5 o'clock and 40 minutes p. m,) 
the House adjourned, in 
with the order 
April 12, 


There was no ob- 


accordance 


made, until Monday, 


1926, at 12 o'clock noon. 
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port, the Federal Reserve Board expressed 
the belief that such an arrangement would 
be an effective aid to the general resump- 
tion gold Later 
ments have justified this belief 


of payments. develop 


the gold 


to 
and 


The return of Great Britain 


standard was accompanied followed 
by similar action in other countries, with 
the result that over a wide area gold once 
more has become the basis of 
the major part of the world’s 
and finance has been relieved of the risks 
and uncertainties that from widely 
fluctuating exchange The 
tries that have resumed gold payments in- 
clude the largest purchasers of our agri- 
cultural surplus, @nd international trade 
these products now conducted 
and financed with 


on a more 


Gold’s Effect 
On Credit 


From the 
uation in the 
tion of the 
additional 
ments will 
respond 


values and 


commerce 


arise 


rates coun- 


in can 
greater confidence and 


secure basis 


banking sit- 
the 
standard abroad 
that 
normal 

to the 


viewpoint of the 
United States 


gold 


restora 
has the 
significance gold move 
will 


forces 


become more and 
promptly 
which before the related the 
ments of to trade 


credft conditions at home and abroad. 


more 
war move- 


and 


gold changes in 


The inflow of gold to this country dur 
since the 
has been on an 
nd hx made tl 

tration unusually diffic 
1 an affective 
11 gold standard the movements 
countries again 


corrective 


period reserve system 


un 


unpre 


s problen 


+137 
ult 


t 
establishment of 


between will €x 


the influences that x 


perience be 
against unsound credit developments. 


€ 


nas shown to safeguards 


Business and credit conditions in the 
United States during chiefly 
interest in this report because of the bear 
ing they have had upon the credit policies 
pursued by the Federal 
In its official monthly public 
board has discussed currently the 
developments the and 
attention to the increase in industrial 
tivity, the full volume of employment, the 
large foreign demand for American 
and the relation of t! 
absorption 


1925 are ot 


reserve system 
sine 


e ha 
of has 


year 


ac- 


prod 
ucts, demand to 
the 
a large 


The board has also commented upon the 


by investors of 


American 


volume of foreign securities 


growth in the buying power of industri 


workers and farmers, the promptness wit] 
which the large volume of production du: 
ing 1925 
‘of distribu 
cumulation in 
terials or finished products, and the rel 
tive stability of the Bankins 
developments and the movement &f mone, 


s moved through the channe 


ion without an 


excessive 


the inventories of raw m 


price level 


rates have also been reviewed currently 


with 
bank credit 
credit, of 


a of growth of member 


reserve 
the 


of 


discussion 


iy 


relation to 
changes during 
and 
outstanding, 
her banks 


the 


in 
bant 


vear 


volume character 
and th 


of their 


reserve 


credit e employ 
surplus 
in the New 


n the purchase 


loans 


n sufficient deinil 
ile 


For 


in 


itions which have prev: 


rts of the country and 


of 


nes trade. 
tr 
together with comprehensive business 
the 


issues of 


industry and 


a fuller discussion f business nds 
1925, 
statistics 
to current 
Bulletin, the 


communicé 


o 


for reference made 
Federal Reserve 


monthly 


year, is 
the 
of 


board's medium 


tion with member banks 


American Business 
Attitude in 1925 
Looking back 
velopments in If x 
the 


maintained 


notable fact ha 
titude 


ness community 


Ss been conservu 


by 
time when t 


generally the 


ata 


ity of business was large and the 


of trade increasing. Seldom in the 


of American business 1 so 1 


growth in industrial activity occurred 


out givin 


g rise to marked speculative 
dencies. 

During the growth of 
speculative activity in the security market 
and in localities but 
there was no evidence of speculation in 1) 
A 


there was 


year 


some in rea] estate, 
ie 
commodity markets. sustained demand 
ale 
of 1925 has tended at other times to result 
in the ( 
growth of 
modity prices, 
ventories. 

In 1925 
have, in general, 
profits have usually resulted from 
of 


for commodities on « sc equal to that 


sellers’ mi 


development of 


forward orders, 


and an 


earnings of business 


been but 


large) 


satisfactory 


volume business rather than from a 


wider margin between and 
Proof of the efficiency of 
day production and transportation and of 
the characte) that 
in those lines of industry where the growth 
of activity 
building and in automobiles, prices 
and- of eithe1 


constant during 


costs selling 


prices present- 
of business sentiment is 


has been most marked, as in 


Ol Mma- 


terials have 
mained 
year 

A factor of 
influence 
been the 
cerns to 
duction to the changes in 
for their The 
factual basis furnished by current ‘Statistics 


products re 


or declined the 
increasing 

the 
efforts 
their 
current 


importance 
of 

of 

programs 


its 


upon course business has 
business 


of 
the 


greater 
adjust 


con- 
pro- 
de 
mand products. broader 
has made 
take into 
tions in 
but 
This 
the 


it possible for business men to 


account not merely the condi 


their industries 
the general 
development 


of t 


own particular 
trend 


of 
broader 


also of business 


business policies 


basis information 


on 


' demand 


now being made available by governmental 
and other agencies carries with it a prom.- 
ise of narrowing the fluctuations in 
The number of unknown 
continues large and 
in 


busi 
activity. 


ness 


factors be the 


changes 


to 
to 


business 


from time time the mieod 


and tenrper of the 
that 
be expected to pursue an entirely 
to the that 
gaged in various industry 
taken to activities 

closely to the general course of business, ' 
thé alternating of 


pression will become less pronounced. 


community 


are such industrial activity can not 


regular 
but those 


course, extent 


lines 


en 


of under 


adjust their own more 


periods boom and de 


Federal Reserve 
Credit Policy 


Federal reserve policies in were 
based both upen the satistical 
as to developments in business and 
and to the prevail- 
ing attitude among business menand bank- | 
ers—the and | 
The he 


commercial 


indications | 
credit 
upon a judgment 


as 
lenders of 
of 
taking the 


borrowers credit. 


increase in t credit for 


purposes, 


use 
| 


year 


whole, waS moderate in 
of bank 
reflects largely 


demand 


extent, and 


rve 


the 


growth in the volume 


the 
the 


re 


credit during year an 
increase in for loans on 


se- 
curities 


During the first 
met 
le through 


commercial 


half 


the 


ft the 
of 
of 


year 


was funds 


use re- 


for 


latter 


by 


ised the loans 
the 


half of the year, when the volume of 


decline 


purposes, while in 


com- 


mercial borrowing increasedin response to 


seasonal demands for trade and crop-movy- | 


ig purposes, the continued growth in 


the 


for commercial loans was reflected 


lemanc 


a rapid growth in the volume of bank | 


edits and in rising level of interest 


a 


tes the open market. 

These developments in the ¢ 
followed bo: 
the which 


entered into their decisions with reference 


it 
by the 


situa- 
tion 


were currently rd | 


ind were among considerations 


discount and open-market policy. In 
e first part of the year member banks, 


i 
rly 


ew York, 
r the 
upon them for gold for export, and in 

this 


were unde pres- 


a result of demands made 


meet- | 
demand 


they increased their 


reduced 


} 
bor- 
the 


estments 





owings at reserve banks and 


olume of their own loans 
latter part of the year, With a lz 


the demand 


and 


irge 


ercial 


-d 


with 


securities 


nd continue 


the 


demand for on 


par- | 
larger | 
of 


Feceral 


volume of borrowin 
icuiarly by member banks in 


rapidly 


Problems 


ties, increased certai 

banks. of 
serve policy arising during the year 
may be divided into these two 


at n the 


serve 


there- 


re per 


riod 


id the consideration wihch influenced 


ird in its action in the early 


and nez 


separatels 


New York 
Money Ma 


rket 


Early Reamer 


mon at 


urn flow of irrency 


1 for export | 


ve 


withdraw 
of 


eturn ser 


York 


currency from Ccomestic 


ring January was 


goid exports and the 


rapid decline in 


In 


iscounts 


discounts 
inks February, h 
ever, the volume of 


at New York 


both 


particularly 


the 


Bank, ineres 


further 


sharply 
drawal of gold f 


fter th se 


seq] vecause of 


and 1 


O0.000,009 


discounts ut 


£ February 
since the\midd 


ger demand for credit and 


of 


resulted 


volume of indebtednes mem.- 


reserve banks 


in a 
higher level of money rates 


in 
27th | 
Bank in 
per cent, 
the 


rates 


inarket 

York 

its 
rate 


und on 
R 
rate from 
established 
of 
4, t 


February 
Federal 


creased discount 3 
the 


during 
money 


excep- 
in the 
Thus 


tionally level 


of 


the 


system’ 


summer 192 » 342 per cent. 


months of the 


during fir 

the 

both 
the 


St two 


ar 

expressed | 
discount 
in 


Ss credit is 


policy 


in advance in the rate 


New a, reduction 


ban) 


holdings of | =t 


nited s Govern 


Board's Open 
Market Policy 
the 


arket 


During remainder of the 


the 


year the | 


open-t policy of reserve system | 


{Amounts in thou 


Total 

Total 
sills 
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United 


reserves 
bills and 


discounted 


securities 
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States Government securities 


Other securities 
Voreign loans 
Due 
Federal 
Total 
Member 
Ratio 
cent) 

Contingent 


foreign 


on gold 


from foreign 


banks 


reserve note 
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of reserves to deposits and notes 


bills 


liability o7 purchased 
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| bills 


} out-of-town 
| to be employed in making loans on securi 


| character, hich resulted in a 


| count 


exert 
| 


{ commerce and 


Influence U pon 


} more, 
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ED STATES DA 
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e 
oO 


Govern: 
constant 


the 


was to maintain 
ment securities at a practically 
level, with the consequence that 
sonal growth in the demand for reserve 
bank credit the second half of the 
was met through discounting 
and through larger sales of bankers’ 
ceptances to the reserve banks. 

The increase in the total volume of re- 
serve bank credit between midsummer and 
the end*of the year amounted to about 
$500,000,000, am amount that corresponded 
roughly to the increase during the same 
period in 1924, and reflected in large part 
the seasonal growth in the demand for 
currency. The growth of $175,000,000 in 
acceptance holdings of reserve banks dur- 

| ing to 
about level of 
1924, accordance 
developments zat 


its holdings 
sea- 
in year 
increased 
ace 


this period, brought them 


the 


which 


the same as close 


at 


was in with the usual 


that time of vear when a 


volume of is drawn 


large 
finance 


neceptances 


to 


ugricultirral exports 


The increase volume of 


in 
ances outstanding, 


the recept 


together with the “rise 


in the open-market rates for money, 


the 


were 


factors influencing volume of accept 


[Amounts tn 


Number of banks 
Loans 

Investments 
and 


deposits$ 


Loans 
Demand 
Time 
United States deposits 
Due to 

Total 


Bills 


investments 


deposits 


banks 
deposits 


payable and rediscounts 


§—Inecluding ceriified and cashiers’ 


*—Decrease 





Increase. 


banks, 
hold- 


rates 


inces offered for sale to the reserve 


the growth in the system's 
the buying 
The 


of borrowing by member banks at 


and with 


of acceptances on 


the 


ings 


were advanced growth in 


volume | 
the reserve banks was larger, however. | 


aueceptance holdings 
= 


par 


than the increase in 


nd the growth of discounts Was 


rapid for member bank 


nte 


ticularly in 


financial ce outside o 


Puring 


“rs 
this } demand 
to 1 
reflected 
und there 
funds to the New 


for credit re securities | 
| 
the eall- | 


flow of 
market 


was 
irge 


York 


loan rate, was ail 


tles 


The New ¥ 
this period 


dur- 
their 


“ork banks, however, 


not increasing 


wvere 


haracter 


Effect of Security 
Loan Growth 


=srowth 


ba . gt 
The rapid in 


New 
nore, by 


banks outside of 


companied, 





husin 
busines 


more 


rapid | 


he of commercial loans 


volume 


during this period in 


urred 
ding years, and was 
in tl 
open 


two pre 


1e rates for | 
market 


rates 


increase 
r 
this rise in mone} 


an 


commercial pap in the 


w of and 
member and |} 
particularly outside | 
in 
November 
Boston 


r 


vie 
bank 


of the growth both in 


in reserve bank credit 
of New York, a 


was 


series of advances dis- | 


made in On 
> rate at the 

to 4 per cent, and this 
in the 


and San 


rates 


November 10th t at bank 


from 


by 


was 


ised 


followed similar advances 
‘leveland, Philadelphia, 
so that by the end of the 
at all 


New 


at ¢ 
Francisco month 


discount rates 


th 


reserve banks, 


at 4 


the 
York, 


except stood per 


New 


York 


ine 


how- 
3 to 
that | 
In 
at | 
the 
Fed | 
and 


bank, 
ed from 
ined at 
>cur. 

te 
that 
were made the 
of New York 
Board imto con- 
that banks 


had shown 


wink the 


vances 


at time 
sank 


the took 


Federal R orve 
sideratior i t 
New York 
but little 


member in 
up to November 
lo 


borrowings at 


r-owth in their ns on 


the 


securi- | 


heir 


reserve 
recognized that the discount 
York bank i 


entl 


because 
1 market, 
prevai 
ing th: 
banks. 


of its 
]l berroy 
discount rates i er 


the 


reserve 


ahsence speculative attitude 


among the « credit, the 
for 
of 


borrowing 


ommercial users of 


reserve system wus ul ling, the pur 


exercising a restraint 


in order 


pose of measure 


who 


deal 
rate 


upon those were 


to carry or in securities, 
New York 
in direction 
of” credit to 
industry time of the 
in the volume of commercial 
and in the demand for credit 
the marketing export of 
products 


to raise the 


discount and thus to 


its 
increase 


at 


in fluencs the of a 


further in the cost 
at the 
seasonal peak 
borrowing 
to finance 


agricultural 


and 


International Finance 
The New York 
the’ point of contact 


market, further- 


with 


money 


is foreign 


central mone markets, and changes in 


influence 
funds 


rates in New York tend to 
of 
months, 


money 
the 


movement and 


autumn 


international 


gold. In the when 


NS 


sands of dollars. ] 
Dec, 31, Dec, 30, 
1924 1925 
3,047,054 : 33 
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| pose 
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seasonal trade movements tend to bring 
about gold imports, there Was a net move- 
ment of got to the United States, and, in 
view of the influence which gold imports 
have upon the in this 
country, the desirability adding 
further to the gold inflow factor 
in the decision not to advance the dis- 
count rate at the New York bank in No- 
vember. On = January 1926, after the 
passing of the credit demands 
and of the period of the year when gold 
tends to flow to the United States, the 
rate at the New York bank was advanced 
from 3% t6 4 per cent, the level prevail- 
ing at the other reserve banks. 


situation 
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banking 
not 


was a 
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seasonal 
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money mar 
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Federal 
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tions. contrast to operations in Gov 

initiative 
by the r 
neces to the 
the initiative 


banks and dealers. 


the 
taken 


securities, where 


se or sale is 


erve is 


sales of accent 


are 


mide largely on 
ef member 

Though of 
the 


recent origin in this country, 


acceptance 


has a long history abroad. 


where it is the 


primary instrument in the 


financing trade and, 
imstrument ol 
furnishes employment for 
king Prior to the 

of the system, the 
such a market for bills in the 


of foreign an 


iable commercial 


as 
easily neg 
prime se 
short-time funds. 
establisi reserve 
absence «© 
United St 
k _ oD 

fine 


te was a factor in = causing 


Americun toreis trade to 


=r 


be London, where there was u 


wellorgat bill market. 


In orde) the use the 


of 


provision 


encourage 
acceptance this country. 


act 


Was 


made in reserve giving member 


banks : ty to aecept bilis of exchange 
and to de in aeceptances, amd giving the 

authority to 
It 


reserve 


reserve  lya 
to pure 

of the 
therefore 


discount and 


ceeptances. has been 
ions of the 
assist in the deyglopment of a 
ount market, to encourage 
dollar credits in foreign 
promote the growth in the 
iort-term paper 
nsactions available to banks for 
ent of liquid funds. 


one 


system, 


national 
the 


use ft our 
trade, and 


volume « based on con- 


mercial t 
the emp! 
Policy «as to 
Acceptance Market 

In 43 ince of their 
acceptance 


of 
the re- 
at all times 


policy en- 


cou market, 


Agi ny thre 
serve lave stood ready 
uch ¢€ ve bills 
at rates established by the 

It of this 
reserve banks to purchase at 
rates all offerings eligible 
serve bank of bills 
t upon the credit situation are 
to 
most 


to were of 


pure a8 
fered t em 


reserve is because 
policy 
of 


their 1 
bills 


that re holdings 
thein effe« 
similar «haracter discounts, since 
for the 


banks 


they rey part the ap- 
member for 

It is, furthermore, the prac- 
reserve banks to sell 
cceptances, but to carry them, 
inaturity. This 


ent 
plicatior 
bank 
tice 


reserve 
of never 
purehia 
like 


is 


rec inted paper, to 


in rst to purchases and sales of 


United St which are under- 


es securities, 
taken » initiative of the reserve banks 
of the, general credit situation 
ed in the market. 
nt of the 


market 


“ 


of the 
establish 


development 
since the 


is indicated by the 
at 
approximatels 


) In the 


e system 
otal acceptances Outstanding 
f 1925 


general, 


were 


acceptance 








in increasing use in the financ 


TONDAY, APRIL 12, 1926. 


rosp 





erity, Sa 


ing of foreign trade, and the volume of 
bills outstanding generally fluctuates from 
season to 
with of foreign 
trade, purchased by 
the “ve banks during 19 37 per 
cent represented imports, 31 per cent ex- 
ports, and 20 per cent paper financing the 
domestic shipment or storage of goods. 


to season and from year 
changes in the volume 


Of the acceptances 


year 


res 


95 
~-v, 


Use of Acceptance 
In Foreign Trade 

The extent to which the acceptance is 
now used in financing the foreign trade 
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discount rate, with a minimum of 4 per 
cent and a maximum of 6 per cent, or, if 
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ment and the approval by the Federal | 2d have a definite relationship to changes Amount $2.468,886,000 — $2,621,983,000 serve banks. into loans on securities on their own ac- | nq coupons), the transfer of funds by wire. 

’ i “re : : eg j i ‘ — . i iets alg ae count. . baa 

Ps teserve Board. in credit and banking conditions in all Coin received and counted: In an analysis of the factors explaining ‘’ era? Bal i 1 and the safekeeping of securities for mem- 
. ‘ arts P > oC “yy 4 an r wlances é ase P > 8 
lull details concerning the current posi Berle Ob ere commun: Number of pieces 353,158,000 387,200,000 393,994,000 the increase in the volume of reserve bank ? idly . 1924 , | Sai ae very | ber banks. In addition to these services 

; ; ice i : ‘apidly in 1924, when money rates rm . 
tion of the foreign accounts of the Ped- I é B k Amount $55,633,000 $60,199,000 £63,.619.000 credit outstanding at the end of 1925 as I + seas € ' n ae 3 t ie rendered directly to banks are those ren- 

Ee S ‘s ‘ . ‘ |} exceptionally low, an w » ris 0 . 
eval reserve banks are published in the | 4#lertor banks _ compared with the end of the preceding | eee eee nee name more proftable | 2cred DY the reserve banks functioning as 
. : ‘ ‘ ates 925 i ame e -ofita eae . 
regular weekly condition statement of | Remit c \ 210 Ke borrowing was in turn due in part to [ respond but slowly to clianges in the gen year, it appears, therefore, that gold ex ze! zi ‘ yecame more profitable fiscal agents and depositaries of the Fed- 
) f D eu ork 1 k J 3 3 ’ py for country banks to employ them in mak 
- . . suses sos . : ‘ ‘ ie « ° . 
these banks. This statement shows the In 1925, with a relatively small growth the growth in deposit liabilities arising | eral credit situation. ports account for more than one-half of |, late 1 10 2 , } ‘ 1 : eral Government. 
| Juv, i all . § « . 2 ha 3 . . ing colatera ans ratner ian 0 creep 
amounts due to und due trom foreign | in the local demand for credit for financ- from the increased volume of security In addition to changes in the discount the total, and that changes in the amount tl a ca Balances. with weil in fir ae is | 
. . s ‘ as ae ‘ . . ‘ . . ‘ ‘ n as be ces is lancié F 
® bunks, the volume of outstanding foreign | ing current industrial and trade opera- loans. Considerations of this character | rate’as a means of influencing the volume | ef money in circulation were a relatively wenters, ie inarease 70% ‘tis okay ih total | Volume of 
¥ ‘ere ¢< . rs on tate : . : . enters, "rease : > year ote . im 
lonns on gold, and the reserve bunks’ con- | tions, there was a continued and large flow were among the factors taken into account | of borrowing by member banks, the Fed- | minor factor. In the fluctuations of the | deposits of member banks was about $1 Checks Cleared 

ing ia bili ills 0 ed for tor i Vande te 5 eT in November, 1925, when the series of dis- - : we ants Si wk ‘ 4 - ‘eserve bi ‘redit from month ee ; cca a 
tingent liability on bills purchased for for- | of funds from out-of-town banks to the | — a : teins dis eral reserve act and the rules and regula- | Velume of reserve bank cred co 0 $87,000,000, compared with a growth in During 1925 the total volume of checks 
eign correspondents. In this respect the New York money market. In the preced- count rate advances discussed in an earlier tions of the board establish rules of eligi to month, however, changes in the vol idane ard invebiments of: $2:178,600,000 oleared “*heaineh the reserve system 4& 
syste “us ‘sued its gener: fow of | ine vear ] ; ; ; me above the discount rate of the New York ili — ‘ ae. wey = Nas . ce ie " ev in circulation were the Cans 8 Rite w tid, , : . s se sys ag- 
=e stem ae pursued its general policy of ing vear, with the exceptionally low level! thie: tial Rien eakert ; : x bility for paper that member banks may ume of mye a : « | The excess of the growth in loans and gregated more than $250,000,000,000, and 

440e for : ite 2 tt 2 3 . | . — : . x ve P ‘xperience has ‘edis. . av «x as coll ¢ i r é pnce. . . . ‘ 

ag publicity for all its operations in so | of eall-loan rates, these out-of-town funds shown that in general it is not 1 # repiscount or mey vy lateral in RONG te a investments over the increase in deposits | since the bulk of these checks were de- 
ar , ia conaiate ; on . : nie s er ae sede. Mies . A at Fs ‘ s no lecessary yrrowi ¢ eSerye . . hese Thie is . . » che . ‘ “ 2 ¢ ‘ s 

troas is consistent with the confidential | were maintained as bankers’ balances with <a taaketatan & abiabaale tens idaws ha borrowing at the reser banks. These This is brought out by the chart, in has been accompanied by an increase of | posited by member banks this indicates 

t ainte i sc ¢ a "e } re- gy Sy ne imibilityv 1 » 4 hic a ser ie ‘edi so . $ ’ * 
vallifie level of catiies ae es : requirements as to eligibility were intended | which the volume of reserve ban 2 redit. | 9955 990,000 in the member banks’ bor- | that the members’ balances with the re- 
4 | | D \ | f , N D auing level of call-loan rates in order to | not only to safeguard the liquidity and | as measured by daily average holdings by 
s — * « al ‘ye © > ‘Ave ay » a > = = ‘ 
able olume of Operations in Principal Departments prevent member banks from borrowing | soundness of the assets of the reserve | the reserve banks of bills and securities 
»> ’ rs at the reserve i is . 1e se ‘ : . ‘ . set nr . 
1925 1924 1923 me the reserve banks for the purpose of | panks, but also to act us limitations on | during each month, is compared with Table H Cc thanges i in Members hip i in the Federal Reserve Sy stem 
Number of Pieces llandled increasing their loans on securities. Mem- 2 ex ‘rowing by ». tamenteds ; Lenesitntt eee , ine 
” _— andlec oc; adie decane bs : the extent of borrowing by member banks. | money in circulation, the figure used bein During 1925. by Class of Bank 
Bills discounted: er banks generally recognize that the In view of the large volume of United | the average of the total at the beginning . Member bank 
Z . i ian anes mak ine a a . Member bs s 
Applications 116,000 129,000 168,000 proper occasion for borrowing at the re- | grates Government securities owned by | 2nd the end of the month. Seasonal peaks ee ees “t 
Notes discounted $75,000 583,000 782,000 serve bank is for the purpose of meeting | member banks and available as collateral | in the demand for currency are reached ‘iaiel -eaquECces 
Bills purchased in open market for temporary and seasonal needs of their cus- for advances at the reserve banks. how in December of each year, and it is at | eee (in thou- 
: . : e S < anks, - - oD : 
own account 201,000 3,000 000 tomers in excess of funds available out ever, the limitation on cligibilityv of paper | that time that the volume of reserve faa canes & 
ae) Lalla Rae ; eis ot the ‘ar banks’ of ‘enbiivoka: bor , ; 18 oF papel ee ve : Z National State Total dollars) 
Curreney received and counted 1.947.419,000 9,000 i 000 ne member banks own resources; bor- | co. giscount, though they may in some | bank credit is also in the largest volume. ; oe ae 31. 1924 8.043 1.544 9 587 2° gC S67 
Coin received and counted ‘ 9,014,000 000 000 rowing from the reserve bank for the cases be an influence on the “wore of After the turn of the year, with the can Ser eee a ae ace ate 7 a) rope 38,986,867 
’ 6 ben oe x nie . sniarging Sue a tina i > ; i Fi . : itions membership: 
Checks handled 778,686,000 742,878,000 697,502,000 purpose of enlarging their own operations borrowing by an individual member bank return flow of currency from circujation, ys os : 7 ti : 1 bank 120 1 17,844 
‘ * : aie Sa . ee ae . ae " “‘emaxt: fas fs . ’ . ‘ Irganization nationa wWnKS é ‘ 20 ts 
Collection items handled: is not considered a proper use of reserve | are not a considerable factor limiting the | the demand for service bank credit de- ( . el 7 nm'‘ber ban} : to national 69 69 1 029 
ene : . ‘ P a ‘ 4 — : aw ° . ays P se . ™ ee ‘ A : ’ , version c¢ 10n er banks to nationa rt { 36,0258 
United States Gvt. coupons paid 44,174,000 50,471,000 64,662,000 bank credit either by the member banks borrowing capacity of member banks as | Clines. and both money in circulation and a es ; cae) : | , e $ 9 
és » . anaes . eaiiiaee sia dua cia coe —— : - ee ae % : d ss State banks 0 0 36 55 
All other .. : 5,467,900 6,113,000 5.732.000 or by the officers of the Federal reserve |. ynoje reserve bank credit generally reach a low | ao Sere eaten Pe ; 2 i 189,865 
United State ei te eae ag 7 banks " : : : } ‘ Resumption following suspension 5 Z 7 2.785 
nited States securities—issues, re- ——— a : = ‘ 7 point in mid year, when the currency : as gan a ae 
ne ea ete ; 1 See er ee t possible fetes: The reserve banks in the districts out- 7 ‘ Conversion within the system 45 “7 +(235,171) 
demptions and exchanges by n general it is not fossible to dete: HE Ot Die Ae ial ? f : demand for crop moving and autumn trade 
. “ : ’ Ne ° eet | side c 1e ancial centers, therefore, in ; i 
fiscal agency department 7,116,000 16.097.000 *114,409,000 mine to what use a member bank puts the sneaitie Row hele , licatt t = begins, followed by the Christmas holiday 1 additi 9 43 . 
" + - : : se ; a8S 1 1e loan applic: s em- ; . 7 Total i tee er eee bee case ee 23% 4: 2: 
Transfers of funds.. 1,566,000 1,503,000 1.413,000 credit obtained from the reserve bank. ti sain naaad . “ c ao tale * an | Anns sa, NE. Chea dhe Volgine GF Cur rotal addition 6 
. , neneaeny ae ye 1" cs ‘onsider no only 1e ega . “ nia - = a 
Envelopes received and dispatched 37,222,000 40,050,000 44,932,000 Member banks generally borrow to make elizibility i nd f tt “a rency and of reserve bank credit to the : hi 
‘ ‘. ¥ ‘ z , and s dness fr > ere : se , ars : 
Amount Handled. up deficiencies in their reserve balances 8 ‘ = id sou rom 1e credit highest level at the close of the year. | Losses to membership 
- , a : ; 2 : ca ; . ». | point of view of the paper presented for diet, . 7 a Merger of member banks— 
Bills discounted 562,620,000 $15,419,155,000 $38,379,926,000 incurred as the net result of all of theil di t Nateral f a The position of the reserve banks, as | 4 
ri 1926, 00 : aa ; redisc : Be- Goliateral for an aadvanc s : banks, as PUR xo coho eg nes hae BE 2 a +(360,15 
Bills purchased in open market for operations, and it is seldom possible to . Sen ait a8 CO ; ete ake a aan e. ‘teak Sar Mink aeeneied iimees es. Sim Intraclass 11 3 (360,159) 
* : ut als 4 < sitio *. dicatec Dy § fe en oe ices ” . » “ pees 
own account ...... 2 961,170,000 2,172,142,000 2.547,010,000 trace the connection between borrowings algo the gengral position of the bor- pol : ° 5 eee Interclass .. 6 18 (115,255) 
. ae ’ ’ . . | rowing bank, the volume and character of condition statement for December . 1924, Voluntary liquidation (terminal) 12 1 13 8,211 
4 Curreney received and cot inted 11,556,980,000  10,777.306.000 10,306,411.000 of a member bank at the reserve bank it tstandi 1 li t t 1 and December 30, 1925, is shown in , i 1 118 f 
cus ¥ . os : s outstan pans ar ves ents, ? 2 ; 30, 920, s t Sus s . solvency { 29 7 POL 
Coin received and counted : 467,732,000 293,924,000 308.051.000 paragraph of this report were put into ; é eae ae nd in = anc et . oes . ins sie e ) ‘ : : 1 — 101,209 
. ik ‘ . Oo some exten ne iaracter of its man- api ai. Absorption of member by nonm ber banks 2 2 37.6 
Checks handled ... ‘ 258,611,276,000 219,832,179,000 207,719,529,000 effect. uzement In taki .*s : a t th In the composition of reserve bank c tt si of membe to a nm'ber bis 21 1 ) i 
s ‘ é s . i ace se s . onversions bre te yer s. 2 2 
ce ne hantied: evar ot Seb Caperaaes Ser at ae aaa ey tl nee eee a ine ae a redit durin the vear the important ovis feed ; f 3 ae ; | a , 39 
oo , ; ’ : actors, reserve banks re i cre F 1 year i i awe State banks 39 38 
United States Gvt. coupons paid 680,921,000 =19.784.000 =61.731.000 nitude of the market for call and time acto1 1e reserve banks are influenced : 8 : ; y Withdr awe oO . tate bank 3 , 
= ee ee > , : by the consideration that funds obtained | change was an increase from $314,000,000 Conversion within the system........... *1 *45 
All other pales 6,116,958,000 5,509,093,000 5,900,520,000 loans on the New York stock exchange, on : ae ‘ . ae ¥ 5 
me ‘ ‘5 . Trees sia $ : ;: from the reserve bank on the best possible | to $750,000,000 in discounts. for membei - os sl wo 
United States securities—issues, re- and of the position this market occupies in it 1 i 1 banks, and Jecrease from $540,000,000 to 
: ‘ . s : sec r > be utiliz r oy ing banks, and a decreas A 540, : 2 Totd CS. Sg vata hb eb comes he avece 2% B 7s 
demptions and exchanges by the financial organization of the country, ors, sae = tilized by the borrowing ey : 7 a Aes . i Potal” losses 34 146 191,479 
oink . ; ‘ member bank in granting loans of a less | $377,000,000 in holdings of United States i a 
fiscal agency department 578,995,000 6.708,: §.433.891.000 and particularly in the relation between tisf 7 i securities Deposits of the reserve banks 1 I l C 31, 192 8,04 q 
ma ’ 891, : ‘ F : satis “~ character. securities. sits eS anks Acti e er banks, fg 925 3,048 ‘ 9,486 
Transfers of funds 109.430.683.000 $8 ,359,028.000 78,867,108,000 member banks in New York city and their a ee ; ased | bout $46.000,000, while Fed Oe eee ee oe l ' t 7 : __ oe 
ee " hi reserve ¢ . © increased by a 46, , , “ed- * Changes & ‘ting é or er bé 
* Large total due to redemption of war savings securities which matured Janu- out-of-town correspondents to the Federal While the reserve bank would have : ve a a a a a hanges not ne act number eau — 
Fae . ° -eser ytes -ircule s + Cha 7EOS ‘ . e a res "Ces 5 - be “s 
ary 1, 1923. | Reserve Bank of New York. the board de- | under these conditions ample protection “thd ST daaaae aah selneeae ak te Changes not affecting total resources of member banks. 
; " . : y $2 ar rves 0 re- 
ia a ae ect a Ce OE 1925 to extend its re- | for its funds in case of liquidation of the 5 ie declined by $225,.000,000, partly 
ee Te . ; y serve banks decli $225, artl -owings T: are s , ' serve bank *hich are ¢ 9° 
relationship existing between any bank | the New York member banks, and were Rerting system by Unierteking to opleet | member bank, by Seing 8 preferred as the som of gold exports and partly in a a sy co a eee oe | oe See Sere oe $2,300,000 
and its customers and correspondents used by those banks in making loans on and publish current information on the | creditor it would reduce the ability of the | |). ee ft the nstnnall policy of eaten ee Se eee tet coe mm sewer to tebe care of le ee 
é s s Ss) . sS. a C: y Ee ) 2 ” eye ¢ sc oq . < sleari , , 7 deen 
f securities volume of loans made by the weekly re- | borrowing member bank to repay its de- er ae ch ¥ corks an ie: old of member banks at the end of 1924 and | clearings, would have to be turned over on 
» system's saline’s i oreig _ ‘ ‘ ‘ . 2 . s e a 1e reserv ans ay 5 Sole 95 > wi he $ . 2 year. average >i 2 , 
— i ee ye - ae — papi During 1925, however, as Wel porting member banks in New York city | positors. The reserve banks further real- sion ; t os to aetidine lone Reais of 1925, together with changes for the year. | the average about twice a week. 

eanheni anks . oper:  ye- er 1925 owever, as call-loz ‘ates ‘ ahd ‘ ‘ , : -ertificate: o cir \s wns : 
central banks the immediate operating re Pa. tN ae ame . ali-ioan rates | to brokers and dealers in securities, ize that while protecting the depositors of | °°" roe ti t the send of the vear was | é + ° In the ordinary course of their trans- 
ati a: “res -e gre ¢c = i ye 1e v 5 PES ai en s resery ° Q s oO eo} . as ‘ 4 . 
lations and the correspondence are con aie ae i ee el of interest paid These figures give the amount of loans | a member bank by refusing to assist it ao a * ne ' tl ] st ratio in: aenets Operating Functions actions from day to day member banks 

“te . » New York serv c iers alances, rior fc 3 Z ye re ;, h wes ss arly t 
ducted by the New York Reserve Bank, ee vasare ees Smet eee interior banks made to brokers and dealers by the report- | in extending unsafe loans they are also Bid Per Som 2 Of the Banks constantly make deposits to be credited 
which is located in the country’s central Ee Pree Roruons of their balances with | ing banks on their own account, on ac- protecting the bank's borrowers from in- YS SERPS: 5 eri: I onsideri the relations between | to their reserve accounts and make pay- 
. ‘ket and ¢ » point of contact | NeW York banks into direct loans upon se- : ; ‘ ; SR ; Contingent liability of the reserve banks n considering the rela : 5 
money market and at the point of contact | siiiie é . 1 count of out-of-town banks, and on ac- | curring obligations which they may not ; ; 1. } member banks and the reserve banks ment to be charged against these ac- 
with the central money markets of foreign | = or their own account, with the | count of others. The publication of these | be able to repay. A bank loan obtained | °™ bills purchased for -_ COTES OR eTS emebasts ie generally pinces om. the | counts. It is far from true, therefore 
eres ane Sher veverve banks. Sex | ch ae ee beige arRy resulting | figures, which will be given out currently | under such circumstances is in most cases oun eee Se yds at umount of accommodation extended by that member banks’ reserve balances with 
ever, participate ratably in the system | - 7“ ge 7 ~ eee of funds available | as part of the weekly statement of condi- | of no real assistance to the borrower, but year and eae BE THE GUO Ol PeCemne! these banks to individual member ee | the reserve banks, on which no interest is 
aa ca Ris “rations, and the conduct of | ew ork there was a large decrease to more than $65,000,000. ’ . * 7 ; : ah oh a es : : 
or a aa ‘. ul eneral sup |} in bankers’ balances and a nie srowth Cc diti f ae ee ee ee a | eS eee ee ee ae ee 
these operations is under the ¢ ral sup- |. — 5 = ~ s r . . . se ondtiion oO ; shear » service rendere pose other than to meet legal require- 
creation of the Federal Tteserve Board, | i" loans on stocks and bonds for account Table G—Changes in Membership in the Federal Reserve System. Si cadiee Miele eee ee ee eee mr | baat ' 
fe L . Ba EHO MES an. | Cf banks outside New York City. Pere b 3] 1924 D Ntemoet anks - by the system to its members, however, 
which under the law has authority to ap al 5 ecember ol, 24. to December 31. The large volume of business and fi- | interest attaches to the number of member On the contrary, in addition to their 
prove or to require the establishment of The growth in loans on securities in Number nancial activity during 1925 was reflected | banks that use the discount facilities of | use as reserves, member bank balances 
; f al < } 92 as anks £ s é s 8 ‘ Ss, c s 
foreign correspondent relationships. Un- sg » particularly by member banks out- of banks in a growth of member bank credit that | the reserve bank | are available as clearing accounts through 
der thes srovisions of the law and | Side of New York City, followed upon a Active member banks, December 31, 1924. ........... San latken madieasats oe 9.58 as - ‘ inves , of . | ; z a *hic re ¢ ote ge ; 

e v ese f Seb Seg Yen es ‘i reel taneiens i ri ‘ D DE carried loans and investments of member During 1925 the number of member which member banks can make continuous 
through the actual practice in administra- ncrease in the volume of these ~ banks at the end of the year to over | punks ace odated through the discount | Settlements with other banks in the most 
tion, the point of view of the reserve sys- loans in 1924 and carried the total at the Banks joining the system reeeeeees 00 0bE Cae R RARE SEs 236 $31,000,000,000, a larger total than at any oe ise io. amine that in the | expeditious and economical manned. In 
tem as a whole is maintained in connec- end of the year to a higher level than Banks withdrawing from the system* 101 previous time. The increase for the year ° ick gal fa eee eee aie aed half of | their clearing operations, the twelve re- 

i “ y previ i y . 2 eo course oO > year - s, 
tion with policies pursued in the develop- | @t any previous time. The larger use of ea was about $2,173,000,00, nearly all of which | the member onal received direct accom- | Serve banks handled during the year a 
ment and maintenance of relationships | >@%k credit in carrying securities during Banks lost to membership through mergers between member banks, suspen- represented an incerase in the member | modation from the reserve banks. Changes | total of 779,000,000 items 

: : % 3 . the past two years has r. atta eae 2 a s , : atio > g cs. Cha Ps oes ’ Ss. 
mip forgien ‘epetzet banks. mand for credit of ahtees Ge te, ae banks’ loans, as the volume of their in- | from month to month and from year to In 1925 the reserve banks collected prac- 

y ‘ , oe as encuaeianatte ae we : es eee ia “er i salad a. vestments remained relatively constant ! year in the number of banks accommodated | tically free of cost to member banks non- 
Relation of Sy stem to issues that Ww 1 “i Pye ne an A ti ‘ banks, D } 31, 192 - during the year. by the reserve banks not closely re- | cash items (drafts, notes, and coupons) ag- 

r , . Ssues le rere plac ark Active member banks, December 31, 25 ES ‘ $ 4 : : ‘ ; a ae : . 

New York Money Market i ae dp ed upon the market, ne ~ en. y25 i i . 9,489 That the growth in loans by member | jated to changes in the amount of reserve gregating nearly $7,000,000,000, including 
be together with the increased cred ri ire- *Includes 42 withdrawals which were incid al to e absor . ; 7 ; | ini 

credit require ental to the ; rption of memben banks was largely the for f loans : ; ; ; the payment of rer 44,000,000 L 1 

In addition to the dealings with foreign | ments due to the rising level of it banks by nonmember banks anks was largely in the form of loans on | pank credit required by the member banks. payment of over 44,000,0 nitec 

2 ; : 7 > rising rel of security RASS 3 mae. ; ‘ities is indicate y figures * re- This i : . al v States Gover : i rgre- 

central banks there are other operations | prices. RECURUEE 1S bg by sgh for a Thus in November, 1925, the total vol- a ant of ae ae pee 

3 es ee = eae nae Ht TT i DOring member DANKS In leaging cities, ume of paper discounted by the reserve | 8ate amount o ’ ,000, and the hand- 

of the weeet ir system that must be con Throughout the latter part of 1925 the ] tion-of the reporting member banks, will | on the contrary is likely to make it more | which showed for the year 1925 an _ in- Se un Ge 538,000,000, compared with | ling of over 5,000,000 of other noncash 
7 - * . r oT “0 = - ? - - 76% € a & as $2,¢ e au ’ , © 

ducted with reference to credit conditions | level of call-loan rates was considerably | be useful in following movements in the | difficult for him to regain a sound financial | crease of nearly $1,200,000,000 in total | ¢3.331 yy 00 October, while the number | items in the aggregate amount of $6,116,- 

in the country as a whole rather than | and the specific transactions that gave | money market and will put the lending | condition. loans and of about $1 190 000 000 in loans | ha a hss : ‘d a ‘ ‘reased = | 000,000 In this year, also, the banks 

with reference to purely regional considera- | rise to the necessity for borrowing banks, the brokers. and the investing pub- OE eee seul - a a ale ma co s silent ans | of Paces = pry oaysl inc ee if pon | ee : eta ee a ea a aaa 

: ° ‘ae nartiv . fe rane ¢ . * ° ; z a terests o s ‘Ss - . é ong actors ac » 796 2,876; ¢ or > vear 192: 1e ade 1,560,000 s *s Is v wire 
tions. It was partly for this reason that In the infrequent instances where there | lic in a better position to form a sound } ang borrowers of a bank and oe + Agoda counting for the rapid growth in member a a — fc - one é = Ee one | over the telegraph wires of the Federal 
the law created the Federal Reserve Board, | has been evidence that member banks | judgment of the credit situation. These aaah a : ae ? tes a aati , ’ : . Ue . PEPE Pes! s a a acai : spi 

koe taces ee ae “er ees r v ‘ 3 , ; munity, which suffers in case of the bank's | bank loans on securities have been the } or more times at the reserve banks was }| reserve system for an aggregate amount 
wp} representaatives of the various sec- | have borrowed at the reserve banks and | reports will also furnish to the reserve sys- | failure, are all best served by the mai exceptionally heavy volume of domestic | 5.183 -ed with 6,941 in 1920, when | Of approximately $110,000,000,000 
tions of the country, to deal with questions | at the same time have been increasing | tem fuller information concerning the re- | nance +3 the econ : f a souna ae tn and foreign ‘eearitinn floated during the a ee = cae ica veadit ean ; ir ; ; 

51° Saye av, . 7 °, * 2 . Vy % R Ol a § Cc 8 s s M e demé r rei ‘ é c crec as ¢ 
of system policy, to have general super- | their loans on securities, the officers of | lation between changes in loans made by : . : ; ce nee en es ce : S 4: Coi 

ae Be he ae ’ rs. 0 ¥Y | lending policy. In encouraging the bor- |] ye2". and the rise in security values, which | the peak, and the volume of discounts for | Supply Of Coin 
vision over the reserve banks, and to estab- | the reserve banks have pointed out to} Member banks to finance security trans- | yowing member bank to pur, made necessary a larger volume of credit ire year we $5,321,000,000, whil ry 
lish rules and regulations*for the conduct | them that it w ib! . actions 1 the borrowings by these t ks : ; purus qHek # pel- ; oi . Pea ei eee the entire year was $85,831, ee ee And Currency 
Be anaiethuainieds * tl iat It was possible for them to ad- | 4etons anc - hs arg Hd ese banks | icy the reserve banks act in accordance | for financing transactions in securities. | in 1925 it was $32,563,000,000. ' ivi . narra 
, s SS. ust theit reserv iti re * ° serv a E ; fmt e ; n supplying currency and coin to mem- 

. i eit re position through changes | @t the Federal Reserve banks with the law creating them, which had as he relatively small growth of loans for | Discounts of smaller amounts may be | 1.) doe ae tee thats aceowsh aan 
ce *¢ S apenas, * ¢ “t- s is a ti sa) le . ‘ a 3 r 2 cS < or r ac é 
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for interior banks, both members of the Chicago to 1.121.278 em a3 ae 250,297 i During the year 1925 the volume of re- Atlanta ...........5.05. 495 379 116 383 1,102 1,105 nated depositaries, and the custody of Gov- 
Federal reserve system and nonmembers, Si: fonts 5 4 8 o 4 he 187,207 Bs serve bank credit outstanding increased Chicago | Dato caine a-nig n= ae 1,051 347 3,808 3,927 260 218 ernment securities. 
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i United States, as head of. the General faced by the problem of finding employ- 
ration awarded an ats ae a 
se Ardea and tecounting Office. must approve of ment for that part of its younger genera- 


all expenditures by government agen- tion not suited for or not caring to take 


duction of sugar is the most thorough in- 
scribed 


NO. 16252 Bet! & Zoller Mining € 
pany v. Illinois entral Railroad 


vestigation on the subject that has been 


. . i » le 7° e + 28 .s i 
om- | Operator may sit at least part he time | missioners constituting only one-half In your letter of July 28th ou ask 


Company | as she works. While a number of plants | membership of the commission 
et al. Reparation awarded on shipmenis | in Ok] 
of mine timbers, in c: I 


made by any Government agency In the 
field work in Cuba 12 men were engaged 
in the prosecution of the Laveutigntion 


cies before such expenditures finally up work in the cane or pineapple fields, 
become closed transactions. Interpre- according to the Department of —e ae 
tation of the laws is necessary there- | The practice in recent vears has been foy 
fore in many instances. a he latest many of the young men and young women, 
decisions with respect to expenditures afier finishing school in the islands, to 


s “4 The the e¢ mission advise you 
and that (1) That ne comm 3 


oma provided chairs with backs | a8 administrative officer of the commission. whether or not it has adopted a final re- 
from po for their women workers. more than one- | he would endeavor to have the rules ob- | Port to the investigation of the costs of for over three months: in Porto Rico 5 
in Missouri to destinations in Illinois, un- | third provided no seats for women 

der the finding in Palmer v. M. P. P. R. Hawaii 5 men for 380 days: in Louisiana 
o., 8c 1. C. C. 622, te mplainants not | for the women who sit at their work all | Sioners could designate a report approved | final report, that you be advised whether | = =98 


+ men for 
the time. by them beet sugar section 7 men for 445 working 
Associa- “Of the white 


who | served. The ehairman ‘ther stated th: production of sugar. men for a total of 277 working days; in 
stood at their work, or seats without backs | he did not concede that iree commis: “@Q) If the commission has adopted a made by the Comptroller General -fol- seek employent on the mainland of the 
working days, and in the low: United States. This exodus has assumed 
parties to that proceeding as “The Report of the United | or not such report has been submitted to A-10672 ae such proportions that steps are being taken 
No. 15833.—Kegkuk Shippers’ A-1067 (S.) Vehicles, passenger-cs 


‘ ee - by e Hone 1 ‘hamber of Commerce 
line==“Prohibition enforcement. yy th fonolulu. Chamber f 


, women nearly one-half | States Tariff Commission.” and direct the the President. * . days. 
tion et al., v. Baltimore & Ohio Railroad | were unmarried, one-third were wives and | Chairman of the commission to write a ag ag Reged spy acon tale toe 
Company et a teas ble re nshi 0 i i 
M y € I Reasonable relationship | one-fifth had been married: of t 
of rates on moi ng sand from Ottawa 
and Utica, 


; a 
the conelusion of the final hearing. 
negro letter ? : hus improper] | office with the minutes and records in the March 28, 1924. the § var division.of the | Authority in the appropriation act. of 
designating ar rt | investigation of the cost of production of 


and other agencies to adjust the situation, 


women, one-fifth were unmarri 
I., to Keokuk, Iowa. Burling- | one-hal 


ton, Towa and other Mississippi River « 


a . : a lare ; March 2, 1926, blic No. 35, for > hir 
nearly commission's staff, assisted by a large num- 1926, public No, 35, for the hire, 


; AN a sration of passenger. | Mexico and Cuba Lead 
were wives and one-third had been juestion being the motion by | gar ber of accountants and clerks, analyzed and | ™@intenance and operation of passenger- = 


More than one-half of he white ; sioner © san < amended by (1) and (2) In response to your first | assembled the data for presentation to the | Cétrying vehicles for the Mecal year 1927, In Imported \ egetables 
women and about three-tenths of the ne. | him. Ay f the commissioners were | and second inquiries, I am instructed by | commission in the form of a tentative draft | does en authorize the use of the appro- sp eaceeitacl 
Merchan & Planters il | gro women were under 25 vears of ; t v In fe adoption of t the commission to state that up to the | of a report his tentative draft of a re priations for 1 tnd 1926 for that pur [Agriculture—Imports.] 


. : “ 20S8e, . ‘ 
motion: Messrs ibertson, Lewis | Practically every vegetable in common 
use is imported into the United States, ac- 


cording to the Department of Commerce. 
¢ i oe 1 carloads, , i 7 white and more than two ron re agreed t sion’s action on reports prepared for trans preparation of the final reports was pushed ing officers of decisions of the Comptrol- | Me 
from ouston, Tex , . ira sunaatue 2 . See i . . “ . ' + : : or Gener. % “ate ay 
il ‘ ; a en . Ctl egro women were 30 year Certification of Report mittal to the President, and that the date } with all possible dispatch. ler General can not operate to delay the | of 
anc 40 ‘ eS ms , 


and ove “pon motion by Commissioner Le of such 


If 
7 ross- | married 
Ings prescribed 


No. 14878. 


Company \ tchis Topek Re - : 
pan) . Atchison, Topeka & Santa Fe about one-eighth of the white 


women and and Cos present time the commission has consist- port was submitted May 15, 1924. Priority 


Railway Com ay t } ; : 2 ‘ a. St a it ae 
op fees. S ae Reparat ; more than one-fourth of the negro women | ‘ = Against adoption of the motion: | ently acted on the rule that no public no- | was given by the commission to work in | Decisions, effective date—Delay of <Ad- 
awarded « sl 1eNts p at Sis Sunes . . ai ; | “ 7 sas z Po : . , = : Svs fait pentice i caecieials oe seat : 
: Se aalghatad Sard NEA between 25 and 30 vears old: and one- | * : in and Burgess. The motion | tice shall be en coneerning the commis- | connection with the sugar report and the | ministrative oflicers in notifying disburs- 
and vegetables cookir : a 1e- 


-xieo and Cuba are the leading sources 


supply. The development and expan- 
transmittal shall not be made “The repert has not been published by effective date of said decisions. 
No. 1: —Chevrolet 


sion of truck gardening on the west coast 
Motor Company 


voted 


, : public by the commission. the commission Reports in connection | A-13317-.(S.) Contracts— Modification of Mexico has been made possible by the 
exas, Vv. hicago & Alton Railroad m- | aa : ae ‘ a a 2 £ i ‘ 5 > 5 ; é aud 
ton Rai a > : ; the eli be i re ‘It appears that information to the ef with investigations pursuant to the provi- | Acceptance of payment market for the vegetables in the United 
; era | res . ccs i Sra hereby, | } g ) ; 
pany, al. Claim for reparation on car. | I resident Receivy es Officers 
| 


load ipments of sheet metal authorized to attach th llo , certifi- fect that reports have been Submitted to | sions of section 315 are submitted to the Where the contractor was notified be- States. Other sections of Mexico, including 
é $ r n tr sheet meta -eLi0 aro rT. ica < 4 o . 
fore the approval and delivery of a formal the region around Tampico, also produce 


; automobile O : at f ic CC cate, attested under the se f the co 
parts which moved prior to Federal f Jewish Athletic Club | : is : ei alg zetables for the United Stat “| 
‘ s contract, that the wage per day for horse | Ye8etdles for He DALEd SALES MAPKSL, 


con- 
hire would be reduced and the service was | and new areas are being opened up with 


afterwards performed, the acceptance by | 2 View to supplying the United States 
; trade. 


the President in connection with the sugar President upon completion to assist him 


mission, to the report of commission investigation has beem made public The | in determining what changes in classifica- 


trol barred because not fi] : = ; : : z 
sie ee} [Foreign Relations. ] to the President in the investigation (No. | commission has not issued any denial of | tions or rate of duty are necessary to 


ithin two 
from date of accrual « = 


Ignace H. Koerner president: D f : ) of production of sugar, | the facts s tuted and does not assume | equalize ascertained differences in costs of 
¢ 5 dent } : 


ti us of ac | Der 
ion. Complaint dismissed ji; : ‘ | ; 1 1 r i 

ag cai ere | ae No. 13923. | Julius Kr z, Vice president: Dr. Albert | '@ e r es of section 315 of the tariff | that any affirmation of these facts is re production. ‘The commission does not pub- 
Shipments of sheet | Mazur, dirsator. ane } ss 
moved dur- 
control from Detroit, Mich.. 


Applicable on ecarload the contractor of payment at the reduced 


Abraham Tuvim, ‘ aoe . jult lish such reports until they are released 
American representative of the This is to certi 
Club of Vienna, the all 


metal automobile parts which rate precludes any additional allowance. 


1 Comp. Gen. 191; 17 Comp. Dec. 169: A- | New ied Trade Active. 
13196, Mareh 5, 1926; A-12676, February .Both the retail and wholesale trade 
20, 1926. throughout New Zealand showed consider- 


Hakoah | the foregoing re (3) The request that the aren Commjs- | for publication by the President. 
Jewish champion }; port was approve and adopted by 16 sion furnisi our office with the minutes “Therefore, there has been no unusual 


found unreasonable } : 
vesonaie. | athletic club of Europe. were 


received at nited States Tariff Commi n July and records said investigation has been delay in the publication of the final report 

i ( a } . 

the White ouse br onal *. 1924.’ : ss = js 

ee House by President Coolidge 7 : Government contracts may be modified | #ble improvement in March, according to 
rhey were presented by the Aust Upon adoption of the foregoing resolu sii : 


1 é rian when in its interest. 8 Comp. Dee, 549; | Cable advices from Vice Consul Joel ©. 
Ambassador, who said he hoped that the tion, the votes of t commissioners were | 


sideration. In view of in the sugar investigation.” 


ie nh > E T 25 id, 398; 1 Comp. Gen. 115; A-11801 Hudson, Wellington, to the Department of 

a10O 20° < o< visit n oO ntttian } 1 as follows r of loptic yf he - YOY ’ , 
Foreign Vegetable Trade sheen serine heros segues cag POE Rape len Mig nw one Record of New Patents Issued votarcauty 4. 6h. Commerce. Wool wan steady, with a ris 
| engender better relations betwee oe motion, Messrs ‘ulbertson ewis 3 j : ing te “1 Torei - nati ; 
$30. 000. 000 i in VO25 || nations nae seas SG Peaenay nae sae | @Costigan. Against adovtion of the sae ie | 4.13484. (S.) Compensation — Internal | 7% tendency. Foreign trade operations in 
: - promote international sport. sig ata eae side aa MSF : : eee — : - > Sik February declined somewhat from those 

The Hokoah Club has 2.600 br: } Messrs. Marvin and Burgess Hoisting 4 ‘ M. Itjen and G. '. Ra- | Insect excluder. Db. BK. Edwards. 79,- | Revenue collectors. : 7 
i ty re teaatere Wee Van cians ee ee ee ranches and , iesiieety ood team Soi 7 ; BA at 3: ol / of the preceding month, particularly in 

in vegetables ij qo : ane i total membership of 160,000. Status of Minority Views. ‘ puzzi ‘ | -89. Under the provisions in the acts of De- 


e« nae exports, which dropped in value to £4,300,- 


than & ae aa writ: COC ‘com missioner Lewis made the following | Hoists and tl ke, Brake-operating mech Internal-combustion engine. IK. Eltze. ~ | cember 6,°1924, 43 Stat. 712, January 22 
an £30,000,000, ‘ 6 


a ae : ‘ y 000 from £5,000,000 of January 
one-third of which rep anism for electric H. H. Logan Ri == Gy 9- 19 1. 764, and March 2, 1926, Public N 
ich 1 | ene ee . statament 379.351. ‘ id. 764, and March 2, 1926, Public No. 

rese yorts ar wo-third | ( gp , a — 
esents exports and two-thirds imports ac- | DAILY ST ATEMENT In voting for the motion of Commis- | __‘ 49. Internal-combustion en , A. H. Fox. | 35, 69th Congress, the salaries of collectors 7 
sehen a TURE Of. Comntnerce, | R i . | sioner Costigan, in which references are | meveet Bee Self-closing mater hoak | 1,579,759 of internal revenue may not be increased | Gen. 709, and 5 Comp. Gen. 640, ais Ph. 
he value of the exports of vegetables de- | eceipts and Expenditures | made to individual reports of Chairman Hook. A. M. Jacoby. 1,579,767. ' ; 7 d i onbars beyond the limitation fixed by the act of | suished. 

a . r I Y I é < cs ‘i "ne * » , » ~., Metten. = . A 7 x 
. we trom 1924 to $10,- | Marvin and Commissioner Burgess, I wish Hook and ev: d setting them 2, Lum- sternal ae <4 February 24, 1919, 40 Stat. 1140, since the A-13644, (S.) Leases—Improvements to 
291,451 in 1925, while the value of the im. | | of the ; beck 1.579 579,332 


; to disclaim any admission that the state : ; te provisions of the Classification Act of 1923, | rented property. 
ports increased from $15,906,868 in 1924 to Hooking vir » a mass suspended to re- | Internal-combustion engine S. Wilkin- 


these of 19 1. 


a a Receipts. 





Will Conf 7 Customs receipts 
I :onfer on Canada Trade. Internal-revenue receipts 
Inn route from his post at North Bay 


Income and profits tax 
Ont.. tu Manaos, Brazil 


nd a aes } is linge-point Ww M Me- 1,579,669. 
commission” ing-poin - ive : i ‘ - >» is i fectiy 
aaa pene insicaied: the. chaimian Comb 1554 Joint: See Rail joint. Universal joint. effective at a later date, is ineffectivg to 
d sent g a : i < . ; ss : ace » e ree in i ‘avel status en 
ssaigailad tad eeceatey 46 belek the sunt | em | e partial liquefaction of | Journal boxes. Dust guard for Ww. . | place the employec ina tr | statu 1 
§ j ; : : jas 9.309 titling him to subsistence expenses while 
to his office after the adjournment of the Baseous wes, Manufacture of G, ivaham, 1,979,309. a adquarters for any iod 
eres : 09.93 | meeting Claude 348 Journal boxes, Dust guard for, V. jl. | at his new headquarters for any periot 
€ im . . 


on leave until | Public debt receipts or subsequent to the date of his actual change 
inti li { 00 | Fe , , | Tee, Appin 1 making M.S. Corbett loughby., 1,579,271. ‘ . 
eae iin . na aking. M.S. ( . : 
of Commerce |} Balance previous day 9,179.97 Swiss Cheese Investigation. Kite structure. C. Dahl. 1,579,473. ef station. 


reached at .329 | According to the minutes of August 5, dl : eo. tao : ; * a! ies : Ane 
Monroe Street, Brooklyn, N. y. a tee } 7 Immersing, «ooking, and delivering food Knitted article and making same. C. S. A-13559. Purchases Designs Arling 


George E. Seltzer 
of the consular cervice, is 
business men and «¢ 


Mis. internal revenue 


ymmercial organizations 


1 
| 
| 
| 
ae era 
available to | Miscellaneous receipts 
for conferences 1 garding | 


conditions in the Total ordinary 
field le has covered He is 


May 25th, the Department 
announces, and ma 





duties and | Refunds of receipts $29,1 
Surtaxes as truck chasis,, according to a | Panama Canal 

decree issued by the Uruguayan Nationa] | Operations in special ace'nts 
Administrative Council and reported to the | Adjusted service certif. fund 
Department of Commerce 


closing a memorandum from the commis 





sion regarding the production and importa 
tion of cheese, I shall be glad to have the 
commission investigate at once Swiss 


es ~ ment or statements to be submitted by | ‘ s . /o- 42 Stat. 1488, are not in conflict with the fhe erection and installation of strue- 
74,937 in 1925. Im the last five vears | 
: aoe see sour 1 S51 Internal-combustion engine, Rotary, I. A. electric elevator by 
; rime mn han individual opinions. My reasons for | SoUrd. 156% b a . ¢ 1 
exports of vegetables, t] The Department of the Treasury tha rt ) } > 
exports in The report prepared by the chief of the Hose W. H. Dempsey and O, Tron: See Curling iron. nent improvements of the property and, 
o ea ‘ sugar division with tables, charts, appen- 
increased, and the 1925 | of the United States at the close of ga , - re = Pr 
: a, ; oe ments by the United States as a part of 
69.8 Jack: See Hydraulic jack. Screw jack to his new station, his post of duty changes 
‘i : : ‘ : . Pat p , . ‘ting designate such new . ‘ : 
final and complete form is now before the hydrocarty s, Apparatus for convert Jig and aspirator, Combined. J. F. Reilly. | aue ntly purporting to designat h Where it is not shown nor believed to 
inal ¢ 
in such manner that same could be re- 
improvements are not authorized even un- 
sior letter from the President, as follows: product ine. for. G. Cappi i: Holden. 579,479. ton Memorial Bridge Commission. tions, to attach fixtures, and to erect 
a | sion a . “om > "es » , as s: 1 . , ‘ 
396.224.3 “Washington, July 24. 1924 Incense bi: M Baue bes. 69,- straight. M. Kisensehiml. 1,579,861, invited to submit designs for a bridge span, | move same at its own expense. 
ashing 4 y -4, 1924. wee ame ’ 
ee ki: turner for. J. L. Davis arene enna the winner and the firm submitting the | of persons dying therein. 
| Fisher, and \v. MacPherson. 1,580,029. Plentiful rains during the past 10 days | objectionable where the payment for the | those specified in the act of March 3, 1919, 
Total ordinary expenditures ; 383.21 | 


; tik them are in the nature of reports rather | leasing « ‘ mr. Alkan and G. .- son. 1,579,266. act of Mebruary 24, 1919. | tural steel framework for a bridge and an 
| - Ran A-13508. (S.) Subsistence at headquar- the Government in a 
ae SURE a this reservati8n will be given later.” | Hose clamp. S.C. Lavender. 1,579,719 Bullington. 
1 l 
. . nient of the ‘ " f ai Bea - . ee riaee 3 " vee s rar ; , 
As opposed to this, imports } { enlofthe conditions of the Treasury a oe 1.579.474. Ironing board. J. Giles. 579.30: ae oe . = a _ — in’ the absence of a provision in the lease 
5 rts ; a} ee fi . d ssieniin: 7 : oi aie Aenes aratus c nic. . , | in the field has his headquarters change 
*mMports were double business April 8, 1926 dices, etc., being on the table before the | Hydraulic Hf. KE. Bronsen. 1.579913, | Ivvigrating apparatus, Colonic 
voted Des. 6! the rental consideration, the cost thereof 
f arters as the agent's st of duty . . ; 
headquarters as tl BenlSs post of Culy | be possible to erect and install certain pro- 
moved upon the termination of the lease 
| der the terms of a lease agreement which 
Total 1 1924. the chairman laid before the commis- 
Expenditures 

The chassis of trailers for automobile | Interest on public debt 689.6 “My "Dear Mr, Chairman: Referring Jo 812. Knitting machines, Stripping-finger con- | 4) six designs if acceptable to be pur- A-13686. ‘(S) Public Health Service 
eg < Uruguayan Business Improves. | winning design having a chance of being The admission of persons tu hospitals 

| « » 1 . l * 
| cheese and butter. Indicating device, HH, Theobold, 1,579,576. | in Uruguay have relieved the drought | designs does not exceed the reasonable | 40 Stat. 1302, and subsequent acts, is net 

| 
| 


Indicator: s« ltesonance indicator, Which was becoming Serious to the live- | value of the services employed in their prep- | authorized. 
P argeal agai ; ) ss 
fatifications of the treaties concluded chargeable against ordi CALVIN COOLIDGE.” 


- . l . _ fete ¢ °o5) 6 > 1 7 f oy ‘lati “Pay %ay al « 
Indicator, |: .. Campbell. 1,580,013. stock industry, according’ to the Depart aration, artd there exists a reasonable need | Phe appropriation “Pay of Personnel and 
nary receipts 500.00 


Inhaler, b; Pletcher. 1,589,013 ment of Commerce. The general business | for the six designs for purposes of study | Maintenance of Hospitals, Public Hgalth 
Ignition apparatus. A. J. Hasbrouck, ~ | outloek is slightly improved, but imports | and comparison. Under the partiewlar | Service” is available to pay Ae 
rv 


has been a constant decrease oT 
; eae rented building, is in the nature of perma- 
being about half of such 3 os {pril 10 issued the following state- } : o = ters-yinternal Revenue ‘Service. ‘ ; 
nave constantly it 
1 i pan ot agreement for the making of such improve- 
| 579,537 | i or ace, and actua ‘eports 
secretary, the chairman asked the com- Hydrocarbon ier cap. I. Stockstrom. HMughens, 1,579,537. ; to a different plac ypue Aotuahy’ reper | 
: = Pi ane ae -=9 90 as ¢ ate, and an order issued subse- | , eS 
“Do I understand that the report in its | Hydrocarbon is into lower-boiling-point | Jewelry. J. B. Kislinger, 1,579,820 as of that date a Order 1s8u , is not chargeable to public funds. 
posed improvements in a rented building 
without destroying their usefulness, such 
authorizes the Government to make altera- 
4§8.918.099.90 
Tariff Cl if 7 T il ‘ “The White House 079,645 Knitting machines, Driving mechanism for | 4 competition in which six firms are ; additions or structures and thereafter re- 
ari assification on Trai General snditures 3 ; 
ers, reneral expenditure $10 
See wre subject to the same your letter of July 16th to Mr. Slemp, in- | Imeinerator. 1). 6. Burn§. 1.579.642. struction for, K. Nebel. 1,580,072 | chased at $2,000 each, one to be declared | hospitals—Admission to—Burial expenses 
| Indexing hanism, Automatic. ©, A, 4665 employed as engineer for that span, is not | of the Public Health Service, other than 
D , > i det »xpendi eS | 
Commercial Treaties Exchanged. Pubic debt expenditure “Very truly yours, 
between Germany and Russia on October | 
| 


F | After general discussion of the subject 
J2th, 1925, were exchanged at Berlin on Other public debt expendi it was voted: 
F@bruary 11th, 1926. and the treaties went tures 9841.05 


into effect on Marci iZth, according Balance today $76,500,375.64 


| : - : : 3 » for i ‘ysons dying erei , ar ri 
That an investigation be instituted for | 5DSO,040 continue heavy and a further unfavorable | facts, the proposition Is: one oe a | ¥ ee - Se ie ie ate 

S ; ; . : : as a i. itled tosadmiss “re if sue * 

the purposes of section 815: of the tarilf | Tnner-tube-cors ipparatus, Ld. Willshaw. | reaction to business would not be sur: | chase of completed designs rather than | entitled tomaeémission thereto, if such ex 

@alyices iv the Department of Commerce. 


- act of 1922, in respect of the differences in 1,579,902, prising. ‘ the hire of personal services. 3 Comp, | penses are not otherwise provided for, 
Telal wees. 482.918.0909 00 . 











Suilding and Loa Loan 
Groups Required 
To Assist Patrons 


Bureau of Internal Revenue Says 
Organization Not Aiding Patrons 
Are Subject to Taxatian. 


True Cooperative S) stems 
Are Eligible to Exemption 


Companies Required to Concern 
Themselves With Building or 
Acquiring of Homes. 





LAccountants—Banking—Lawyers—Con- 
struction—Corporations—Real Estate.] 
[Construction—Corporations—Real Estate] 


Any building and loan association or co- 
operative bank which fails to concern it 
self with “the fundamental and primary 
purpose” of the building or acquiring of 
homes by its members subjects itself to 
kederal taxes and is not entitled to the 
exemptions given true building and loun 
associations, A. W. Gregg, solicitor of the 
Bureau of Internal Revenue, ruled in an 


opinion made public April 10th. Mi 
tinding was submitted the 
an unidentified corporation in 
while it is yet informal, formal approval 

A, the Secretary the will 
make it a ederal tax regulation. 

Mr. ¢ 
inquiring 
itself 
rowers 
Ri 


id 


. Grege's 
of 
and 


on request 


Texas 
of Treasury 
Gregg stated in his opinion that the 


corporation had concerned 
the 


the 


not 


with purposes to which bor 


it; that 
uscertain 


put money louned 
further Lo 


Al its security was valid and#sate. 


by 


luoked nou than 


These 


leatures of the concerp’s business, he 
added, were such as to place it outside of 
the conditional or ether exemption provi 
sions accorded under the Revenue Act of 
1921. 
I’ull text of the opinion follows: 
Reference is made to memorandum in 


which the opinion of this office is requested 
as whether the M. Building 
ssociation was operated in such a manner 
it exempt from taxation under 
(4) of the Act 
appear as follows: 


to and Loan 





is to render 
section 231 

The facts 

Under a 
the 
thereof A 
to permit 
operate 


Revenue of 1921. 


io be 
between 
officers 
agreed 
named 
all help, 
solicitors, all expenses, including 
office return for they re- 
ceived all membership fees collected at the 
ate of—dollars per 
scribed for by 
nonborrowing. 


into 
the 


association 


contract entered 
association and 
and B, 
the 
the 


two of 
the 
individuals 


two to 


business, employ 
and pay 


rent, in which 
of 
all members—borrowing and 


This charge is paid in ad- 


share stock sub- 











vance or charged against the stock and 
deducted from the first payment or pay- 
ments made thereon and can not be with- 
drawn. <All membership fees are paid to 
the two officers at the end @? each month. 
During 1922, the first commete fiscal period 
4 speration, the association, collected 10x 
awilars in membership fees, of which 
amount 9x dollars was disbursed as com- 


taissions paid as compared witht 5x dollars 
divided the 
holders 


us profits among share- 
Payments Made. 

45x 
in 
To this 


The sum of 


paid 
1922. 


stated the 
members during 
sum should be 
30x dollars paid in as prepaid stock, 
ing a total of 75x 

The evidence in 
the purposes of the 


dollars is 


as 


amount by the 


year added 
ma k- 
dollars. 

the files discloses that 


association are as fol- 


lows: 
Kirst. To furnish a convenient, safe, 
profitable method of investing the 
of all classes of people. 
second. 


and 
savings 


To furnish persons who wish to 
money real the 


so at of 


borrow on estate security 


means of reasonable 


interest. 


doing a rate 

In other it 
posed of savers and 
lished for their 
fathers together 
Which, scattered 
net be invested 
the money 
security, 


words, is an association com- 


borrowers, 
mutual 


and estab- 
convenience. It 
the savings of the people 
and in 
to advantage, 
thus obtained, 
to other 
themselves 
to 


small sums, could 


and lends 
on first moriga 
who want to build 


pay off 





people 
homes, to 
in business, 





mort 
any 


ages, 
invest 


proper purpase. 
Additional 
taXpayer 


or for other 


evidence submitted by the 
the 
in which it 
is interested in making a loan to any per- 
that it a Valid first 


ainst the property, which gives it plenty 


states (in the 
taxpayer) that 


phraseology of 


the only thing 


son is has mortguge 


‘ safety and 





security for the amount 
which it lends on the said property: that 
the Lixpayer has no way of knowing what 
the borrower does with the money: that he 
may use it in his business or build another 
house: and that “it is none of its business 


60 long as he has given ample security.’ 
Homestead Law Cited. 
llowevwer, the 


stead law" 


taxpayer states that the 
of the State of Texas pro- 
Vide that no loans can be made on home- 


steads except for certain purposes, namely, 





to improve the property, as a part of the 
purchase price, or to pay taxes, The tax 
payer estimates that 95 per cent of its 


loans are made to help purchase homes or 
to improve them, but this is mere conjec- 
ture, it has no knowledge that the 
real estate security actually subject to 
tlre homstead law and it does not concern 
itself with the uses to which the loans are 
put by the borrowers. 

From this state of facts it is quite clear 
that the taxpayer has ignored the primary 
and fundamental purpose of a true building 
—that the building 
or acquiring of homes by the members for 
their own use and occupancy. 
evidence that the 
are accumulated 
ing and 
stated, 


since 


is 


and loan association- is, 
There is no 
the 


purpose 


funds of 
the 


homes, 


taxpayer 
of build 
as above 
that 
Ser article 


for 
acquiring 

it 
they are used for that purpose 
515, Regulations 62. 
purpose is 


nor, 


does affirmatively appear 


Inasmuch as such a 
an essential condition to exemp 
tion from Federal income tax, it is held that 
thr taxpayer is not entitled to such exemp- 
tion. 


+ 





Footwear Imports Listed. 
(Manufactures. ]} 

The United States, during the first 

months of 1926, 

tootwear 


ey i 
<ompared 
6 


Comunerce, 


two 
imported 849.993 pairs of 
Valued at $581,016, 
274,621) pairs valued 
the corresponding 
according to the 


us 
at 


period 


with 


mo during 





or Departinent vt 


Lae aa 
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Federal Reserve System Net Earnings Gain More Than $4, 000. 000 


Total Dividends Paid | 
$6,916,000 in Year 


All Banks in Permanent Quar- 
ters With Completion of 
St. Louis Building. 


[Continued from Page tl.) 
including the replacing, exchange, 
demption of United States paper 
and 


and re 
currency 
coin, 

banks 
issue of 
by the 
incurred 


the 
with 


Iaxpenses incurred by 
directly in 


reserve 
connection the 
securities reimbursed 


but ull 


new are 


Treasury. other expenses 


in the discharge of their fiscal agency 
functions are absorbed in the operating 
costs of the reserve banks. 


Earnings and Expenses 


And Work Volume 


Gross earnings of the Iederal reserve 
banks during 1925 aggregated $41,800,000, 
an increase of $3,460,000 over the $38,340,- 


with 
1922 


000 reported for 
gross earnings of 
1923. The larger 
1925, notwithstanding 
of 


an 


1924, and comparable 
about $50,000,000 in 
earnings 
lower overage rate 
due 
in 


and during 





a 
é 


return on earning assets, were to 


cent 
bills and securities. 


increase of aboui 20 per uver- 


age daily holdings of 
Holdings of 
bills were 
United 
less than in the 
that 


decreased 


discounted and 
considerably lar 
States securities 


both pur- 


chased ger and 


those of consid 
eraly 
the 
securities 
783,000, 


increased 


preceding year. 
earnings on United 
$1,930,000 

while carnings on 
by §$1 to 
bills bought market 
to 
The 
security 


with 
States 
$12.- 
bills 
and 
$3,394,- 


to 


result 
by to 
discounted 


$17,680,000 


.737.000 


on in by 


$9,104,000. 


open 
000 
bill 

Fe* 


total 
Federal 


average return 
holdings of the 
1925 was 3.51 per 
the year 
discounted bills 
With 4.25 
average 
for the 
Aver- 
of bills 
and 
in 


rate of on 
and 
ve banks in cent com- 


2 99 
3.85 


ser 


yared with before. 
I 


and 


per cent 


the average rate on 
cent 
1y24 


rnings 


as compared 


Slightly 


was 3.67 per 


cent in lower 


rates 


per 


of prevailed also 


other classes of bills and securities. 
euch class 


therefrom, 


ave of 


ag 
and 
annual 

Table Cc. 


Current 


holdings 
earnings 


daily 
securities 
earnings are shown 


rates of 


of the Fed- 
of the 
and of fiseal 
the United 
Treasury, .725,000 
1925, as compared with $26,998,000 
during 1924, a for of 
$1,273,000. was princi- 
to the of 
the 


1925 


operating expenses 


eral reserve banks, exclusive cost 


Federal 
agency expenses reimbursed by 


of reserve currency 





States aggregated 
during 
decrease the year 
due 
amount 
clerical staff 
totaled $12,090,000 
compared with $13,289,000 1924. 
Salaries paid to officers declined by $142.- 
nonclerical 
officers 
janitors, cleaners, other 


This decrease 
the 


paid 


reduction in 


to the 


pally 
salaries of 


banks, which in 


in 
paid em- 


special 


000, whiie salaries 


ployees, including and 


watchmen, guards, 





building employees, etc., increased by $80.- 
000. This increase resulted from the fact 
that more of the reserve banks were oc- 
cupying their own buildings in 1925 than 
in 19: thus necessitating a larger force 
of building employees than was the case 
when they were occupying rented quar- 
ters. Asa result of the completion of new 
buildings the taxes on bank premises in- 
creased from $841,000 in 1924 to $1,293,000 
in 1925 
Decrease in 
Salaries 

The decrease noted above in salaries 
paid to the clerical staff was due in no 
small part to the fact that the reserve 
banks, after having been established in 
their own buildings, were able to operate 
under more favorable working conditions 
than when they were occupying rented 
quarters where their operations were, in 
some cases, carried on in more than one 
building. 

The reduction in salary payments 1s 
especially noteworthy in view of the fact 


of 
the 
ever 


volume work in the principal 
of 


increase 


that the 
departments 
stantial 
during 


banks shows sub- 
the 


the preceding year. 


a 
handled 
of 


volume 


the number 





pieces of currency received and counted 
having increased from 1,838.000.000 in L924 
to 1,947.000,000 in 1925, the number of 
coins received and counted from 2.187, 
000,000 to 2,329.000,000, and the number of 
checks handled from 743,000,000 in 1924 to 
about 779,000,000 in 192 These are the 
departments in which the larger part of 


the personnel of the Federal reserve banks 


is employed. 


The volume of work in the discount 
and in the fiscal agency departments 
showed some falling off during the year. 
while the number of bills purchased in 


the open market and the number of trans- 


fers made for the account of member 
banks increased. The total number of em- 
ployes of the Federal reserve banks on 
December 31, 1925, excluding those of the 
fiscal ageney departments, was 9,486 com- 
pared with 9,964 at the end of 14924. 
Owing to continuing decrease in the 
volume of new securities placed by the 
Treasury, the cost of such work at the 
Federal reserve banks for which they 


asked the Treasury for reimbursement was 
only $167,330 in 1925 compared with $444,- 
067 in 1924. The number 
fiscal ugency departments, 
Whose salaries 
eral 


gauged 








of employes in 
including 
the 
those 


those 
Ired- 
en- 


absorbed 
well 
for which 
from the 
the end 


are by 


reserve banks as as 
reimbursement 
Treasury. declined 


1924 to 359 at the 


in work 


is received 
from 484 at 
end 1925 

The volume 
pal 
banks 


of 
of 
of 
departments 


operations 
ut the 
during the past 
shown in Table D. 

As result of 


current 


in the 
Federal 
three 


princi 
reserve 
is 


years 


a s and 


net 


larger gross earning 


smaller expenses, the current 


















earnings of the Federal reserve banks 
aggregated $14,273,000 in “us com- 
pared with $9,909,000 in 2 Charges 
against current net earnings, authorized 
by the board, included $2,297,000 for depre 
ciation on bank premises, $706,000 for 


furniture 
the 
able 
$307,000 
Other 
were 
rent 
After 
mained 
for 


and equipment purchased during 
$1,750,000 reserves for 

losses failed banks, 
for 

amounting 
offset by 
earnings aggregating 
these deductions, 
$9,440,000 net earnings 
dividends, surplus and franchise taxes. 


year, for 
paper of 

reserves 

deductions 


prob- 
on and 
tor self-insurance. 
$242,000 
to cur 
$479,000. 


there 


to 
more 
net 


than credits 


making re- 


available 























of the Federal reserve system: of this 
number 8,048 with resources of $25,839,450,- 
000 were national banks and 1.441 with re 
sources of $15,585,845,000 were State banks 
and trust companies. During the vear 1925 


the number of national han! increased 
by 5 per cent and the number of State- 
bank and trust-company members declined 
by 163, with a consequt nt net reduction 
of 98 in the number of member banks. 
Nothwithstanding the decline in the num- 


ber of member banks, total resources 
showed an increase during the year of $2 
438,000. of which $1,470.409,000 was in the 


resources of national banks and $967,969,000 


in the resources of State member banks. 























Earnings at the Federal Reserve Bank The decline in the number of member 
of St. Louis were $93,540 less than current | banks during the year is counted for 
expenses, depreciation and other charges, | largely by decreases incidental to mergers, 
with the result that that bank had to | suspensions and = volunta liquidations 
charge this deficit, together with dividends | which terminated the existence of mem 
amounting to $306,753, to its surplus ac- | ber banks, as is shown in Table G 
count. Net earnings of the Iederal Re | In 1925. 236 banks joined the Federal 
serve Bank of Atlanta amounted to $26,191 reserve system and 101 banks withdrew 
and dividend payments to $276,488. the part | from membership. Thus there was a net 
of the dividehd payments not covered by | addition of 135 to the membership of the 
net earnings, $250,297, being charged to | system through the exercise for the banks 
ihe bank’s surplus account. | option with regard to the assumption or 

All the other Federal reserve banks had | relinquishment of membership Against 
sufficient net earnings to pay all accrued | this voluntary ace ession membership 
dividends. Of the banks whose earnings | there was a decrease of in membership 
were in excess of dividend requirements, | resulting from mergers between member 
Boston, New York, Philadelphia, Cleveland, | banks, from bank suspensions and from 
Richmond, Chicago, and Dallas transferred | other causes not related to the banks’ 
to surplus account, as authorized by law, choice in the matter of membership. Of the 
the entire balance of net earnings remain- | 286 banks that joined the system, 129 
ing after the payment of dividends, as | were newly organized national banks, 69 
their surplus accounts are less than their | were nonmember banks that were con- 
subseribed capital, while the Minneapolis verted into national banks. 4] were non 
and Kansas City banks, whose surplus | member banks that were adn itted to mem 
accounts ure in excess of subscribed bership as State institution ind 7 were 
capital, transferred 10 per cent of their banks previously closed which resumed 
net earnings remaining after the payment | operations during the yew: Of the banks 
of dividends, or $6,589, to surplus account, | that withdrew from the system. 37 were 
and paid the balance, $59,300, to the United | member State banks that withdrew as such 
States Government us a franchise tax, the after advance notice to the Federal Re- 
amount of the tax paid by Minneapolis | serve Board, and 64 were member banks 
being $37,255, and by Kansas City, 2045. | that droppd out of the system because 

Totel dividend payments by all lederal they were absorbed or susp+ nded by non- 
reserve banks during the year amounted to | member banks; the latter include 42 with- 
$6.916.000 and the net increase in their | drawals incidental to the obsorption of 
surplus accounts to $2,474,000. Gross and member by nonmember !i s vhiceh in 
net earnings of each Federal reserve bank many instances did not represent the ex- 
during the year, dividends paid to member | ercise of the banks’ option regarding mem- 
abet cmt OES 

Table L—Bank Suspensions During 1924 and 1925. by Districts 
{ Amounts in thousands of dollars. ] 
All banks (member and nonmember) 
lederal reserve district Number Capital Deposits 
1924 1920 ile 1924 
All districts Ti7 24.441 720 13.444 

Boston ie eo ee z 1 125 1,298 1,605 

New York 6 1.746 

PRIUGGOIMHIM 2.065 16k Fs tes 3 3 ite 

Cleveland 14 8 624 

Richmond 6S 43 2,615 13.18 
| Atlanta 44 1S 2.104 2 HOT! 

CEN ck VaR tees e ene 109 10S 4,961 4, r4,1e 

St. Louis CEU IC eau a3 O83 1,761 1,903 11,94 

Minneapolis isa iw bed Sate 168 WD 4,724 9,084 $4,085 | 

Kansas. City ....4.% Se iwies v7 133 3.433 4,142 2860S | 

Dallas a 3 2,498 3.108 11.83 

San Francisco 24 29 1,135 1,397 S471 | 


to with- 


and amounts 


banks, amounts transferred or 
drawn from surplus account, 
paid to the Government as a 


are shown in Table E. 


franchise tax 


Building Operations 
Of Federal Reserve Banks 


the 
which was occupied by 
in June, brings 
construction of permanent 
the Federal reserve 
house the Little Rock, and 
Omaha branches also in 
1925, as well as an addition to the building 
occupied by the Louisville branch. 
Construction annex to the Phila- 
delphia building w begun during the 
year, and remodeling the annex build- 
ing at New York, which was undertaken 
on completion of the bank's build- 
ing with view to adapting rental 
purposes, completed, Con- 
the 


at St. 


Federal 


Completion of bank building 


Louis, the 


reserve bank to a close 


the quarters 
banks. Buildings 
Denver, 


completed 


for 
to 


were 


of an 
as 


of 


main 


a it for 


was practically 
sites owned 


struction of buildings on 


at Birmingham and Salt Lake City has 
been authorized. and arrangmeents have 
been made to provide space for the Cin 
cinnati branch in the building to be con 
structed by the Chamber of Commerce on 
the site owned by the Federal Reserve 
Bank of Cleveland, which has been leased 
to the Chamber of Commerce for a period 


of 99 years with an option to purchase. 


All of the Federal reserve banks and 
thirteen of the WMederal reserve branch 
banks are no win their own buildings. No 
buildings or building sites have been 
acquired for the branches at Buffalo, Mem- 
phis. Seattle, Los Angeles, and Portland. 


f building 
reserve 


the cost o 
Federal 


found 


Tables showing opera- 
at 


branch 


bank and 


complete 


tions each 


will be in the 
report. 

No 
Federal reserve 
during the 
made 
transacted the 
agencies. The directors of 
Bank Richmond 
the early part 
request, submitted in 
1924, for authority 
the Federal 
southwestern 
reserve district. 


branches agencies of 


banks 


additional or 


were authorized 
changes have 
of business 
existing branches and 
the Federal Re- 
were 
1925 
latter 
establish 
hank 


vear and 


the 


no 


been in character 


by 


given a 
on their 
part of 
branch 
reserve to serve the 
portion of fifth Federal 
pon the disapproval of the 


serve of 


hearing in of 
the 

to a 
of 


the 


request by the Federal Reserve Board, 
formal application was made by the direc- 


tors of the Richmond bank for a iehearing, 


which was granted by the board on .tanu- 
ary 15, 1926 

The volume of work handled by the 
branches and agencies in thetr principal 
operating departments has continued to 
increase, as may be seen from the com- 
parison for 19238, 1924, and 1925 found in 


Table F. 











Current expenses of the 23 branches and 
3 agencies during 1925 were $5,343,000, as 
|} compared with $5,717,000 in the preceding 
year. 

On December 31, 1925, 9,489 banks with 
resources of $41,425,295,000 were ‘members 


} 








Table J—Bank Suspensions During 1924 and 1925 


[Amounts in thousands 


Number 


1925 1924 

All banks 612 tit 
Member banks, total 146 1a 
National 11S 122 
State dS 37 
Nonmember banks 166 61s 


ot dollars. | 


Total 


Capital deposits 


~ 








1925 1924 1924 
24.441 28.373 213,444 
9,920 10,305 74,469 
7.970 7.660 NBT OULSSO 
2.645 R727 
TS.068 








bership in the system. ‘The other decreases 


in membership were the consequence of 71 
mergers between member banks, 15 volun 
liquidations 


147 su 





tary reminating the banks 


and 





operations, vensions insolven- 


Ss] 


cies, and 2 compulsory withdrawals. 

In Table El changes in membership are 
shown in detail by class of bank, for the 
year 1925. 

Banks on 
Par List 

The number of nonmember bunks on 

the par list, i. e.. nonmember banks which 


without deductions for 


checks 


have agreed to pay 


so-called exchange such drawn 





upon them as are presented for payment 
by the Federal reserve banks, decreasd 
from 15,445 at the end of 1924 to 14,643 at 
th end of 1925, while the number of banks 
not on the par list increased from 3,647 
at the end of 1924 to 70 at the end of 
1925. The principal increases in the num- 
ber of banks not on the par list took place 














in the Minneapolis, St. Louis, and Chicago 
districts. Table I shows the number of 
member banks at the end of 1925, all of 
Which ar on the par list. and the 
number of nonmember banks on the par 
list and not on the par list at the end of 
1924 and 1925 
Bank Suspensions ‘ 
Are Analyzed 

A survey of bank suspensions in 1924 
and 1925, made during the past year, shows 
that in 1925, 612 banks with deposits of 


$172.900,000 suspended operations. 


against 777 banks with deposits of $213.,- 
444.000 in 1924. Of the banks suspended 
in 1925, 146 with deposits of $67,264,000 
were member banks and 466 with deposits 


of 











$105,636,000 were nonmember’ banks. 
The board's reports on bank suspensions 
cover all banks in the country, whether in- 
corporated or unincorporated, which were 
declared insolvent or were, closed to the 
public by order of supervisory authorities, 
and it is not known how many of the in- 
stitutions thus reported may ultimately 
prove to be solvent or be restored to sol- 
vency. The record of suspesions during 
1924 and 1925 is summarized, by class of 
banks, in Table J 
Most of the suspended banks in both 
years were small institutions and most of 
them were located in small centers. In 
both vears about 40 per cent of the closed 
banks had capital of less than $25,000 and 
about 70 per cent had capital of less than 
$50,000. The average amount of deposits 


per banks for nonmember banks suspended 











in 1925 was about one-fourth the average 
amount of deposits per bank for all non- 
member banks, and the average amount 
|} of deposits of suspended member banks 
Was about one-seventh of the averuge 
amount of deposits for all member banks. 
A Classification of the suspended banks, 
by size of the centers in which the banks | 
were located, shows that, of the banks 
suspended in 1925, 3¢ per cent were located 
in towns with a population of less than 
500; 78 per cent were in towns with a 
population of less than 2,500, and 96 per 
cent weer in towns and cities of less than 
25,000 povulation In the following table 
bank suspensions for 1925 are classified 
for the major geographic divisions of the 
vountry, by size of the centers in which 
the banks were located. The distribution 
ot suspensions, by size of towns in 1924, 
was similar to that in », (See Table Kk.) 
Both in 1924 andiin 1925 bank suspensions 





were most numerous in the Minneapolis, 





Chicago. and Kansas City districts. Of the 
hanks closed in 1925, 354 were in these 
districts, and these banks had deposits of 
$107.809,000, about 60 per cent of the total 
deposits of the banks suspended during the 
vear. Table lL, shows the number, capital. 
| and deposits of all suspended banks, by dis- 
tricts, for 1924 and 1925. 
Check Clearing 
| And Collection 
Atlanta par clearance case.—On lebru- 
ary 11, 1926, the United States Circuit 
Court of Appeals for the Fifth Cireuit 


rendered a decision affirming the decision 
of the United States Court for the North- 


ern District of Georgia in the case of Pasca- 


goula National Bank v. Federal Reserve 
Bank of Atlanta, 3 Fed, (2d) 465, which 
was published in full in the board's an- 
| naul report for the year 1924, comment ing 
| on page 231. 


This suit differs from the former par clear- 
ance cases inthat it involves a national bank, 
rather nonmember bank. also 
raises certain questions dealing with chec k 


than a and 


collection transactions which have not 
been adjudicated before. On August 9, 
1924. the Pascagoula National Bank of 
Moss Point, Miss., filed a bill of complaint 
in the United States District Court for 
the Northern District of Georgia against 
the Federal Reserve Bank of Atlanta, 


Joseph A. McCord as Federal reserve agent, 
and the Federal Reserve Board. 
the bill charged the 
with having ignored 

provisions t Federal 


In general 
several defendants 
various 
and 
the Fed- 


if 


and violated 


of the reserve act 


prayed for an 
eral 


granied, 


injunction against 
Bank of Atlanta 
would in effect 


Reserve which 


Bank 
and 


federal Reserve 
to give immediate credit 
to the plaintiff for all 


posits of checks and drafts drawn on other 


| (1) Require the 
of Atlanta 


availability 





its de- 


member banks in the Atlanta district, no 
matter at what distance from Atlanta the 
drawee banks may be: 

(2) Permit the plaintiff to charge ex- 
change on checks drawn upon it and pre- 


sented for payment by or through the Fed- 
eral geese ve banks: and 
(3) Trohibit the Federal reserve bank 
from handling checks for any banks other 
than its own members and, for its own 
any checks which are not pay- 
able within the Atlanta district. 
The bill also asked that the Federal 
Reserve Board and Joseph A. McCord be 


enjoined from promulgating and enforcing 


the provisions of the board's regulation J, 


and further asked for an accounting and 
recovery from the Federal reserve bank 
of the amounts of exchange charges and 


interest of which the plaintiff alleged it had 
been deprived. 

At a hearing held October 2 and 
1924, the District denied a pre- 
injunction and dismissed the Fed- 
Reserve Board from the suit the 
under the terms of section 51 
it could not be sued 
in the Northern District of Georgia with- 
out its consent. 


illegally 





on 
3. 
liminary 
eral 


Court 


on 
that 
Judicial 


ground 
of 


| 
| 
| 


the 


Code 





On December 15th the case was argued 
in the District Court on its merits and 
on December 29, 1924, the court rendered 
a devision dismissing the bill and holding 
in effect that: 

(1) The Federal veserve banks are not 


required to give 
immediate 


depositing member banks 
credit and availability for 
checks and drafts drawn on other member 
banks in the Atlanta district and are justi- 
fied in refusing 


to permit the amount of 
said checks to be counted as reserves or 
to be withdrawn by check or otherwise 


until they actually have been collected: 


Term of 


Hardwick Amendment 
the trems of the so-called 
amendment” to section 13 of 
the Tederal reserve act, member banks 


have not 


charge” 


the right 
for remitting 
bank for 
although 
property 


are 


to make an 


payment 


“exchange 
to Fed- 
checks drawn on 
such cheeks are not 
of the Federal reserve bank, 
handled 
That, under 
Federal 


a 
eral reserve 
themselves, 
the 
but 
(3) 


the 


for 
the 
reserve 


collection: 

terms of section 13 
of act, the authority 
of a Federal reserve bank to collect checks 
not 


is 


limited 


| 
| 
| 
| 


to checks sent to it by its 
own members and checks payable within 
the district of such’ Fderal reserve bank: 
and, therefore, a Federal reserve bank 
may collect checks on its own member 
banks and nonmember clearing banks 


Which come 


to it from other. districts. and 

may handle checks payable on presenta- 

ion sent to it by its member banks or 

nonmember clearing banks whether paya- 
and 


(4) That the 
amendment,” 


provision in the “Hardwick 


effect 


pay, 


Which has 
member 


deduction, 


the of re- 


quiring banks to Witheut 
them when 
banks, 
by 


checks on 


checks drawn 
Federal 


over 


| ble within its own district or not: 
' 
| 
| on 
{| presented by reserve 
whether paid the counter 


convenient means of 
deposits elsewhere. 


or the 
their 


does not deprive mem- 
ber banks of property 


more 























a 
| 








Aggregate | Member 


Banks Are 9,489 


During 1925. 236 New Insti- 
tutions Joined and 101 


Wii thdrew, 
instead of the Supreme Court This was 
tantamount to a holding by the Supreme 
Court that the provision of section 13 of 
the Federal reserve which forbids Fed 


eral reserve banks to pay exchange charges 





on checks and forbids member banks to 
impose such charges on checks collected 
through Federal reserve banks is constitu 
tional. 

The case was argued before the Circuit | 
Court of Appeals on January 20 and 21, 
1926, and that court rendered a decision 
on February 11, 1926, affirming the decision 


of the District Court on all points. Judge 


Foster however, rendered a_ dissenting 
opinion. 

The opinion of the Circuit Court of Ap- 
pealx and also the dissenting opinion of 
Judge Toster will be published in’ the 
complete report. 

Cleveland and San Francisco par clear- 
ance cases._In former annual reports the 


board has discussed the par clearance suits 
which have been pending for several years 


past against the Federal reserve banks 
of Cleveland and San Francisco. 

The Brookings State Bank, of Brook- 
ings, Oreg , Which had originally brought 


an injunction suit against the Federal Re- 
serve Bank of San followed this 
with an action for damages to compensate 
it for losses alleged to have been caused 
by the collection methods employed by 
reserve bank. action for damages 
came to trial during the past vear 
June Oth verdict was 
jury awarding to the plaintiff $1 actual 
damages and $17,500 punitive damages. 
Judgment was rendered accordingly. An 
appeal was taken from this judgment 
tee Circuit Court of Appeals, but the 


T’rancisco, 


This 


and on 


a returned by the 





case 


Was settled ont of court while the appeal 
was pending. 
The Farmers and Merchants Bank of | 


Catlettsburg, Ky., algo followed its injunc- 


tion suit against the Federal Reserve Bank 
of Cleveland by 


bringing an action at law 
in the [Federal district courts, both in 
Kentucky and in Ohio, for compensatory 
and punitive damages. During 1925 these 
cases, together with the injunction suit | 
were settled out of court by the parties 
involved. 
During the year 1925 the board has 
granted 178 original and 13 supplemental 


applications by national banks for 


sion to exercise trust powers in accordance 


with the provisions of section 11 (k) of 
the Federal reserve act. On December 31, 
1925, the total number of national banks 


holding permits from the board to exercise 
trust powers Was 1.951, a 
with the powers granted, 
in the complete report. 


list of which, 
will be published 


Administration of 
The Clayton Act 


In each of its annual reports beginning 
With 1921 the board has pointed out cer- 
tain difficulties in administering the Kern 
amendment to the Clayton Act and certain 
illogical and inequitable situations created 
by the unscientific modus operandi of that 


provision and has recommended the en- 
actment of an amendment to remedy the 
situation. Bills to this offect were intro- 


duced during the Sixty-eighth Congress, 


both in the Senate and in the House, but 
no action was taken with respect thereto. 
The board wishes again to renew its recom- 
mendation that an amendment to the Clay- 
ton Act in substantially the same form as 
that suggested in former annual reports be 
enacted for the reasons stated. 


In 1925 the board received and 


applications for permission 
to serve in interlocking bank directorates. 
The Comptroller 


the year 
considered 295 


of the Currency reported 
45 alleged violations of section 8 of 
Clayton Act; these the 
and, where necessary, 
directors involved 


the 
investigated 
required the bank 
to comply with the law 
wherever it was being violated. 

The board eall 
numerous Which 
ceived of 


word 


board 


wishes to 
complaints 

during 
the 


attention 
it 


years 


to 
has _re- 
number 


the 


a past 
of “Federal’’ 
combination of the two 
part of the title of banks, corporations, 
firms other than 
In the 
attention 
words have 


about use 


or 


“op ” 
serve es 
Reserve or a as 


or 
Ilederal reserve banks. 

called to the 
obvious that 
employed in an 


most of instances 


board's it is 


been attempt 
to take advantage of the prestige enjoyed 
by the Federal reserve banks and to arro- 
gate to the firms 

such words a 


or corporations using 
Part of the benefits accruing | 
this prestige, and the board has felt | 
only that purpose is in itself ob- 
jectionable but also that such use of these 
words is likely to mislead the public 


from 


not this 


and 








| without due process | te cause confusion. Indeed, in several in- 
| of law and, therefore, is not contrary to | Stances it has been found that the use of 
the fifth amendment tu the Constitution. | these words by | firms or corporations, 
| The plaintiffs immediately appealed the | other than Federal reserve banks or other 
| case direct to the Supreme Court] of the | lederal corporations, actually has led to 
United States on the ground that it in- confusion. The board has always op- 
| volved a constitutional question; and on | Posed such use of these words and feels 
| evenher 3, 1925, the Supereme Court | that there is a necessity for legislation 
| issued an order transferring the case to which would prevent abuses of this char- 
the Circuit Court of Appeals for the Fifth | acter. | 
| Circuit, on the ground that the constitu- Four meetings of the Federal Advisory | 
| tional question raised by the plaintiff was | Council were held in Washington during 
1 not sufficiently substantial to support the | 1925 on the following dates: February 16th, | 
\ court’s jurisdiction on a direct appeal and, May 22nd, September 2Ist, and December | 
} that. therefore, the case should have been | Ist. | 
appealed to the Circuit Court of Appeuls } The l’ederal Reserve Board, as usual, 
| Table K—Bank Suspensions During 1925, by Size of 
|} Town or City | 
z Number ofsuspended banks in towns or cities with | 
| population of | 
| - ie , 
| Less oo lvoe 1500 “500 5000 10,000 25,000 | 
than to to to to to to and |} 
900 999 1,499 2,499 4.999 9,999 24,999 over 
New England States 2 1 1 
Kuastern States iD I l 3 6 | 
Southern States 171 51 39 »1 16 2 9 11 2 
j \Mid-Western States 213 Sb 16 19 23 18 ww , t 
Western States 192 83 42 23 1? 13 9 lo 
|] pacifie States 24 { 3 4 4 6 ; 
ia sould ‘ ie } 
Total U.S. 612 226 130 67 a6 60 32 1s 
| 
| Vet. of total number 100 36 9 st 3 110 9.2 98 32 2 3 8 
| Cumtilative “ th No 100 36 9 a8 1 69 1 78 3 88 1 92:3 9§ 2 100 0 


No eeEEEEenE En eeaeenel 











the | 


to | 


permis- | 


TODAT’S 
PAGE: 


en 3 


Rules Corporations 4 
May Receive Notes. 
In Return for Stock 





Bureau of Internal Revenue Soe 
licitor Hands Down Decision 
Under ‘Minnesota Law. 


Holds That Paper Must 
Be in Absolute Pay ment 





| Company Aiso May Include Prom- 


ises to Pay in Computing 
Invested Capital. 


[ Banks—<Accountants. ] 


Under the laws of Minnesota notes may 
| legally be received by a corporation in pay* 
ment for stock and may be included in 
computing invested capital to the extent 
of their actual cash value at the time of 
their receipt, A. W. Gregg, solicitor of the 
Bureau of Interna) Revenue, has ruled in 





these | 
| are 


| However, 


| board was 


| of 


,; dent. 


| tistics 


| 056 07 


| levied 


; cent 
| surplus for 


not as conditional, 


connection with a Federal taxation ques: 


tion from Minnesota. 
Mr. Greggs opinion, made public April 
10th provides, however, that the notes 30 


accepted must 
and 


tion in issuing the stock 


be in absolute payment of 
the stock so accepted by the corpora- 

The opinion was as follows: 
is requested as to whether, 
of Minnesota, a 


An opinion 
under the laws 
corporation of that State 
Promissory notes in payment 
and include the same in com- 
puting the invested capital of 


may accept 
for its stock, 
the corpora’ 
tion 


Provision In Regulations. 
Article 833, 45 (1920 edition), 
provides 


Regulations 


evidences of 


or 


Enforeible other 
indebtedness, 


noninterest 


notes or 
either interest 
bearing, of the 


corporation upon a 


bearing 
subscriber re 


ceived by a subscription 
as tangible 
property in computing its invested capital 


to the extent of the actual 


for stock may be considered 
value of 
of indebted 
but only 
of indebted 
of the 


corporation 


cash 


such notes or other evidences 


ness at the 


(a) if such 


time when paid in, 


notes or evidences 


ness could under laws 


Which 


the 
the 


juris 


diction in was or 


ganized legally be received in payment*for, 
stock, and (b) if they were actually re 
ecived by- the corporation as absolute, and 


payment in in 


part of the stock subscription. 


whole or 


According to the provisions quoted, notes 
received 


by a corporation in payment for 
stock issued may be included in invested 
capital only “if such notes could under 
the laws of the jurisdiction in which the 
corporation was organized legally be re- 


ceived in payment for stock.”* 


Upon careful examination of the statutes 
of Minnesota, this office finds no provision 
therein prohibiting the acceptance of notes 
by a corporation in payment for its stock. 
On the other hand, the language of the 
supreme court of that State in a number 
indicates that the aceeptance of 
under circumstances 
legal. (Galbraith v. McDonald, 

208, 143 N. W., 353.) 

a _ note 
payee, 


of cases 


notes such is per- 


fectly 123 
Minn., 
Undeniably is property 
of the value 
large degree upon the 
sponsibility It 
established 
Minnesota 
in 
te 
N. 


in the 
depending 
financial 
is abundantly 
be issued by 
Property paid 
(Randall Pte. 
120 Minn., 268! 139 
Hoffman Motor Truck Co. V. 


hands its 


to a re- 
of its maker. 

that stock may 
corporation for 
as for money. 
Sanitas, etc.,, ( 
W.. 606; 


a 


us well 


is 





Erickson, 124 Minn., 279, 144 N, W., 93 
Northwest Nat. Motor Car & Vehicle Co. 
vy. McConnell, 153 Minn., 398, 190 N. W., 
608). 

No Law on Payments. 

The law is silent as to the method of @ 
making payment for. stock, and merely 
provides that “no corporation” organized 
for pecuniary profit “shall issue any share 


of stock for a less amount to be actually 
paid in than the par value of those first 
issued." General Statutes of Minnesota 
(1928), section 7480; General Statutes of 
Minnesota (1913), section 6193: Revised 
laws Of Minnesota (1905), section 2878. 
There appears, therefore, to be no prohibi- 


tion against 
Minnesota 
stock. 


the 
corporation 


of 
payment for 


acceptance notes by a 


in its 
is the 
the 
legally be received 
for 
computing 
of their 
their 


it 
under 


Accordingly, 
office that 
notes may 
In 


of this 
Minnesota 


opinion 
laws of 
by a corpora- 
may be 
invested capital to 
actual sh value at 
recipt, provided ‘the notes 
received by the 
payment the 
as the statutes of 
generally that certificate of in 
of a corporation shall 
among other things, the amount of 
its capital stock and the same is to 
be paid inm,."* it is suggested that in each 
case a Copy of the certificate of incorpora- 


tion payment 
in 
extent 


stock. and 
included 
the 
the time of 
actually 
absolute 





corporation as 
stock issued. 
Minnesota pro 


for 
vide the 
corporation stock 
specify. 


“how 


tion be obtained for the purpose of deter- 
mining whether the method actually fol 
lowed in paying in the capital stock is in 


accordance with the 


porate charter 


provisions of the cor- 





conferred with the Federal Advisory Coun- 
| cil on the occasion of each of its meet- 
ings during the year. 

The governors of the Federal reserve 


hanks met in Washington on April 6th-Sth, 
and the governors of the 
banks and 
ferred, separately 
28th-November 


Federal reserve 
reserve agents 
jointly. on October 
At both conferences 
held which the 
in attendance. 

D. R. Crissinger, 
the Federal 
April 30, 1925, 
term as 
10, 1925 
Ww. 


of 


Federal con- 
and 
5th. 

sessions were 


special at 


Whose term as governor 
Reserve 
and | 


Bourd expired on 
“dmund Platt, 
governor expired on Aucust 
were redesignated by the Pr si- 

W. Stewart, had been di- 
the Division of Research and Sta- 
16, 1922, resigned 
effective January 


whose 
vice 


who 
rector 
since September 
at the end of the year, 
$1, 1926. 

The total cost of conducting the work of 
the board during the year 1925 was $691, 
To meet these expenses the board 
two assessments against the Fed 
eral reserve banks aggregating $709,-? 
499.19, approximately one-fifth of 1 per 
their average paid-in capital and 
the year 


or 


of 


By direction of the Federal Reservé 
Board. 

. R. CRISSINGER, Govern «+ 

M5 - 

s 


7 

















































er 


TODATS 14 (nent 5 49) THE UNITED STATES DAILY for MONDAY, APRIL “T2, 1926. 























Index of Legislation With Daily Record of Changes in Status of Bills in Congress 
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tion 103 District Courts in Pennsylvania, 
Passed House Apr. 6. 


H. R. 7378; Mr. Leavitt, Mont. 























Warren Worth v. Walters, Anderson, 
H., twentieth Pennsylvania. Referred 
to Elections No. 2, Dec. 18, 1926. 


Status of Appropriation Bills Status of Debt Settlements 
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Sent to Conference rep. I d To amend Rep. to P: d b 
Passed Rep. in Passed confer- agreedtoin— Date Brown, H. O., vs. Green, R. A., second ndex. ah Nese: e p. to Passed by | 
B section 92 United States District Court House. House Rep. to Pending 1 
No. Bill. _ Title. Rep. House. Senate. Senate. ence. House. Senate. apprd. Florida. Referred to Elections No. 3 Lewistown; M Pp F ” 2 i . wee 
1926 1926 ©1926 «©1926 «= 1926 © 1926 ©1926 ©1926 Dec. 18, 1925. S.—Senate Bill. Se ee ae ee genes Sees oe 
2 2 2 , 8. Con. Res—Senate Concurrent H. R. 8932; Mr. Parks, Ark, To amend Jan.7 Jan.16 8S. 1137 Dec. 15 
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If. R. $264 Ag. Det. Jan. 23 Feb. 2 Feb. 23 Feb.27 Mar. 2 Mar.30 Apr. 9... House. Report edopted by House, Mar. Hon, | eet Senate Joint esol” || H. R. 9305; Mr. Garba, Okla., to amend | H.R. 6776 Esthonia: : : Sal gat 1 ie oe 
H. R. 8917 W.Dpt. Feb. 4 Feb.16 Mar. 3 Mar.11 Mar.23 Apr.6 12. . Geetion 166, Chet ’ “” .R. jaz ' 

§ Mar. ar. 2 , cece eee a ‘ a. Judicial District: n. . 5 

H.R. 9341 Jh.Off. Feb.15 Mar. 2 Mar. 8 Mar. 22 a S fae6. save Hn Sirovich, William 1., v. Perlman, Nathan > = Rewate Resear. Passed House Apr. 5 re H. R. 6773 staat ST igaee Sete ee ee eee ae 
H.R. 9795SJC,L. Feb.26 Mar. 2 Mar.13 Mar.27 Apr.7 ....00 sees me D., fourteenth New York. Referred to|| ,.,° ““"—fouse of Representatioes | | sr R. 3145; Mr: Patterson, N..J. District| Jan.8 Jan.15 H.R.6773 Mar. 26 
H. R. 3 C. Mar. r. 18 ieee Elections No. 1 Dec. 1 i a . <i y i , . . a . . . o _- eeee eeee eee een 
eet ets ee es a | alas } 8, 1925 eg ea of New Jersey. Reported from Judiciary | H.R. 6775 Latvia: af 
H. R. 10425 Legis. Mar.17 Apr. / “ sae Jae hoe paul aS te Cooperative marketing, create division of, Resolution Com. Apr. 1. H. Rept. 755 Jan. 7 Jan. 16 8S. 1138 Dec. 15 
PRIVATE CLAIM AND PENSION BILLS ARE NOT INCLUDEDIN THIS INDEX. pot ig gy of Agr iculture. H. R H. J. Res--House Joint Resolu- H. R. 10055. Mr. Larsen, Ga. To amend | H.R. 6772 Rumania: en 

ITALICIZ=D SENTINCES INDICATE LATEST ACTION TAKEN. - aa aaece ‘a ‘a tea tion. Sec. 77 to create a middle district in the Jan.7 Jan.16  S. 1139 DOIG sess ewe . ° 
26, 1926. eferred Senate Committee < , State of G eke R eee eee 
-_. “ " ; , > : i. Res.— e of Georgia. Reported from Com. 

oo eae mg - eaeeee Com. on Foreign Affairs. March 24, with on Agriculture. 8 Rept aon aes Report on Judiciary Apr. 8. HU iad 796 : Virgin Islands. Amended, passed Senate Com. on Civil Service Apr. 5. H. Rept. 
ng public lands to. S. 1250. assec amend 3; H. Rept. 647. s " - Hept.— Senate Com . tr ae oer e er. aay Mar, refer , anking 77 aie ; 
Senate Feb, 17, 1926. H. Rept. 286. Re- ee H — Court of International Justice, S. Res. 125, S. Rept—Senate Committee Re- 8. 475. Mr. Cummins, Towa. Additional Mar. 16. tefered IH. Com. on Banking | — 76. 
ort a Sac Public Lands Com: Feb. 18 Officers—Equalize retired pay. H. R. 6840; teed of Missouri. Requesting the Secre- port. judge of district court for Iowa. Re- and Se S. 2607, Mr, Frazier. Poisons, explosives, 

hs ed from zands e 2 . ° Mr. Speaks. Reported from Military tary of state to send to the Senate the The signature of the President ts fered to S. Com. on Judiciary. Mar. 3 National Capitol: S. 2005; Mr. Fernald, intoxicating liquors to be declared “non- 

Export plant.products, authorize Secre- Affairs Feb. 3,.2026; Report No. 186. S. original protocol of the Court of Interna- required upon bills and joint reso- reported to Senate with amendments. S Maine. To acquire all land Petwen Union mailable.” Intro. Jan, 21. Reptd. by 
tary to certify free from disease. H. R. 1786, Mr. Wadsworth, N. Y. Retired, tional Justice and documents relating lutions Sf ce ae ~oncurrent 0640+ Rept. 513. , Station and Capitol. Referred to IH. Com. Com. on P. O. and P. R. Apr, 2. S. Rept. 
6241; Mr. Haugen. Passed House Apr. 7. pay of. Passed Senate Apr. 2. thereto. Jan. 22, 1926, over under the i lage 9: , ; on Public Buildings. Mar. 20 reported 537. 

Misbranding Sceds H. R, 10541; Mr Q Hu. I ele : ° lutions or resolutions adopted by a S. #962; Mr. Harreld. To amend section to House. H. Report 652 ‘ P on 

Leer’ | cacotecet ei: icprcks uartermaster Corps: . R. 9612; Mr. . i ; 1, Ste ‘ ‘ istricts amare : “1 ost re: S. Nes. 1o arri , 
IKXetcham, Mich. Prohibiting admission to >, “a in + ‘ eis t > £730: Cee Oene. 101, State of Oklahoma judicial districts. | p7, R. 10385. Mr. Morin, Pa. To amend i mare ee a —— igre — 
- 4 liantenh tes A <i Moren, Pa. To provide for appointing Courts of the United States: H. R. 6730; Legislation intended to become a Passed Senate Mar. 30 National Def Act e. J 3, 1916 ae Sane 2. eae a 

i States. R ted ff . Com. — his a ag tae i meer ‘ = 2 Nationa ense Act of June 3, 6. ei . ole 
de Zateretate-an@ Foreign Commerce ce mang clerks and field ee or | oa ncaa ecg ee permanent part of the body of law S. 2763; Mr. Pepper, Pa. To amend section Reported from Com em Military Affairs a ee six months ending Dec. 31, 

state : & ermaster Corps. warrant officers. e- ounty and attach to Batesville Division, is ied i Apr. 2 passed Sen: teferre 2 ‘ 7 ree ete 24, and Dec, 2 § . 
st nat, TT io : p a. ees - _ ; of the United States is embodied in Apr passed Senate. Referred H. Com. Apr. 6. H. Rept. 781. > e oe 31, 1926, respectively 
I P ferred to Com. on Military Affairs. Mar. Eastern Judicial District of Arkansas. bills; actions of an administrative na- on Judiciary. National def eA i Feb. 24, 1926, over under the rule. 
: Ss co . s z a abel ee " , : : ationa ense act: Amendi ; 

Packers and livestock act, amending. H. 26 reported to House. H. Report 676. March 15 passed House. Referred ture such as investigations or calls S. 2858; Mr. Reed, Mo. Judges’ salary in reti 4 ay of Ar saat respect | Potash Deposits: Investigation S. 1921, Mr. 
R. 7818; Mr. Anderson. Passed House | Retirement Pay, 75 per cent of active pay, to Senate Com. on Judiciary. Mar. 31 for information having continuing crease Hiterced Pe Corr Si ai . a ee ae eed ee Seer. ee Sheppard, Texas. Mar. 30. passed House 
Apr. 7. S. 96; Mr. Wadsworth. Reported to Com. reported with amendment. S. Rept. 511. application are embodied in resolu- Reported with madnabiaal he = _— 3995; Mr. urzbach. — from Referred to S. Com. “on Publis Larliai 

6. Res. 33; Mr. Reed of Missourl. Pro- on Military Affairs. Apr. 2 reptd. back. | Montana, H. R. 5701; Mr. Leavitt, Mont. tiens. cr ° ; ’ eee eee ee ee Pot R ; 

; F veut t do : 7 a ; : S. 1642; Mr. Pepper, Pa. To apoint ad- No. 195, House. otean River Dam: H. R. 4080, Mr. Wingo, 
viding for an inves gation 0 mestic S. Rept. 541. To designate time and place of holding When a measure is reported from ditional jud in P Avante |Z + 2796 , — . Ark. Referred Com. on Interstate Com 
Gill foreign prices of American manu: |wetirement pay, amend national detenms | Terms of court. Mar. 1 passed Howse. § cementibah at Sahes 2. gtah on the — al j : ge in Pennsylvania.' Passed ] 8S. 3766. Mr. Wadsworth. To enable offi- Sue, 56, hint = Seat pin ‘om., 
factured agricultural implements, etc. act relating to H. R. 3995; Mr. Wurz- Referred Sen. Com. on Judiciary. Mar. Eegislative Calendar and is taken up a ae ey rene See ee eee Potash to somcte calnina on pupil d 
Mar. 13, 1926. Rule. bach. Reported from Military Affairs 25 reported with amendments. S. Re- for consideration or the floor in turn, S. 1490. ts Wadsworth, N. Y. Provide — Se _ R ——— oe main. HH. Et. 5243. Mar * ecual th 4 

HL J. Res. 213: Mr. Haugen, lowa. Third | Feb. 4, 1926; Report No. 195, House. | port 467. It may be called up out of turn by for appointment of additional judge in| Military Affairs. 8. Rept. 044. Reported to 8, Com "on Public a 
World Poultry Congress. Passed House | gervice, S$. 2996; Mr. Wadsworth, N. ¥. | Tennessee. H. R. 6006. Mr. Eslick, Tenn. placing it on the Unanimous Consent State of New York. Referred to Com. | National Guard, Officers Reserve, au- | yontgomerg County, Mdé., and Fairfa 
Apr. 7. Puynnts for commutation, etc. Paseed | To detach Hickman county from Nash- Calendar, or by special rule brought on Judiciary. Reported with amendments thorize payment of salary accounts. S. County, %.. bridge. I. R. 7823: me 

Agriculture Department appropriations, Senate Apr. 2. Referred «° H. Com. on| Ville Division and attach to Columbia in by the Committee on Rules, er ee ee Seeee, Seen eee eet nee Seek Ee Newton of Missouri. Passed House Mar 
1927. H. R. 8264; Mr. Magee of New Military Affairs. Division, Passed House Apr. 5. S. 1645. Mr. Pepper, Pa. To provide for ferred to Military Affairs Feb. 16, 1926; 1. Returned to Jlouse from “Senate 
York.. Passed House Feb. 2, 1926. Feb. | acphait " gilsonite elaterite ,etc., provide | Cuba, amend act relating to sale of ord- ation for acquisition of lands. Passed eee ee cee ee Renee OS oe Mar. 27 e : 

. ° ° sonite, ele ,etc., s Ss ands. 7 ' ' Mar. 27. 
27 amended, passed Senate Mar -, Sees | Gisposition of on public lands. H. R nance to Republic of. S. 2038. Passed House Apr. 7. Pa. Reported from S. Com. on Judici- | Naval Hospitals. H. R. 19732. Mr. Swing, | Power Plant: Building. HH. R. 6368; Mr 
to conference. 6385; Mr. Colton. Reported from Pub- Senate Feb. 15, 1926. Referred to Mili- | Forestry. H. R. 292; Mr. Knutson, Minn ary with amendments Mar 31. Calif. Authorizing conStruction of ad- jslliott, Ind. For Bureau of Standavds 

6. 2465: Mr. Gooding. To amend the act lic Lands Feb. 25, 1926; Report No. 379,} tary Affairs Feb. 16, 1926, House. Authorizing Biovetury et Marea i‘. H. R. 10701, Mr. Graham, Pa. Toyprotide ditional buildings at Naval Hospitals. in Dist. of Col., authorizing construction 
entitled “An act to regulate foreign House. Decatur, Ala., increase limit of cost of acquire dams in Minnesota Natl. Forest. for distribution of Supreme Céurt re- serene 7 a lie Affairs. Mar. of and appropriations therefor. Mar. 17 
commerce by prohibiting the mission | attorney General: Baking industry andj Public building. H. R. 3797; Mr. Almon. Passed House Mar. 15. ports. Referred to Com. on Judiciary. eee ee ene ee eee reported to House with amendments from 
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terated grain and seeds, unfit ee a | tions in restraint of trade. H. Res. 133; | Detroit River, extend time for bridge. H. Nebr. Passed Senate Mar. 30. Passed Pe ee ee ee Se eee eee Sere es 6 ee ee 
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as amended, for other purposes, Feb. ciary Feb. 18, 1926; Adverse Report No Mar. ce tage” y ae aan ‘ p> SERONGIMIENCE! ARTs: ts Com. on Patents. Mar. 30 reported with passed House. Referred to S. Com. on 3821. Mar. 29 passed llouse. 

#f 1925. S. Rept. 500. Passed Senate a3 Sietaeah - - ‘aia a entie Feb. k ies == Reserves. S. 565. Mr. Jones, N. Mex. Ex- amendment. H. Rept. 713. Naval Affairs. Officers, equalize retired | H. R. 10729. Mr. Green, Iowa. To cre- 
a + Paneed House Apr. 6. | ena é “fg District of Columbia: Sathing beaches, tension of forest reserve in New Mexico + 2e60. . “ . y 2. 5840: Mr. Speaks. Reporte ate Bure: f Prohibiti . . 
I 5 I 19, 1926, by request of Mr. LaGuardia,| establish two in. Passed H Feb. 9 . : Labor. S. 3662; Mr. Need, Pa. Creating pay. H. R. 5840; Mr. Speaks. Reported ate Bureau of Prohibition. Apr. 1 re- 

Information; H. R. 10129; Mr. Ketcham, | placed on House Calendar. 1926 - Seenaited a oo ‘ite , = Arizona, Reported from Ss. Cont, on the office of Assistant togthe Secretary from Military Affairs Feb. 3, 1926; Report ported from Com. on Ways and Means. 
Mich., expanding in foreign field by dif- Baltimore, Building. H. J. Res. 191; Mr. cae i pong 2 > rye a Public Lands Mar. 31. 8S. Rept. 516. of Labor. Passed Senate Mar. 23. Mar. No. 186, llouse. Hf. Rept. 758. 
fusing useful information. Passed House Linthicum Md es Authorizing contract K h ae xem ee Hu ca N Foreign Service, Bullding Act of 1926. H. 29 reported to House. H. Rept. 697. Navigation. 11. R. 7245; Mr. Scott, Mich, | Public Buildings: General construction 
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Apr. 7%. the) Hedéral Fiamerve Gusie of filet AC ° > Mr. orter, Pa. Passed] Lak A . Providing for consolidat of Depart. | General construction bill. H. R. 6559; Mr. 

) derail Fis . Richmond, Sera ane aia =a a area : . ake Washington:.Wash., Seattle and s peer eer ee ee ae : on . 

> Plant Quarantine: S. J. 78. To amend act Virginia, for building in Baltimore, Md ana gar re one ime * a pace ~~ gee patina er Sen Nene Ses eos eee. sere tay rai Geta ak ees a ess Fuh &o, 19st. Yupeeen ea 

° 1 g “ » aid. ouse. Apr. 2 reporte ack - Sean. 7 : fam . ' = * s i ? ; ; 3 : » Fe 3 26 2e - $ t 
of Aug. 20, 1912. Passed Senate Apr. 1 Passed House Apr. 5. | ate Com go oa ae - iF Cauete we Foreign Relations Mar. 16. Miller. Amended and passed House. on Merchant Marine and Fisheries Mar. Ilouse Feb, 10, 1926. Reported to Senate 
at om. istri a. Ss. : S 9 2 ss . y 3 2 x 22 $ t 7 
maul xeferred to 1. Com. on Asticulture.|s 5 Res. 66. Mr. Weller, Md. Sameas{ Re ot. 622 rn D gaay mon S. 2296; Mr. Referred to Senate Committee on Com- a with amendments. H. Rept. ‘ a ae .* rept. pti i eiaiais 
Passed House Apr. 7. H. J. Res. 191. Referred to S. Cor BS -epper, Pa. Authorizing to file bills of merce. . 0 te ae ee oe Ce ee 
- J. Res. 191. Relerred to 8. nN. | Mothers’ Pension Bill. II. R. 7669. Mr é ‘ 3, ‘ 5 ‘av J isbursing ; 

Air mail service: Hangars and flying on Banking and Currency. Mar. 31 re- aehten: lees.” Be a rasa = poate Passed Senate Mar. 15. | Land. S. 8269: Mr. Trammell, Fla. Com. Navy Department: Aircraft for Navy and cee eres a a the a of 
fields, pay Reno, Nev., and other cities ported with amendment. S. Rept. 515. dependent aiden Feb 8 omen ie se peg Judiciary Com. on Naval Affairs Mar. 11. Mar. 30 passed Marine Corps, authorize construction of, miaeetnneth Buildings den, 10: 0 = 
for amounts expended in construction | Bankru ; : ; ; ‘i nde Seige Dn ¢ ass Mar. 30. . ept. 719. Senate. Mar. 30 referred ‘ and adjustment of personnel. H. R. 2 s i . : - 

ptcy. S. 1039; Mr. Walsh, Mont.; llouse. Mar. 27 reported fr s j ‘ ci te. Mar. referred to H. Com. on : : s y i j 
and maintenance. S. 766. Passed Sen- complete revision of Bankruptcy laws ay Col oie ae aoe ao oe ae Future Markets. S. 454. afr. Caraway, Naval Affairs. 9690; Mr. Butler. Reported from Naval an oe en 
ate Feb. 17, 1926. Returned to Senate Reported from Judiciary Com. with cau ith amendments. Ss. Ark. To prevent sale of cotton and | Pand. 4. MT. 10312: Mr. Magee, Pa ee ee publi in 
Feb. 20, 1926. amendments Mar. 20. S. Rept. 406. Pub U site Ss 219° » srain in future markets. Reported from Authorization disposition of lands no Sense: SS: & aeee: es ee ee aa a uci aes oe =a 

Aircraft: Encourage and regulate use in | 1 R 8119. Mr. Michener, Mich. To estab u om ti cage S. 3102, Mr. Capper, Kans., Com. on Agriculture Mar. 31. S. Rept. longer needed for naval purposes. Re- Alterations to six coal-burning battle- soak —" sae e oe ion of. I. RB. 
De. ¢ 4. assed Geute Dec ‘ rege a r, 3 - ; — - to modify and amend the act creating 508. farted +0: Gam: ols Naval ‘Atiatea: Mas ships. Referred to H. Com. on Naval es = r. Colton. Passed House Feb. 

ish ¢ 1iform system of bankruptcy. é ymmission. Passed Senate 3 aii : ‘ . - 3 ae airs ar. 25 d, 1926. 
16, 1925. Reported to House from Inter- Referred to Com oor Judiciary hd Atay Sn . naan Apr. 3. Hawaii: Tiana, authorize electric light 17. Reported to House. (H. Rept. 576.) Aiuare. Mas. 35 eepertes to owes. 25. «piecitemrtan by States. HH. R 772. M 
state and Foreign Commerce Com. Mar.| 029 reported Sit RHERAHGe. ES Sone. a os se ee eee ae "pea and power project at. H. R. 4799; | Land offices: Registers, acting, authorize eee Se Sinnett Ores. ‘Use f ae sa 
= a 2 tec ith amendment. . Rept. esig ) i re. S. 3. ‘a . See y : , : , res. so ‘ ; 
17. HH. Rept. 572. 695 Renee Fes 16 aah ae uae Mr. Jarrett. Reported from Territories to administer oaths. H. R. 6239; Mr. | Hospital care. I. R. 3994; Mr. Woodruff, States, etc. Refer Siac Gel ae on Waite 
x ; - j - 695. iS ; " 926. 2 as ae x . , . : ‘ : ‘ mle Ss, ° ‘re s e C 

H. R. 10827. Mr. Morin, Pa. To Provide | pine Sky Bill, prevent use of mails and trict of Columbia Feb. 17, 1926 Jan.8, 1926. Report No. 72. House. Sinnott. Mar. 1 passed House. Referred Mich. Authorize admission of depend- Lands. Mar. 31 reported to House. H 

more effectively for commercial aviation. Se tet a eal a a f 1 co Perey = a igs s Lands: S. 3463; Mr. Wadsworth, N. Y. To to Senate Committee on Land Surveys. ents of naval service men. Referred to Bi mame ’ pai 
interstate commerce facilities in sale of | Election ws. H. R. 3859. Mr. Hudson tept. 734 

Reported from Military Affairs Com. H. ae uaiisat aiceeiibain H R 52; Mr Mich. To ear pages 90. 1906. exchange time for exchange of govern- ] Light House Property. HH. R. 9875; Mr. Com. on Naval Affairs Mar. 18. Re-| porest Lands. S. 3108: Mr. Norris, Neb 

> sos audulen é ? 2%. 52; Mr. 2 5 an ri 1e 29, 1906, " a : 5 a : ; a x tou Re . B78. s a Ss. 8S. 3108; Mr. 2 s, Neb., 

co a : Denison. Reported from Interstate and relative to Declaration of Intention. Re- ee x — a reer pana ti ait gmeeee tae seawat neon wit > os Mr. Stephe oe SENS She Seneeee Pee 

Navy and Marine, authorize construc-| Foreign Commerce Dec. 22, 1925; Re- ferred to Com. on Immigration. Mar. 27 lands. Referred Com. on Military Af- Referred Com. on Public Buildings Mar. } ** acl area sca aba aes coor bang tiniber, Passed Senate Mar./20; Paula 
tion for and adjustment of personnel. | port No. 34. House. reported to House. H. Rept. 693 fairs. Mar. 25 reported to Senate. S.]| 1°: reported to House. H. Rept. 662. oe see pry a ae ee vr, | House Apr. 7. 

H. R. 9690; Mr. Butler. Reported from ; : ali ; : eee Report 484. H. R. 10860. Mr. Parker, N. Y. To dis- promotion of staff officers with ‘line of- | °,_. ; ati 595 

, B ‘ Elizabeth River: Norfolk and Portsmo Seer ues ; icer: tefer: ‘ z Grand Canyon Nation: rk, S. 3 
Denes, Ateies Feb. BG, 1026; Report Wo. oard of General Appraisers, change _ - ee ‘ortsmouth H. R. 10399 . ; al. pose of certain light house reservations ficers. Referred to Com. on Naval Af- *. : : ional Park, S. 3595, Mr. 
389 3 name to United States Customs Court. bridge. H. R. 7093; Mr. Deal. Amended ee —. 2 ee, Fs Sane as Referred ‘ ae fairs Mar. 18. Reported with amend- Cameron, Ari, Authoring ncnange 

= House. H. R. 7966. Mar. 1 passed House; Mar. and passed House. Reported to Commit- S. 3463. Referred to Com. on Territories. ake ees Fe oe eieesiliayed ments. (H. Rept. 579.) : a a = a 

Air Service: S. 3321. A bill to increase | 2 referred Senate Committee on Finance. tee on Commerce. Mar. 30 reported with amendments. IH. ee ee ee a 'R. 2163, Mii. Darvew, Pa, | COOMS At & 18. Br. Dene, See 
the efficiency of the Air Service of the | Caustic Alkali. §S. 2320; Mr. Pepper, Pa. | Farmer’s Cooperative. S. 2965; Mr. Cap- ai dian te oon aes To prevent delay in promotion pe ees EE, . A. Se 

Ini g r ° °¢6 att ~ : ‘ gd E y : DL 4Ne - - 
United tSates ene. a 8, S508: Mr. | Passed Senate Apr. 2. per, Kans.. To present discrimination Immigration, I. R, 10661, Mr. Dickstein, i ee — rreragongged _ a and Marine Corps officers Referred to from S. Com. on Public Lands Mar. 31. 
Wadsworth, Committee on Military Af-|5; p 40993. Mr. Griest. Same as Senate against by Board of Trade and similar N. Y.; to amend sec. 4 subdivision (D), oe ete Eee Sty teen een Se Com. on Naval Affairs. Mar. 27 reported S. Rept. 517. ? 

. 5, ees 23. Mr. Griest. Same as Senate ; s ar. 2 : a > Ss. Mar. of reporte 

fairs 7 Santa ‘ : associations. Reported to Sen. Mar. 17 non-quota immigrant. Referred Com. anes Sreuee Mer. 29. 577 Irrigation projects, town sités, withd 
n y Bill. Reptd. from Com. on Interstate c ‘ : = Master Track Scale: Test Car D u to House. H. Rept. 677. ’ Ss, raw 

Alaska: Anthracite Ratiroad, extend time | and Foreign Commerce Apr. 1. H. Rept from Agriculture Com. with amend-| ©" Immigration. March 24 reported to} “7 54-4. at a New Jersey Shipbuilding and Dredging | {T°™ Public entry. S. 1806. Passed Sen- 

j for completion. H. R. 6573; Mr. Suther- |  -=9 ‘idan Tee ve oe "| ments. (S. Rept. 390.) House. H. Report 650. a er ee: Te, FO, AS 16, 1926. Referred to Claims Feb. 17 ate Feb. 15, 1926. 

® lana. Passed House Mar. 2. Reported] . x Federal Loan Banks. S. 2606. 1 . | Marriage to an alien. H. R. 6238; Mr. purchase of and appropriation therefor. ; age +o, | Mining Lands: R. 7752; ri 
Clai oes . a Mr. Me . . House. Reported back Mar. 5. H. Rept 5 H. R. 7752; Mr. Leavitt 

. a Ais eet Pee lee : aims, S. 2526, Mr. Williams. To extend eo co . eee Bacon, N. Y. T d Secti Referred to Com. on Public Buildings ‘ I ee eee eae pick : ai c 
to Senate from Com. on Territories Apr. Gis’ moe for the rétunding of taxes ex Lean, Cann. Limit use of words “Fed- : o amend Section 4 of Mar.17. R ted to H itt q 466. Mont., leasing for mining purposes. 
2. SS. Rept. 524. ; es ee F eral,” “United States” “Reserve” Immigration Act. Passed House Apr. 5. ate ARS toh AES SE a a, ? ie 5 9553: Mr. K Mar. 15, 2 i assed Sena é 

, “ i sl roneonsly collected from certain estates. ene oi bem onssc oan — ra Sandton Mencrvetiens, 8, %. 6: Mr wag ments. (H. Rept. 570.) North Platte River. S. 3553; Mr. Ken- Fee Cae cee ae Mar. 

Pa Sp eewing. Re ac ee sagen Jan. 26, 1926, Mr. Stephens, Committee S. Con manaene canis agp Bing son, Wash. Appropriation f ; _ | Maternity and Infancy Bill. H. R. 7535; oe, re SOs: Se Ta  aalasreggeapeliasti tae 
Oreg. To provide for leasing of public on Claims, without amendment Ss. Com. on Banking and Currency. Mar. pprop n for construc Me. Parker NOY Aithevisi Gecat tion project. -Apr. 2 passed Senate. National Forests, agreement between 
lands for fur farming. Reported from | Cigims, S. 47, Mr. Butler, Ma ae 31 reported to Senatc@li. Rept. 514. Gee of water agugey Syytens at Taties year appropriation oe oes Sc®" | Nurse Corps. H. R. 8953; Mr. Morin, Pa States for conservation of forests’ and 

x s, S. 47, Mr. Butler, Mass.; eim- | RF; 8 “5 ; sf teservation. J ass eee : - £ass ouse Apr. 9. ; : ; eee ee ‘ supply . 5 
Com. on Public Lands. Mar. 27, with rae aa aaa oe Fore River Shipbuilding Co., carry out ese eae. passed House Migratory bird refuges, establish a R To provide retirement for Nurse Corps. water supply. H. R. 9039. Mar. 29 
amendments. H. Rept. 678. Ganate ae 3 at ee aan findings of Court of Claims in case of. ee ke ze reported from Senate 7479; Mr. Anthony henertid trom wate. Referred Con. on Military Affairs. Mar. passed House. Referred to S. Com. on 

Literacy Test. H. R. 9211. Mr. White, | Claims for property and personal damage . Bacco a ae ee Mining eee x a coe . i culture Feb. 27, 1926; Report No 402 22, reported H. Report 611. Agriculture. 

Bes an : : e, s r tefer Cai - , 2 a ands. . 5. 752; Mr. \ » Fs Ue + . , : ane ) or ae - = "eens Sebrask ty e 
Sie” chats acl tees Gace binds, Ga ae ee» = sie ae A Sanaa amas House. S. 2607; Mr. Brookhart. Feb. B, $087, - Wadsworth, N. Y. Passed apiece ity. * * 9882; Mr. ree 
voters, Referred to Com. on Territories. | tlement. H. R. 8651; Mr. Underhill. Re 27 oe? ‘f aetna 17, 1926—Mr. Norbeck, Commi eee Fees ee ee 

es. nent. ye ; Mr. 5 . oS : and reserved for Ind Z ies : Bn » Committee on . : -ublic Le . i 
Mar. 30 reported to House. H. Rept. 728.| ported from Claims Feb. 5, 1926; Re- 16, i926. Burton, Passed House Jan. | ‘amended, passed House Mae 15. Re. | Asticulture and Forestry, with amend- "Eas te eeuad heaae toe No. % sary 2, sounded. wudat 

J : ; s 26. od, se > 5 - e S , 3. 927. ; Sen: z q No. 8 Mar. 29, ame od, pass ouse. 

Seward Peninsula, H. J. Res. 73; Mr. Suth- | port No. 206. House. S. 1137, Mr. Smoot. To authorize the set-| f€Fred Sen. Com. on Indian Affairs Mar. | yriivary’ eee wees oe eee te tomes oe Fores | Referred to $ Gao ou ones Wa 
erland; Alaska, Nome, Skeleton, Kugruk | Claims Settlement, S. 1912, Mr. Means. To tlement of the indebtedness of the Gov- 16. Reported to Senate Mar. 29 with Mmeer fom, HB. i. erie Mr, . Manin, Commnéree Jan, 8 1926 P Sioa ee Nevada. 5S. 3072; Mr. Oddie "Nae 
River. Referred Com. on Territories. provide a method for settlement of claims ernment of the Kingdom of Belgium to amendment. S. Rept. 495. “. a Seep Sk. Sam Pan American Cones Centennial authorize sitbenine of inne : Pena 
Mar. 23, reported; Efouse Report No. 623. arising against the United States in| the Government of United States of Insurance Companies. S. 2296; Mr. Pepper, | pcp = re eer ee — United States participation in. H. Qq Senate Apr. 2. 7 “ a 

Surgeons employed on, authorize pay. | SUMS not exceeding $5,000 in any one | America. Dec. 15, 1925, Mr. Smoot, Com- Pa. Authorizing to file bills of inter- si a ere. Seer, A Seen ene tes. 150; Mr. Porter. Mar. 29 passed | New Mexico. S. J. Res. 46. Mr. Bratton 
ment of sums agreed on for services. ease. Reported to House from Com.| mittee on Finance, without amendment. pleader. Passed Senate Mar. 15; referred poeta ot anes Oe House. Referred S. Com. on Foreign Re- N. Mex. To amend State constitution. 
™_ J. Res. 96; Mr. Sutherland. Reported | .0 Claims with amendments Mar. 26. | Czechoslovakia. H. R. 6777; Mr. Burton. to H. Com. on Judiciary Mar. 16. Mar. bittery Reservations. H. R. 7470; Mr. lations. - Reported from Public Lands Com. Ap, 
from Territories Feb. 22,1926; Report H. Rept. 667. | Passed House Jan. 16, 1926. $. 1134; Mr. 30 reported to House. H. Rept. 719. Jenkins, Ohio. To grant right of way for | pear) River: Edinburg, Miss. S. 2586 5. S. Rept. 555 - ie 

. . “ | : ‘ ee z : etn ose c : ,» Miss. S. 2586. a ie . 555. 
No. 355, House. Coal land of United States, define trespass Smoot. To authorize the settlement of | 5: J- Res. 74; Mr. Norris, Nebr. Passed ratirond over and upon Camp Sherman. Passed Senate Feb. 4, 1926. Referred | Nonmetalic Mineral Deposit: H. R 

Appropriations: Agriculture Department on. H. R. 1; Mr. Sinnott. Passed the indebtedness of the Czechoslovak Sen. Mar. 18. Referred H. Com. on <a. + oe ee to Interstate and Foreign Commerce 7272; Mr. Sinnott Oren Mar. 29, 
1927. H.R. 8264: Mr. Magee of New House Feb. 1, 1926. Republic to the United States of America. Agriculture Q i Z om oll and pe leases on unallotted Feb. 6, 1926, House. amended, passed House ” Referred ‘to 

York. Sent to conference Mar. 2. Coinage. Ii. R. 8306; Mr. Miller, Wash. Reported to Senate from Com. on Finance inhenatate Commerce: Pure food act, Seititos man i gregpneaa Sa — Pensions: H. R. 7906. - Granting pensions *S. Com. on Public Lands. S. 2329. Mr 
s ate a 2 ; we es a ZS. erred to Com. on Indian Af- Tn Sle Sica ee : 

District of Columbia. Mr. Funk, Ill. Coinage of 50-cent pieces, Old Oregon Dec. 15. amending. S. 481. Passed Senate Jan. ‘ G 4 and increase of pension to certain sol- Stanfield, Oreg. Nonmetallic miner - 
R. 10193, Passed cies Mar. 18 * Trail. Passed House Apr. 5. H. R. 8267.| Esthonia. H. R. 6775; Mr. Burton. 30, 1926. Referred to Interstate and fairs. Apr. 1 reported with amendments. diers and sailors of the Regular Arm posits, Referred to 8. C : a :. 

: Reeth BOY INBEs Ae. AROS | ae ea ae eta at on ae ; : Foreign Co 9 Minnesota National Forest, authorize ac- 3 e. ca 5. Com. on Pome 
Seared 8. Com. on Appropriations Mar. 19. | Mr. Thayer, Mass. Coinage of copper, 14 Passed House Jan. 16, 1926. ommerce Feb. 1, 1926 stage; 4 5 and Navy, etc.. and certain soldiers and Lands. Mar. 30 reported to Senate. S 

Independent offices, 1926. H. R. 9341; og pieces. Referred to Committee on Coin- | S. 1135, Mr. Smoot. To authorize the set- Interstate Commerce act, 8. 2808, Mr. i on: & ea he “= oe ©. sailors of wars other than the Civil Rept. 501. : 
etna? Cini fo conefercice Mar. 27. ‘| age, Weights and Measures. Mar. 22 re- | tiement of the indebtedness of the Re- Smith. To amend Sec. 24 of the inter a Scabies a oe eee i teigione a War, and to widows of such soldiers | Resurvey. S. 1914; Mr. Dill, directi 

Interior Department, 1927 H R. 6707 | ported, H. Rept. 596. public of Esthonia to the United States. state commerce act, aS amended. Feb ro mada Feb. 2, 1926; Report No. 189, and sailors. Feb. 26, 1926, Mr. Dale aubvey ie aiaibe nuttin. — el 
Mr. Crampton. ‘Sent - coutirencs | Colorado River: Blythe, Calif., bridge. H. | Dec. 15, 1925, Mr. Smoot, Committee on & seen Mr. Smith, Committee on Inter Misbrandi 1 es, ee Ve se State of Washington Passed Wie 
ee 46, : R. 8190; Mr. Swing. Amended and passed Finance, without amendment. _ State Commerce, with amendment. ite Pe bate ae Sh SOmNNENES 30 ment. (S. 330 Mr. Norbeck, S. Dak. Apr. 3. Referred to H Conn on P tblic 

Legislative Establishme H. R 95 House. Referred Senate Committee on | Italy. H. R. 6773; Mr. Burton. Passed | *: 8256. Mr. Mayfield, Texas. To amend pee S. B. See Se. ee Sar Veterans’ Widows and dependents, War Lands a ay 
sisla ste : 1eNt. . R. 10425; He j eae Stas : x House J: 15, 1926 - Interstate Cor ann Wat. asithorizi nie ported from Interstate and Foreign Com- 4 hilinnis Sa ae meee’ 
making appropriations for fiscal year Commerce. 8.3103. Mr. Shortridge, Cal. me Sh, Se ee ee ee merce Dec. 19, 1925; F J with Spain, Philippine Insurrection, | State of Idaho. H. J. 171; Mr. French 
Passed House with amendments Apr 7. To construct bridge across Colorado ate without amendments Mar. 25.  S. = ates (5 Gaye oF Aeisemeney.. Bar. Ho! ie 6 “M aoe aa ee et ee es Se a Idaho. Authorizing Secretai , et te 

Navy Department, 1927. H.R 7554; Mr. River near Blythe, Cal. Mar. 23 passed 1136; Mr. Smoot. To authorize the set- 30 passed Senate. Referred to H. Com. iain en . $8, 36F, Capper, ane. 1926—Introduced Ref. to Sen. Com. on rior to aa ace : 1 Baas ae 
French. Sent ba Souatecesia Feb. 17 teas Senate. License under water power act, tlement of the indebtedness of the King- ee Interstate and Foreign Commerce. a Pod ye bse regenera er Pensions. March 8, Rept. with Amend- lands ae 29 steers ook nat 

State, Justice, Commerce and Tamia ek suspend authority of Federal Commission dom of Italy to the United States. Re- oe r. Mayfield, Texas. To amend er. 3 feet po gerne os ments, Sen. Rept. 285. Reported aes 'g. Com a Lande 

’ ce, , 26. ’ : ie on ‘ ha E . aragraph o - £, S .Rept. ° se . ‘ on i P 8. . ic L 
Hi. R. 9795; Mr. Shreve. Passed House tu issue, until Feb. 1, 1928. S. J. Res. 4. = l from Com. on Finance Dec. 15, st ph 18. Reported from S! Com. MMississippi River: Extend time for Civil War. Hi. R. 9966. Mr. Knutson, Apr. 9. S. Rept. 561 
» : 96 997, 925 0 ‘rstate C r Z ina . - M ’ : . “eee ft . : ‘ 
ee re Sat a Mane te an ae om oe henna H. R. 6776; Mr. Burt P. d Apr. 5. S nee ee ee bridge, S. 927. Passed Senate Jan. 7, a a aaiarn 2 and increase | Timber. H. R. 9306; Mr. Hawley, Oreg., 
conference Apr. 7. to Interstate and Foreign Commerce ? - S. OTTO, DAF. Duron. asse ee ee) : 1926. Referred to Interstate and For of pensions to soldiers and sailors of sale of timber on lands ‘lass > 
Cae: Mage? : : : : : : 926. z state or- s n lands of Class 3. Passed 
War Department, 1926. . R. 8917; Mr Jan. 5, 1926. sir oo 16, 1926. S. 1138; Mr. Smoot. ——. Projects: os — withdraw iene Gataabed Jan: 2 i086. bicune regular army and navy of Civil War. House Apr. 6 
4 ne ae? eee eae ee ~ Kine TT ‘ To ¢é ize > >me . 5 0 dublic entry. 3. 56. Passed es ; ee ee ee ae ssi ar. 27 5 , Natanne: : , ie 
Anthony, Reported fro opriati | Conspiracy, S. 2119, Mr. King, Utah; de- © authorize the settlement of the in . 4 raters: & 57;  W. Mar. 27 passed House, Referred to S. | Waters ; 3. 674 .. Ste 
Feb . rn R aes Pee cany fining conspiracy to commit offenses debtedness of the Government of the Re- Senate Feb. 16, 1926. Referred to Irri- shy sc gel eee sn be ng Com. on Pensions F ; mea Bi ee ee 
eb. 4, 1926; Report No, 19%. Passed) 9.” “i my : > ce public of Latvia to the Gover gation and Reclamation Feb. 17, 1926 La., survey for control of excess waters. ; Wea Granting certain lands to city of Ogden, 
House Feb. 16, 1926. Feb. 17 referred | aseter the government. teferred Ss. | a ae sie a ja to the pOvernment of Paki . ere 4 Passed House Apr. 5. Omnibus Pension Bill, If. R. 10314, Mr. Utah, to protect watershed. Passed Sen- 
Sen. Com. on appropriations. Mar. 3, | on = proning-* — _ a mel ae a apg — Water Supply System. H. R. 9730; Mr Mitchell, Col. William E., directing Secre- Fuller, lll. Passed House Mar. 26. ate Apr. 3. 

4 reported with amaendments S. Rep. 2651. Mar. 18. Senate Rept. No. 44. | ceceke F oy 7 15, 1925. Arentz, Nev. To provide role ane ie tarry of War to submit to House of Rep. | Petroleum: 5S. Res. 31, Tram:nell. Direct. | Public Parks. H. R. 8646; Mr. Hadley, 
Passed Senate Mar. 11. Sent 00 confer- Constitution, amendments proposed to: eas . a 6772; G Mr. sehen. anlar on Deas Indian ee fae resentatives copy of letterr concerning ing the Federal Trade Commission to in- Wash. Providing for grant of land to 
ence Mar 23. Conference report agreed President, Vice President, and Members ae : : use a 16, 1926. S.1139; Mr. facsen s ould ata eae eke reappointment of as Assistant Chief of vestigate and report to the Senate on the San Juan County, Wash. Passed House 

3 nt st s ) é , tt. . Mar. J : 
eet Masie 9), of Congress, fixing commencement of a , = authorize the settlement of 1 Reports aati as 4 the Air Serrvice. H. Res. 66; Mrr. Gar. advances recently made in the price of Mar. 16. Mar. 30 reported to Senate. 8S. 

Arms and Ammunition, issue of, for pro- terms— ; 2 Oe: Ines tsi sigh the Kingdom of paania. (KE Rept 583.) EBRAe: rett of Tennessee. Reported from Mili- crude oil, gasline, kerosene, and other Rept. 504. 

tection of public money and property ais: Ghee G..” GiakenA Panate abr 48 oumania to the United States of Amer- w or , a tary Affairs Jan. 7, 1926; R N etroleum products, etc. Mar. 12, 1925, | Grand Cany Ss 5YS: s 
: - des. J. ass s . , fi oe ter right 2 eo be , eport o. Pp * . ° trand Canyon. S. 3595; Mr. Cameron 
Ss. 2037. Passe : - i | a : ss : ica. Reported fr F re C . & sht charges. H. R. 10429, Mr. 7 : 7 
eee ar’ A rae . Genate 7 15, 1926. | 1926. lieported from Elections Com. 15. a om Finance Com. Dee. Smith, Idaho. Acjustment of; referred Sane oe SERENE: | AMDT SOPNORDR: OF AONE 
my, S. 2752, Mr. Greene. For the pur. Feb. 24, 1926; Report 362, House. ace 7 Sen. Com. on Irrigation Mar. 22. Re- Monongahela River: Clairton and Glass- | Phillippine Islands: Alien crews authorize patented lands in Grand Canyon Na- 
eh se of and as an artillery range at| H. J. Res. 164; Mr. White of Kansas. Foreign Trade Zone. 8. 66; Mr. Jones,| ported with amendments, H. Report 717 port, Pa., bridge. H. R. 8513; Mr. Kelly. reinbursement for maintenance. H. R. tional Park for certain government lands 
Fort Ethan Allen, Vt, Mar. 4 amended| Reported from Election of President, Wash. Maintenance of Foreign Trade | Judges. 1. r ag . + — : Passed House Mar. 1. 7081; Mr. Strong of Kansas. Passed in said park. Mar. 26 passed Senate 

. and passed Senate. Mar. 19 reported from | Vice President, and Representatives in Zone. Referred S. Com. on Commerce. Toman ne ain ittaneddehad Whose a Narcotic conference in Philadelphia in House Mar. 15. Mar. 31 reported from H. Com, on Public 
Eiquse Com. on Military Affairs. H1. Rept. Congress Feb. 17, 1926; Report No. 811. Mar. 22, reported S. Report 437. Passed House Mar. 15 aioe 29 9 - 1926, provide United States participation | Postal Service: If. TM. 9511, Mr. Kendall, Lands. II. Rept. 7382. 

587. House. Forests, National. S. 2646; Mr. Johnson, 10554 reported to House aa a etehiita in H. J. Res. 65; Mr. Linberger. Passed Pa.; fines imposed upon contractors for | Rocky Mountain. II, KR. 9890.. Mr. Tim- 

Alcohol liquor, drugs, and venereal dis- | Uniform Marriage and Divorce Laws. H. Calif. Appropriation for protection of ae te a a oe Seotens a s House Dec. 21, 1925. Mail service. Referred to Com. on Post berlake, Colo. To eliminate certain pri- 
ease, forfeiture of pay of persons in- R. 4070; Mr. Taylor, W. Va. Ref. com. national forests. Passed Senate Apr. 2.| 47 RR. yy9-9 . pee a Son. Soe National banks: Branch banking, con- Office and Post Roads. Reported back patety quad lende troms Shanker vaceenaie 

ss capacitated by reason of. S. 2828. on Judiciary Mar»5. Reported with | Reforestation Act. S. 718. Mr. McNary, aa aa re Mr. ee wal Pa. To fix solidation of associations, improve facili- Mar. 12. H. Report. 535. H. R. 4502; National Park and to transfer other lands 

4 Passed Senate Feb. 17, 1926. Referred Amendments. H. Rept., 459. Oreg. Authorizing appropriation for ac- ee of judges. Reported from ties and protect. H. R. 2; Mr. McFad | Mr. Miller, Wash. Firearms non-mailable. to Colorado National Forest. Referred 
to Military Affairs Feb. 18, 1926, House. | Contempts, relating to: S. 1035. Passed quisition of lands for national forests. Judicial ¢ Judiciary Apr. 8. H. Rept. 792. den. Passed House Feb. 4, 1926. Feb. 5!  Refererd Com. on P. 0. and P, R. Mar. to Com. on Public Lands. Mar. 26 re- 

Monuments in France, H. R. 9694, Mr. Fish, | Senate Feb. 15, 1926. Referred to Ju-| Apr. 2 passed Senate. Referred H. Com. t . - Code. H. R. 9829; Mr. Stobbs, referred Sen. Com. on Banking and Cur- | 22, reported with amendments. H. Rept. porteé to House. H. Rept. 668. 

N. Y., to commtemorate service of cer- | diciary Feb. 16, 1926, House. |} on Agriculture. coe i amend sec. 87 State of Mass. rency. | 610. Westport National Milltary Park. $ 247% 
tain American Infantry. Reported from * Contested-election cases 97 - w Sai so istrict Court, Passed House Apr, 5. S. 2769; Mr. Willis, Vhio. sxtending pro- | H. R. 3839. Mr. Greist, Pa. Making cli- . ae 
ases, Mouse, Bally, H.R. 271. Mr. Woodruff, Mich. Appropri- H. R. $126 ; phe s 
» R. $126; Mr, Beers, Pa. To amend sec- visions of all national banking acts to gible for retirement. Reported from H, (Continued on Page 15.) y 
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Mr. Reed, Mo. State of Missouri. 
passed Senate; referred t@ H. 
Military Affairs. Mar. 27 reported to 
House with amendments. H. Rept. 681. 

Pure Food Act, amending. 8S. 481. Passed 


Senate Jan. 30, 1926. Refered to Inter- 


Mar. 10 
Com. on 


state and Foreign Csinmerce * 1, 
House. 
Quarantine Stations. xf. R. 10782. Re 


ing to purchase of quarantine statioru: 
from State of Texas. Referred to Com, 
on Public Buildings. Mar. 30 
House. H. Rept. 718. S. 3287, same 
as H. 10782, passed Senate Apr. 3. 
Radio, Regulation of. H. R. 9971; Mr. 
White of Maine. (H. Rept. 464.) Passed 
House Mar. Referred to S. Com. on 
Interstate Commerce. 
Railway labor disputes, 
disposition of. H. R. 
Passed House Mar. 1. S. 2306; Mr. Wat- 
son. A bill to provide for the prompt 
disposition of disputes between carriers 


16. 


provide prompt 
94638; Mr. Parker. 


and their employes, and for other pu 
poses. Feb. 26, i926—Mr. Watson, Com- 
mittee on Interstate Commerce, with 
amendments, (Report No. 222. 


Reclamation, appoint commissioner of. § 
1170. Passed Senate Feb. 15, 1926. Re 
ferred to Irrigation and Reclamation 
Feb. 16, 1926, House. 


Reclamation Projects. 
drick, Wyo. To authorize aided and di- 
& cted settlement of. Mar. 
ie; referred to H. Com. on Irrigation. 
H. R. 10356; Mr. Winter, Wyo. Casper- 
Alcova Reclamation Project. Referred 
Com. on Irrigation. March 23 reported 
to House with amendments. H. R. 621. 
Mr. Wendrick, Wyo. Casper-Al- 
reclaination project Sen- 
Apr.. 2. 
Red River: 
Jeiferson 
meridian, 


S. 3425; Mr. Ken- 


9 passed Sen- 


8S. 3553. 
ova Passed 


County, 
bridge. 
Mar. 1. 
Tilman County, Okla.,and Wichita County, 
bridge. 11. R. 7190; Mr. MecClintic. 
sed Tlouse Mar. 1. 
tetirement Act. H. R. 7. Mr. 
N. J. To amend Classification 
ported from Civil 
muendment Hl. Rept. 768. 
Revenue Act of Lil. R. 10501. 
(ireen, lowa. amend act 
26, 1926 
und Means. 
Hi. Rept. 694. 
Roads. HW. R. 9967; Mr. Knutson, Minn. 
Authorize construction of road on Leech 
Lake, Chippewa Indian Reservation. Apr. 
passed House. 

S. 3122; 

propriation for 

Tucson to Ajo 

2 passed Senate. 

Indian Affairs. 

R. 9212. Mr. Connally, 

pensate McLennan Co., Texas, for im- 

proved public roads. teported from H 

on Military Affairs with amend- 

ment Mar. H. Rept. 743. 

Rig Grande: Fragile Pass, Tex., bridge. H. 
§. 4034; Mr. Garner. Passed House 
eb. 1, 1926. Hidalgty, Tex., bridge. H. 

Rt. 4033; Mr. Garner. Passed House Jan. 
1s, 1926. In Senate referred to Com- 
Presidio, Tex., 


Okla, 
HM. RH. 


ninety-eighth 
5691. Passed 


llouse 


‘Tex., 








Lehlbach, 
ACL. 
Service 


Re- 
Com. on with 
Apr. 5. 
1926. 


To 


“Mr. 
approved 
Keb teferred to Com. 


Mar. 


on Ways 
29 reported to Louse. 





Tucson. Mr. Ashurst, Ariz., ap- 
completion of road from 
via Indian Oasis. Apr. 


Referred to ti. Com. on 









































H. 


Tex. To com- 


Com. 


31. 


merce Jan. 19, 1926. 

bridge. 
amento River, modify project for 

control of. H. R. 5965; Mr. Curry. Re 

ported from Flood Control Jan. 28, 1926 

Report No. 155. House. 

Samoa—American, authorize appropria- 
tion for repair of damages, etc. H. R. 
$911; Mr. Butler. Passed House Feb. 15. 

Screw Thread Commission, National, ex- 
tend life of. H. R. 264. Mr. Tilson. 
Passed House Feb. 10, 1926. Reported 
Senate Apr. 2. Senate Rept. 538. 

State highways, Virginia. S. 2852; Mr. 
Cupper, grading and maintenance. 
lteferred Sen. Com. on Dist. of Columbia 
Mar. 13. Reported to Senate, S. Rept. 
3 

Sugar transaction 


Sac 


IXans., 





afe 

of Robert A. Watson 
with Argentine Republic. Authorize 
President to require United States 
Sugur Wqualization Board to adjust H. 
R. 358; Mr. Lehlbach. Reported from 
Agriculture Jan. 1926; Report No. 
137. House. 

Sulphur. S. 3186; Mr. Ransdell. 
tnute production upon 

Senate Apr. 2. 


9 
<4, 


La. Pro- 
public domain. 
Passed Passed House 
Apr. 9. 
oe. KR. 9 ‘ 
production 
domain. 
Lands. 
ments. 


La. 
upon 


Mr. Lazaro, 





To promote 
of sulphur the public 
Referred to Com. on Public 
Mar. 31 reported with amend- 
HT. Rept. 


sun River project, Fort Shaw division, 

¥ hoo) land grant. Hi. R. 187; Mr. Lea- 
Vitt. Passed House Feb..1, 1926. 

Surveys. H. R. 10962. Mr. Reid, I. 
thorizing preliminary examinations. 

from Com. on Flood Control 

a Hf. Rept. 771. 

Susquehanna River: Wrightsville 
Columbia, Pa., bridge. H. R. 3794; 
CGriest. 


Mar. 29 passed Tlouse. 
Tariff Act. 


799 
ov. 


Au- 
Re 
Apr. 





ported 


and 
Mr. 


H. J. Res. 148; Mr. Wurzbach; 

i Extending time which cattle 
Have crossed the boundary line 
be returned duty free. Mar. 9 
Mar. 10 referred to S. 
Minance. 

Tennessee River: London, Tenn., 
Rm. 8462; Mr. Taylor 
House Mar. 1. 

Unknown soldier, authorize completion of 
memorial to. H. J. Res. 83; Mr. 
Reported from Library Jan. 5, 1926; Re- 
port Nc. 41. House. S. J. 


Res. 51; Mr. 
Passed Senate. Reconsidered 
99 








way 
passed Flouse. 


Com, on 





bridge. H. 
of Tennessee. 





Passed 


Luce. 


ess, 
Mar, 

Veterans: Aliens, 
zation privileges to. 
1, 1926. Referred to 
gration. 


extend certain naturali- 
Passed Mar. 


Ss. Immi- 


House 


Com. on 


Immigration and Naturalization Feb. 25, 
1926;° Report No. 382. Passed Ilouse 
Mar. 1, 1926. Referred Sen. Com. on 


{minigration, 
World War. IW. 


R. 10277; Mr. Green, Towa. 


Adjusted compensation, Referred Com. 
on Way and Means; Mar. 18; reported 
to ilouse. HE. Rept. 554. 

Virgin Islands. Ti. R. 19865. Mr. WKiess, 
Pa., to provide a permanent govern- 
iment. Referred to H. Com. on Insular 
Affairs. Apr. 1 reported with amend- 
ments. HH. Rept. 760. 

War Contracts, S. 36641. Mr. Oddie, Ne- 
vada. Repealing part of sec. 5 of act 


approved Mar. 2, 1919. Referred to Com. 


reported } 





on Mines and Mining. Mar. 26 reported 

with amendments. S. Report 475. 
Weicnes and Measures, Hl. RR. 4539. Mr. | 
"Vestal nd. Ta estabiish andard. Re 


rn dfrom 1. Com. on Comage, Weights j 





1| Atteticle Regulations 
On Preparation of 
Tobacco in Packets 


Bureau of Internal Revenue An- 
nounces Expansion of Its 
Requirements. 


Package Sizes Permitted 
Range From 4 to 16 Oz. 


Cavendish, Plug and Twist May 
Be Packed in Wooden 


( ontainers. 


[Cooperatives— Marketing — Advertising— 
Manufacturers. ] 
The 


Bureau of Internal Revenue has 


amended and expanded its regulations 


With respect to preparation of tobacco by 


manufacturers the trade. 
The 


No. 


in packages for 


new Decision 


3851) 


regulation,’ (Treasury 


amends section 70 of Regulations 


8, as follows: 


See. 70. Sizes of packages of tobacco and 


snuff: 


Jivery manufacturer of tobacco is re- 


quired to put up all his manufactured to- 


bacco for sale, or removal for sale or con- 


sumption, 
in section 


aus provided 


the 
Inanner 


except for 
74, 


and 


export 
in packages of following 
description 


All 


in no other 


tobacco, snuff,  fine-cut 


all 


smoking 


chewing tobacco, and granulated 


all the of 
ing tobucco which has passed throug 
a riddle the 
all clippings, 
sweepings 


cut 


tobacco, fine-cut 
h 


inch, 


shorts, refuse 
chew 
of 306 meshes to square 
and 
and 
kinds 


in 


cuttings, 
all 
provided 


refuse seraps 


of tobacco, and other 


of tohacco not otherwise 


for, packages containing 18, *%. 3 
114, 1%, 144%, 15, 1%. 
24 22 ‘3 


212, 2%, 3, 3%, Blo, 3%, 


15. 16 ounces, 


blad 
exceeding 


10, or 


Snuff 
and 


nay also be put up in ders 


in jars containing not 


pounds 


Cavendish, plug. and twist tobacco 


thay 


be put up in wooden packages not exceed 
ing 200 pounds net weight (in respect to 
use of packages other than wooden, see 
sec. 73). This provision is construed as 
permitting the putting up of these kinds 
of tobacco in packages, containing 16 
ounces or less of the same description as 
prescribed for other kinds of manufactured 
tobacco. Mach package must contain the 


exact quantity of tobacco according to the 
denomination of the stamp affixed thereto. 
Leaf 
turer 
Black 
pared 
put up 
provided 
plug 
given 
size 


intended manufac- 
sale to consumers including 
and leaf similarly 
of name) 


packages of 


tobacco by a 
for 
Fat 
(regardless 

in 


tobacco 
trade 

the 

respect 


pre- 
he 


us 


may 





same sizes 


above to cavendish, 
under authority 
to the 


of packages in so much of section 69, 


in 
and 
the 


twist tobacco, 


commissioner prescribe 





Act of August 27, 1894, as was not incon- 
sistent with and was not repealed by sec 
tion 35. Act of August 5. 1909. 


Perique intended 


not 


tobacco 
and 
manufacturer 


for consuinp 
tion 
another 


be put 


or sale, intended for sale 


to 
shall 


Small packages con 


as material, 
up as follows: 
taining 


respond 


not more than 16 ounces shall cor- 
to 


corrottes, 


in size packages containing 
smoking 
other form 


more than 


tobacco: 
of 
1 inclosed 
suitable wrappings. boxes, other pack- 
ages, properly labeled and stamped by af- 
fixture of an internal revenue stamp which 


torquettes, or 


perique tobacco weighing 


pound may be in 


or 


shall, in denomination atid value, denote 
the actual net weight of the tobacco con- 
tained in the package 


Treasury 





Decision 3527. which is 


flict herewith, 


in con 
is hereby revoked 


Would diate Transfer 
Of Lands for Recreation 





Governments—Municipalities— 
Public Lands.] 

The Secretary the 
authority to dispose of 
for recreational purposes 
ties and municipalities if the 


[State 


will 
government 


ot Interior have 


lands 
to States, coun- 


pending Sin- 


nott bill reported favorably to the House 
becomes a law. 
This transfer of power to the secretary 


instead of requiring special legislation by 


Congress has the approval of Dwight 1 
Davis, chairman of the President's com 
mittee. on outdodr recreation, and of the 


Interior mayenTes. 


Men’s W ‘asiluns Slippers 
Dutiable at 90 Per Cent 


Siasaneaian sisi eiinitaihdibenia. ] 

Men's. slippers, made 
trimmed with braid, 
rate of 90 per cent 
provisions of 
Judge 
toms 





of woolen 
dutiable 
valorem 
aph 1430, 
the United 
decided in overruling 
protest of the Halle-Brothers Company 
Cleveland. 

In this issue, the 
for duty at the rate 
ad valorem under 
the appropriate 
value per 
paragraph 


cloth 
are the 
the 


1922 


at 
under 
act of 


States 


ad 
parag 
of 


has 





Howell, 
Court 


Cus- 
a 
- of 


importers contended 
but 35 per 
paragraph 1405, 
rate, according 
under the 
of said act. 


of cent 
at 
their 
ot 


or, 
to 
pound, 

1115 


provisions 








and Measures Apr. 5. 


World War Officers. 1H. 


H. 
R. 


Rept. 
4548: Mr. 


769. 


n.G 


itzgerald, Ohio, making eligible for re- 
Urement. Referred to H. Com. World 
War Veterans. March 13 reported to 
Hlouse. Hi. Rept. 536. 

Officers Retirement: S. 3027: Mr. Tyson, 
Tenn. Making eligible for retirement 
other than ofticers of Regular Army and 
World War. Reperted to Senate from 
Com. on Military Affairs Mar. 26. Ss. 
Rept. 483, 

World. War Veterans Act. HH. Tt. 10240. 
Mr. Johnson, S. Dak. Proposing sev- 
eral changes in World War Veterans 
law. Reported from World War Vet- 
erans Leg. Com. Mar. 11. H. Rept. 515. 

War Trophies. H. J. Res. 114. Mr. Wain- 
wright, N. Y¥., oe Secretary of War 
to allot wor trophies to Ameriean ne 1. 
Referred ta Con ae en Military 
reais, Mant 19 sperted with amen 
ments. House Report 589. 





| 


‘ 


rennet 


Limits Loss Deduction 
In € ‘or poration Returns 


One Year's Deficiency May Not Be 
Changed to Following Period, 
Board Rules. 


| Taxation—Corporations—Lawyers. ] 

Losses sustained by a corporation in one 
year may not be deducted for Federal tax 
purposes from the gross income of the 
succeeding year when the income for the 
year preceding had been sufficient to off- 
set such the Board of Tax Appeals 
has ruled in the appeal of the Dunker and 











losses, 


Perkins Company, of Boston. Specifically, 
the Board held in the case (Docket No. 
5007), that under Section 204 of the Rev- 


enue Act of 1918, where the income of 1918 


was sufficient to offset a net loss sustained 




















Diversion of Crain 


Exports 


American 
Dominion Said 


Traffic on L ake: 


“‘igures 








Shipments 


Disclosed 
Prepared by Shipping Board 
Bureau of Research. 


to Canada 
Reported Increasing 





ae 
to Have Grown 


150 Per Cent in Year. 


8 Reduced 


Nearly 1.900.000 Tons. 1925 





in Analysis 




















in 1919, such loss may not be deducted LShipping—Foreign Comimerce—Grain. ] 
from the gross income for 1920. Diversion of shipments of both Ameri- 
In un opinion written by Commissione: can and Canadian export rain from 
Graupner, the Board said United States ports to Canadian ports is 
The taxpayer claims the right, under shown by a report of the United States 
section 204 of the Revenue Act of 1918, | Shipping Board to have inc ed greatly 
to a deduction for the year 1920 of the | in the fiscal year 1925. Diversion of 
loss sustained for the 1919. The terms of | Canadian grain shipments is en as the 
section 204 are specific in requiring the | Chief reason for a decline of arly 1,900,- 
application of the losses therein defined, | 900 tons in American fore ommerce 
first to the preceding year, and to the suc- | on the Great Lakes in that s com- 
ceeding year only in the event that there | pared with 1924. 
remains a net loss in excess of the net The Great Lakes foreign trittic for 1924 
income for the preceding year. In the | Was in excess of 13,711,000 tor or nearly 
case here under consideration there was | 15 per cent, in volume, of s country’s 
a taxable gain in 1918 in an amount more | total foreign trade for that In 1925, 
thon sufficient to absorb the entire loss | it was 11,825,000 tons. 
sustained in 1919. Consequently, if sec- Grain Sent to Canadian Ports. 
tion 204 were properly applied to the years These figures are given in the fourth of 
1918 and 1919, there would remain no loss | a series of trade analysis vo gn trade 
to be deducted from 1920 income. Whethe: luetuations compiled by the Bureau of 
ov not the Commissioner did permit the iieseurch of the Shipping Be The re- 
application of the 1919 loss to the 1918 in port says in part: 
come is not before us for determination Analysis of this decline in Great Lakes 
The deficiency is $1,584.97 Order iil argo movement reveals riclic changes 
he entered accordingly in the grain traffic which most im 
—- — portant factor in the Lakes gn trade. 
During the four years prior to the fiseal 
ll S 4 year 1925, the volume of rain imports 
ay T O “d o eraged approximately 4.000.000 tons per 
po eee rmy I ers rnnuni, the 1924 import eeregating 
| {ssignment of Officers to Duty ; “aia i ” gedit whi cick ay Gun 
: ‘ Li s ports for transportation by vail and 
By direction of the een a al to Atlantic Coast ports 1 dispateh 
Suimpter Smith, Air Service ELCEEEV Es from » foreign destinations. The 1925 receipts 
duty with the War Department General were nearly 000,000 tor hort of those 
Staff, Washington, D. C.. in uni os enable Gt the frevidde: yetem andicating that & 
him to arrive at his home, Birtiingham litee part Or thik Geport. Canddian grath 
Alabama, on April 9, 1926, and to direct previously Handled thtebgh Cnited States 
that he revert to inactive status on that lake and Séa porta haw he divatee 46 
date. : Caunudian routes to the seabsard. 
By direction of the President, Major : 
William Duncan Tipton, Air Service Tre- it is also noted that domestic grain ex- 
serve, from duty with the War Depart- ports to Can: adian ports increased from 1. 
init Genaisl Stk Wialihwton, D. 4 000,000 “oe in 1924 to 2.580.000 tens in 
in time to. enable Bi Yo Betive at fils 1925, so it appears pate a substantial por- 
home, Catonsville, Maryland, on April 9 cion of our own Stain has also been di- 
1986 and to ditect that he tevbrt-to inac | Vor~et © the Canadian *route tothe ‘sea 
tive status on that date. ee 
By direction of the President. Captain “ea my —" — a 
Frank Ernest Eldredge, Signal Corps Re- Leave oft absence for three days is 
serve, New York, is, with his consent, or- anted Colonel Charles HH. bridges, ad- 
dered to active duty. effective May 10, L926, utant general, effective on or about April 
He will report to the commanding officer 1a28. 
Signal Corps, Governors Island, New York i present course of struction, will 
for training. aen proceed to Fort Riley, Kans., and re- 
By direction of the President, First Lieu ort in person to the commandant The 
tenant Joseph Richard Sizoo, Chaplains ivalry School for duty as instructor. 














and General 
Kans., 
and is then detailed 
National 
Mad. 

Field Artillery, 
present 


duties as student, Command 
Staff School, 
effective July 
instructor, 
with station 


Fort Leavenworth, 
1, 1926, 
Maryland 
at Frederick, 
D. 
his 


as Guard, 


Major Harvey 
relieved 


Higley, 
from 


is assignment 
Command and Gen- 


Fort 


und duties as student, 


eral Staff School, Leavenworth, 





upon arrival to the 











ing officer for duty. 

By direction of the lresident, Captain 
Jonathan Charles Hinton, Corps of En- 
gineers Reserve, is. with his consent, or- 
dered to active duty, effective April 10, 
1926. On that date he will proceed with- 
out delay from Philadelphia, Pennsylvania, 
to Washington, PD. ©... reporting in person 


Chief of Engineers for 
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Reserve (0-204894), Washington, D. ©... is Lieutenant Colonel Terbert C. Gibner. 
with his consent. ordered to active duiy. Medical Corps, Fort: Leavenworth, Wans.. 
effective May 4, 1926. Fle will report not » San Francisco, Cslif.. and sail on the 
later than 9.00 a. m., to the Chief of Chap transport seheduled to leave that port on 
lains, this city, for training. xv nbout August 20, 1926, for the Philip- 
- direction of the President. Major Au nine Isiands. 
gustus B. Jones, Medical Corps, is) exs- Major Rufus S. Bratton, Infantry, is re 
cepted from the provisions of section 4c ieved from his present assignment and 
of the national defense act of June 3, 1916, juty as assistant military attache. Tokyo, 
requiring duty with troops of one or more } japan, to Manil:, Philippine Islands, re- 
of the combatant arms, for the period from | porting in person not later than October 
August 30, 1926, to the date of reporting 13. 1926, to the ommanding general 
for duty at the general dispensary, U. 8. Vhilippine Department for assignment to 
Army, Atlanta, Georgia. duty with the Infantry 
By direction of the President Major Captain Toucien S.‘S. Berry, Cavalry, is 
George C. Beach, jr., Medical Corps, is ex- ],,elieved trom bis press assignment and 
cepted froin the provisions of section 4¢ | duties as student. Command and General 
] 1 
of the national defense act of June 3, 1916. | Stuaff School. Fort Leavenworth, WKans., 
requiring duty with troops of one of more } effective upon the completion of the pres 
of the combatant arms, for the period from | ent: course of instruction, and will then 
date of relief from duty at Letterman Gen- | report in’ person to the commandant 
eral Hospital, San Francisco, Calif., to the 7 United States Disciplinary Barracks, Fort 
date of reporting for duty at the general Leavenworth, Kans. jor duty. 
dispensary, U. S. Army, Washington, D. C. Master Sergeant Jehn J. Hurley, R- 
Colonel Edgar T. Conley, adjutant gen- | 637861, Medica] Departinent, will be placed 
eral, is relieved from his present assign- | upon the retiride list at Fitsimons General 
ment and duty at headquarters Fourth ilospital, Denver, Colo.. and will be sent 
Corps Area. Atlanta, Ga., effective August 0 his home. 
15, 1926. and upon expiration of such leave Second Lieutenant Hliveld W. Ubrbrock. 
of absence may be granted him will | !6th Infantry (First Division), is relieved 
proceed to Washington, D. C., and report from assignment to that regiment and from 
in person to the Adjutant General for duty | duty at Fort Jay, N. Y., to Canal Zone. 
in his office. First Lieuteant Paul ©. Kelly, 30th In- 
Each of the following-named officers of | *42try (Third Division) is relieved from as- 
The Adjutant General's Department is re- { %&"Ument to that regiment and from duty 
lieved from his present assignment and | #t the Presidio of Sea Francisco, Calif., 
duty in the office of The Adjutant General, | ‘¢ S@il on the transport scheduled to leave 
Washington, D. C., and will proceed to At- | 5@n Francisco, Calif.. on or about June 10 
tHE Lop > aw: n . » 
lanta, Ga., take station, and report to the #26, for the Hawaiian | parting nt. 
comimanding general Fourth Corps Area Major Philip R. Faymonville, General | 
for assignment to duty with The Adjutant | Staff (Ordnance Department), to New York 
General's Department at his headquar- ‘ity. Major Faymonville is detailed, in 
ters: Colonel Harry H. Tebbetts, July | #@dition to his other duties at New York 
1 1926: Lieutenant Colonel Emory S$ city, to duty with the Organized Reserves. 
Adams, August 15, 1926. Second Corps Area. and assigned to duty 
wit 382nd. Ordnance Company, main- ; 
Captain Herbert R. Roberts, 29th In- mh te sea Ee a sith re is 
. tonance, assigned t oul Army, anc ) 
fantry, is relieved from assignment to that | - cel area ons ‘ 5 
2 ‘ : ” 543rd Ordnance Company, heavy main- 
regiment and from further duty at Fort 2 
Bennie. Ga nd is asaikied ¢d the SBth tenance, assigned to general headquarters. 
se x, Ga., ¢ Ss assignec 2t : a : ; 
By direction of the President, Lieutenant 
Infantry. Upon being relieved from treat- : ; pe = 
: c ‘ Colonel Gilbert A. Youngberg, Corps of 
ment at the Army and Navy General Hos- ane 
q ; Scot Iingineers, now at the Walter Reed General 
pital, Hot Springs National Park, he will ; . * , 
e b Hospital, Army medical center, Washing- 
proceed to Nogales, Ariz., and report to the . . ges 
: : ton, D. C., will report in person to Briga- 
commanding officer for duty aecordingly. ‘ ; : ae ta 
; Asis = dier General Samuel 1). Rockenbach, U. S. 
Major William A. Stack, 65th Infantry, , s an 
P s 4 a A., president of an Any retiring board, 
is relieved from assignment to that regi- a . : 
f <= Washington, D. C., at such time as he may 
ment and from duty at Suan Juan, Porto Sn F 
. s . | designate for examination by the board. 
Rico, to take effect upon completion of Ry i ti 43 President First 
. . . sy alrection oO 1¢ *s . rarst 
his present tour of foreign service, and is ces 2 ; rind 7 
‘ ; 3 Lieutenant Richard Willian White, Corp: 
then asisgned to duty in connection with are ay . : 
ecruiting t New Haven. Conn of Engineers Reserve. Brooklyn, New 
recru g at I ? aven, Conn. . z . 
Ghlansl Ganved So atiches: aaivaro a York. is, with his consent, ordered to ac- 
, ad S. Babcock, Calvary, is ~ 
, : ; oe ive duty sctive April 7. 1926 ) lat 
relieved from his present present assign- ive Gut + Oftectlne s . ; Op tha 
ment and duties.as student, Army War date he will report in person to the execu 
College, Washington Barracks. D. C ef. tive officer New York cngineer” procure 
fective upon the completion of the present | Mert distripe BOx SPONSE ; : 
course o finstruction, is then assigned to Second Lieutenant Howard G. Davidson, 
the 1st.Cavalry Division, with station at | Aim Service, is relieved from assignment 
Marfa, Texas, and will proceed to Marfa | &@[4 duty at the Air Service Advanced Fly- 
and assume command of the Ist Cavalry ing School, 0th School Group, Kelly Field, 
os ao “ee a 2 ; * are > 
Major Frederick C, Rogers, Infantry, is | TeXas, and will proceed to Scott Field, Mi 
relieved from his present assignment and | nois, and report in person lo the command 


Kansas, effective upon the completion of 


training. 








Protection for 
Sailors Is Asked 


By Seamen’s Union 


Influx of Low- Paid Chines Work- 
men Is Said to Work Hard- 


ship on Americans. 


Elimination of Referenves 
To Character Requested 


Advocates Law Requiring Sign- 
ing of All Sailors Before 
Shipping Commissioners. 


[Merchant Marine—Foreign Trade.) 


that the American seaman is 


Charges 


“driven ushore” the influx of 


being 
the 
able 


by 


“vellow seaman" who is more accept 


f his lower 


10th 


to the shipowner because o 
of 


the 


standard living were )made April 


before Committee Com 
of Buffalo, 


International 


senate on 


Patrick O'Brien, vice 


the 


merce by 


president of Seamen's 


Union 

Asking the committee that the “Govern 
ment of the United States take care of its 
wards, and see to it that they get fair 
show,’ the witness asserted that condi 
tions generally affecting the American 
seaman were ‘‘deplorable.”” Citing, as an 
example, the conditions existing on the 
Great Lakes, Mr. O'Brien testified that 


when a seaman now applies for a shipping 


in that is given 
told 
he 


and 


ussignment territory, he 


no information whatever fle is not 


will embark, where 


his 


eon what ship he 


is who master will be. 


not 


destined, 


in some cases his salary is disclosed. 


It has been proven, however, he added, 
that the white seaman is a better worker 
than the yellow sailor, and for that rea 
son, if for no other, should be given 
preference. 

Arguing in favor of legislution which 
would make it mandatory on sea captains 
in the issuance of discharge books, to 
eliminate any reference as to the charac 
ter of the sailor, Mr. O'Brien declared 
that at present the sailor can raise no 
case in refutation of charges made by 
skippers of vessels. 

Comparing conditions in Great Britain 
relitive to discharge books as against 
those prevailing in this country, the wit 
ness said that in spite of the fact that 
the governing laws themselves are about 
the same, the British sailor has the ad- 
vantage because of his privilege to appeal. 

He advocated the establishment of law 
which would make compulsory the signing 
of all sailors  hefore shipping commis- 
sioners, or some bona fide shipping 
agency, in orde) to insure a “square 
deal” for the seaman, and requiring ship 
operators to impart to seamen all informa- 


destination, 
they 


tion in regard to salaries, ship 


and masters with whom will serve 


Study of Taxes on Farms 
To Be Made in Oklahoma 


(Agriculture—Taxation. ] 
agriculture in Oklu 
will be analyzed this summer the 
Federal Burenu ef Agricultural Economics 
and the On Agricultural 
Mechanica! College, under a cooperative 
announced by the Department 
of Agriculture. 
The relation 
prices will be 
ing the relation 
rents will be collected. 


Tuxation probleins of 
honia by 


thema and 


agreement. 


ussessed valuation to 
and data show 


taxes and farm 


of 
“ed, 
between 


sale analyz 





in 





ance 
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TODAY advertise 
tidence in the new spapers Ww hich carry their 


announcements. 


lative, executive and judicial), 
unusual service. 
conhidence to its 


tisers, too, 


| associated with this 
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Vountain in Canada 
Named for Botanist 


tulitonse. ] 


Mount Collins is a new name on the 
map of éastern Canada. The 3,500 
foot mountain has been so named by 
the Canadian Geological Survey in 
honor of Prof. J. Franklin Collins, of 
the Bureau of Plant Industry, United 
States Department of Agriculture, 
who first explored and mapped it in 
detail. 

The name Botanist's Dome” has 
heen given to the highest point of 
land in eastern Quebec, because of 
the cairn built by Professor Collins 
for survey purposes on the highest 
point of Tabletop Mountain on Au 
gust 9, 1906, while exploring the re 
gion in company with Prof. M. L 
Fernald, of Harvard. Another niime 
commemorating the same trip” is 

Lac aux Ameéricans,”’ which the Ca 
nadian Survey has given to the lake 
at the western base ef Tabletop Moun 
tain where the party of 1906 nade a 
camp in that hitherto unexplored 


wilderness 





Care Is Advoeated 
In Preparing Wool 
Buyers Object to Use of Binder 


Twine for Tying the 
Fleeces. 


[Agriculture.] 


Alihvugh the wool trade has long com 
plained bitterly against the use of binder 
twine in tving fleeces on the farm, the 
practice still continues to a large extent 
in many States, says the United States 
Department of Agriculture. 

‘The use of such twines is objection- 
able.” the Department states, “‘hecause 
small shreds cling to the wool and appear 
in the finished cloth, from which they can 
be removed only by expensive hand labor 
The use of paper-wool twine manufactured 
especially for tying fleeces is advocated in- 
stend of sisal (binder twine), hemp, jute. 
or twines of similar fibers. One large wool 
producer reports a more ready sale and 


uw Saving of cents a pound on wool prop 


erly prepared for market.” 


Senators for Parker-Watson 
Measure. Says Mr. Richberg 


[Railroads—Labor. } 
Donald Richberg, general counsel for the 
Railroad Brotherhoods, called at the White 
April 19th to assure President 
he said, that on the bs all 
informa the Parker-Watson 


Mouse on 





Coolidge, sis of 


available tion 


bill, which abolishes the Railroad Labor 
Board in favor of regional arbitration of 
labor disputes, will pass the Senate at the 


current session. 

unces from 
the 
Steer- 


“We have had personal assur 
that will 
Mr. Richberg. 
has~put it 
the It 


72 Senators they vote for 


measure,”’ said The 


on the calendar 
ili: 
We 


be 


> Committee 
behind 
Buildings bill. 





immediately n debt and 


the Publie 
it cannot lose its place or 


are assured 


sidetracked.” 


Buffalo Gets New Rural Route. 


A new rural mail route serving the 
communities between Batavia and Buffalo, 


a distance of 38 miles, has been 
established by the Post Office; Department, 
effective April 16th, the Post Office De- 
partment announced April l0th. The new 
service will be confined solely to first-class 


mail. 


via. Akron, 


mail and newspaper 


Declares 
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Facts Do Not Sustain 


Perjury Proceedings, 
Mr. Donovan States 


Assistant Attorney General Says 
Evidence Insufficient for Case 
Against Mr. Hayes. 


Question Arose Out of 
Senator Wheeler’s Trial 


Witnesses Have Been 
Located to Corroborate New 
York Lawyer’s Testimony. 








[oi Lawyers. ] 


Assistant Attorney 


William J. Donovan, 


General, does not believe there is sufficient 


evidence available to warrant perjury pro- 


ceedings against George B. Hayes, New 
York lawyer, as a result of Mr. Hayes’ 
testimony in the trial of Senator Burton 
K. Wheeler, of Montana (Dem.), at Great 
Malls, Mont 

Mr. Donovan has so informed Senator 
Thomas J. Walsh, of Montana (Dem.,), and 


Senator Frederick M. Gillett, of Massa- 


subcommit- 
Judi- 


chusetts (Rep.), constituting a 


of the 


tee the Senate Committee on 


ciary 


The subcommittee is holding hearings 


on a resolution introduced by Senator 


Walsh calling upon the Attorney General 


for information as to whether or not the 


Department of Justice contemplates ac- 


tion Mr. Tlayves 


Mr 
to Attorney 
case is that no proceedings be instituted. 
Senator Walsh he 
Justice had 
testimony 


against 
recommendation 
in the Hayes 


Donovan said his 


General Sargent 


Under questioning by 


declared the Department of 


ited 


corroborated 


witnesses whose 


that of Mr. 
their to 


loc: two 


Hayes and who 


were Great Falls when 


the 


on way) 


trial ended 
of 
would have 


Mr. Donovan 
that he saw 
Wheeler in conversation with Mr. 
the Waldorf Hotel in New York 
1923—the conversation concern- 

Mr. Ilayes testified at Great 

which Senator Wheeler said 


One these witnesses, 


said, testified 
Senator 
Hayes 
March 16, 
ing which 
halls 
never 


at 


and 
took place. 

Senator Walsh that other 
nesses had testified that this conversation 
could taken place and that Mr. 
after the date of the al; 
conversation, testified that he had 
Wheeler. Mr. Dono- 
the committee the 
who, he _ said, 
Hayes’ testi- 


recalled wit- 


not have 
Hayes, 
leged 


a year 


never Senator 


van 


seen 
declined to 
of the 

would have corroborated Mr. 


give 





names witnesses 
mony. 

Attor- 
before 


announced that 
will be called 
future date. 


Senator Walsh 
General Sargent 
at 


ney 
the subcommittee a 


Gineeal Andeows Favors Civil 
Service for Prohibition Force 


(Treasury Department.] 
Approval the bill of Representative 
Cramton (Rep.). Mich., to put prohibition 
enforcement agents under the Civil Service 
before the Senate 
by General Lin- 
Assistant Secretary of 


Andrews, 
in charge of prohibition en- 


of 


Commission given 
Civil 
coln 


was 
Service Committee 
C. 
the Treasury, 


forcement, April 10th. 
Approval of the Cramton bill was also 
given by Representative Tinkham (Rep.), 


Mass., who has introduced a similar bill in 


the House. 














In doing so it 


readers 


authoritative text in its columns. 


be addressed to the 


sist upon reader con- 


The United States Daily, 
| a newspaper devoted entirely to the re 
cording of the official acts of the three 

‘major branches of the government (legis- 
pertorms. an 
extends a 
because of the 


‘an likewise be assured of this 
contidence because their messages will be 


fact background. 


Correspondence regarding regular appear- 
‘The United States Daily 
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ORGANIZATION OF THE UNITED STATES GEOLOGICAL SURVEY 


. 


Functions of the Agency Which Seeks to Locate Mineral Wealth 


HE DIRECTOR OF THE GEOLOGICAL SURVEY is charged 

under direction of the Secretary of the Interior with classi- 
fication of the public lands and the examination of the geologic struc- 
ture, mineral resources, and mineral prodycts of the national do- 
main. In conformity with this authorization, the Geological Survey 
has been engaged in making a geologic map of the United States 
and Alaska, involving both topographic and geologic surveys, in 
conducting investigations relating to surface and underground 
waters, in classifying the public lands and supervising the engineer- 


ing phases of mineral leasing. 


Surveys of the Gelogical Survey locate probable mineral deposits 


The Survey Measures Water Supply 


below the surface of the earth and show the presence of water. De- 


tailed maps showing the features of particular sections of the coun- 


DIRECTOR 


ADMINISTRATIVE GEOLOGIST 


try are published as they are completed and are available to the 


public. 


The Survey also assists in the conservation of natural resources. 
It gathers and publishes statistics of mineral production. A weekly 
report is compiled on the production of anthracite and bituminous 
coal, lignite and coke and a monthly report is compiled on petrol- 
eum production, imports, exports and consumption as indicated 
by deliveries to consumers. Petroleum held in pipe lines and stor- 
age tanks also is indicated. Periodical reports on the refining of 
crude oil into gasoline are issued to the public. Many special reports 


also ar@prepared. 
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